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Company.

Denominations - $100,000 or any integral multiple of
$5,000 in excess of $100,000.
Book Entry - Yes.

Bank Qualified - No.
Call Provisions — Optional Redemption: June 17, 2026.

Purpose — The Notes are being issued in anticipation of the issuance of bonds for the purpose of constructing, adding to, renovating,
remodeling, furnishing, equipping and otherwise improving library buildings and facilities, and acquiring, clearing and improving the
sites thereof.

Security — During the year or years in which the Notes are outstanding, there shall be levied on all the taxable property in the Library
District, in addition to all other taxes, the same tax that would have been levied if the Bonds had been issued without the prior issuance
of the Notes. The tax shall be unlimited as to amount or rate, shall be and is ordered computed, certified, levied and extended upon the
tax duplicate and collected by the same officers, in the same manner, and at the same time that taxes for general purposes for each of
those years are certified, levied, extended and collected, and shall be placed before and in preference to all other items and for the full
amount thereof. The proceeds of the tax levy shall be placed in the Library District’s Bond Retirement Fund, which is irrevocably
pledged for the payment of the debt charges on the Notes or the Bonds when and as the same fall due.

The Issuer anticipates the Notes will be retired at maturity from proceeds from the sale of the long-term bonds in anticipation
of which the Notes are issued, proceeds from the sale of renewal bond anticipation notes and other available funds of the
Issuer, or a combination of such sources. The ability of the Issuer to retire the Notes from the proceeds of the sale of either
renewal notes or bonds will be dependent on the marketability of such notes or bonds under market conditions prevailing at
the time they are offered for sale, which are subject to change due to factors beyond the control of the Issuer.

LOCATION The District is composed of 14 northeasters Ohio
school districts located in Summit County, with 3 of those
school districts having boundaries extending into Portage

SALARIES, BILLS & DEBT SERVICE
Believed current with no record of deficit financing or default in
current expenses or debt service.

County.

Area 312 sq. miles.

Transportation Conrail, Amtrak, CSX, Akron-Barberton
Cluster Railway and Norfolk Southern RRs, IH 76,77, 80
(Ohio Turnpike), 271 and 277, two US highways and 13
SRs.

Characteristics
agriculture.

Chiefly residential, industrial with some

Information in this Report has been obtained by OMAC from official and other sources and is believed by OMAC to be accurate and reliable. However, OMAC has not
independently confirmed or verified the information in this Report and OMAC does not guaranty the accuracy or completeness of such information. This Report does not
constitute an offering of, or a recommendation with regard to the purchase of, any security.

© Copyright 2026 Ohio Municipal Advisory Council All rights reserved. This work may not be reproduced, in whole or in part, without the prior written permission of the Ohio
Municipal Advisory Council. Unauthorized reproduction of this work may be subject to civil and criminal penalties.
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2024 Estimated -

Source:akronlibrary.org

POPULATION

381,648

Age Breakdown of Population

GENERAL FUND *

Under 18 To 65 & Median
Year 18 04 Over Age  Year Ending 2023 2022 2021
2023* Beg.Bal 1/1 $§ 12,301,905 $ 12,792,409 $ 11,645,655
National 222% 61.0% 16.8% 38.7 Receipts 31,893,874 31,599,351 30,099,616
State 222% 599% 179% 39.6  Other Fin Srcs 594,600 581,699 603,082
2022* Transfers In 0 0 0
National 221% 614% 16.5% 38.5  Expenditures 30,335,140 28,357,504 27,250,944
State 220% 604% 17.6% 39.6  Transfers Out 3,315,025 4,314,050 2,305,000
2021* End Bal. 12/31 11,140,214 12,301,905 12,792,409
National 225% 61.5% 16.0% 38.4
State 223% 60.7% 17.0% 394 * Budget Basis
2020% Source: Annual Financial Report
National 224%  61.6% 16.0% 38.2
State 222%  60.8% 17.0% 39.5
2019*
National 226% 61.8% 15.6% 38.1
State 224% 609%  16.7% 394
2018+
National 228%  62.0% 152% 37.9
State 225%  612% 163 % 39.3
2010
National 240% 63.0% 13.0% 37.2
State 237%  622% 14.1% 38.8
2000
National 257% 61.9% 124 % 353
State 254% 613% 133 % 36.2
* U.S. Census Bureau, American Community Survey 5 yr. estimate
HOUSING AND INCOME
2019-2023 American Community Survey Five Year Estimate *
County State National
Total Housing Units 247,239 5,271,573 142,332,876
Occupied Housing Units 229,503 4,829,571 127,482,865
Owner Occupied (as % of Occupied) 67.3% 67.0% 65.0%
Median Value of Owner Occupied Homes Estimate $195,700 $199,200 $303,400
Total Units Built 1939 or Earlier 20.3% 19.2% 12.0%
Total Units Built 2020 or Later 0.5% 0.7% 1.0%
Median Family Income Estimate $92,526 $90,288 $96,922
Median Household Income $71,016 $69,680 $78,538
Per Capita Income Estimate $42.749 $39.,455 $43.,289
Poverty Level (% of all people) ** 12.6% 13.2% 12.4%

* U.S. Census Bureau

** Percentage of people whose income in the past 12 months has been below the poverty level.
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OCCUPATIONAL GROUPS *

Summit County

March, 2025 Subdivision State
Services 47.9 % 44.1 %
Trade 153 % 14.3 %
Government 10.8 % 13.8 %
Manufacturing 10.3 % 12.6 %
Transportation 6.3 % 59%
Finance 4.9 % 5.6 %
Construction 4.6 % 4.5% UNEMPLOYMENT CLAIMANTS *
Utilities 0.4 % 0.3% Summit County
Agriculture 0.2 % 0.3 % Initial Claims Continued Claims
Mining N/R 0.2 % November, 2025 1,181 8,114
March, 2024 Subdivision State November, 2024 1,423 8,665
Services 473 % 43.8%
* Ohio Department of Job and Family Services
Trade 15.4 % 14.5 %
Government 10.9 % 13.8 %
Manufacturing 10.5 % 12.8 %
Transportation 6.5 % 5.9 %
Finance 5.1% 5.7%
Construction 4.4 % 4.3 %
Utilities 0.4 % 0.3 %
Agriculture 0.2% 0.3%
Mining N/R 0.2 %
"N/R" displayed for statistics not reported.
* Ohio Department of Job and Family Services
LARGEST TAXPAYERS BY CURRENT TAXES*
(2025 Collection Year)
Taxpayer Name Current Taxes
OHIO EDISON CO FIRST ENERGY $23,730,071
AMERICAN TRANSMISSION SYSTEMS I $21,926,657
EAST OHIO GAS CO $13,313,472
AKRON ROMIG ROAD LLC $6,082,972
NEXUS GAS TRANSMISSION LLC $3,128,801
CITY OF AKRON $2,232,019
CHAPEL HILL ASSOCIATES LLC $1,131,983
ALBRECHT INCORPORATED $1,120,690
AKRON GENERAL MEDICAL CENTER $1,091,459
CITY OF AKRON OHIO $1,086,600
* County/Appraisal Company
PROPERTY TAX RATES *
YEAR  TYPE DEBT TOTAL OVERALL YEAR  TYPE DEBT TOTAL OVERALL
2024-2025  Stated 0.00 1.90 116.95 2023-2024  Stated 0.00 1.90 108.06
Res/Ag 0.00 1.20 68.78 Res/Ag 0.00 1.20 58.18
Other 0.00 1.60 92.24 Other 0.00 1.60 82.96
YEAR  TYPE DEBT TOTAL OVERALL YEAR  TYPE DEBT TOTAL OVERALL
2022-2023  Stated 0.00 1.90 108.06 2021-2022  Stated 0.00 1.90 108.06
Res/Ag 0.00 1.59 74.00 Res/Ag 0.00 1.59 74.08
Other 0.00 1.71 84.81 Other 0.00 1.72 84.93

* State Of Ohio




* OMAC
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PROPERTY TAX COLLECTIONS *
Current Total Pct. of Current Total Unpaid of
Charge Collected Charge Collected Unpaid Current
2023-2024
RE&PU $16,060,238 $16,003,316 100% $2,507,876 $751,960
2022-2023
RE&PU $16,144,508 $15,744,884 98% $2,298,527 $847,721
2021-2022
RE&PU $15,248,786 $14,529,174 95% $2,330,593 $799,299
2020-2021
RE&PU $15,807,604 $15,647,339 99% $2,790,689 $792,475
* County/Appraisal Company
RE&PU - Real Estate and Public Utility
Previous Percent RE & PU Collected *
Year Percent Year Percent Year Percent Year Percent
2019-2020 94 % 2014-2015  99% 2009-2010 98 % 2004-2005 97 %
1999-2000 100 % 2018-2019 97 % 2013-2014 99 % 2008-2009 103 %
2003-2004 104 % 1998-1999 97 % 2017-2018 98 % 2012-2013 105 %
2007-2008 100 % 2002-2003 100 % 2016-2017 98 % 2011-2012 100 %
2006-2007 99 % 2001-2002 100 % 2015-2016 98 % 2010-2011 99 %
2005-2006 99 % 2000-2001 99 %
* County/Appraisal Company
ASSESSED VALUATION *
(Next Reappraisal 2026-2027)
2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

TOTAL $12,344,412,010  $12,273,756,050 $9,809,402,750 $9,708,105,390 $9,725,348,550

Real Estate 11,736,093,120 11,690,385,560 9,244,050,790 9,169,328,960 9,194,852,150

Public Utility 608,318,890 583,370,490 565,351,960 538,776,430 530,496,400

* State of Ohio

REAL ESTATE ANALYSIS * - 2024-2025

Residential $9,346,316,640 79.64 % Total Estimated Commercial, Industrial,
Commercial 2,033,992,760 17.33 & Public Utility = $2,904,264,390
Industrial 261,952,740 2.23 Percent of Total AV 23.5%
Agricultural 91,215,530 0.78 Per Capita AV Subdivision Ohio 's (##)
Mineral 859,630 0.01 $31,804 $49,151
Railroad 1,755,820 0.02
TOTAL $11,736,093,120

* State of Ohio

## - Represents the average Assessed Value Per Capita for Ohio 's.

DEBT AS OF 3/18/2026 *
TOTAL NET DEBT
General Obligation

Unlimited Tax

Notes $12,500,000 $12,500,000
TOTAL DEBT $12,500,000
TOTAL NET DEBT $12,500,000




Akron-Summit Co. Public Library District

Revised No. N18-26 -5-

February 9, 2026

NET and NET OVERLAPPING DEBT AS OF 3/18/2026 **

(Excluding SS/SA Debt)
Amount Per Ca
Net $12,500,000 $32
Net Overlapping* $601,213,475 $1,549
* Includes:
Subdivision Pct. Amount
Akron-Summit County Library District Misc 100.00% $12,500,000
Counties $40,572,919
Portage County 1.26% $42,699
Summit County 66.28% $40,530,220
Cities $145,143,735
Akron City 100.00% $89,650,000
Barberton City 2.06% $99,292
Cuyahoga Falls City 31.24% $1,889,693
Green City 98.75% $22,910,000
Macedonia City 98.36% $24,324,428
Munroe Falls City 0.58% $232
Norton City 97.41% $5,045,838
Tallmadge City 97.55% $1,224,253
Villages $12,168,420
Boston Heights Village 37.40% $1,039,720
Lakemore Village 100.00% $10,268,700
Mogadore Village 100.00% $480,000
Richfield Village 100.00% $380,000
Townships $19,298,668
Brimfield Township 2.12% $153,668
Copley Township 100.00% $19,145,000
City School Districts $140,559,976
Akron City S/D 100.00% $27,500,000
Copley-Fairlawn City S/D 100.00% $47,895,000
Nordonia Hills City S/D 100.00% $2,062,783
Norton City S/D 100.00% $20,350,000
Tallmadge City S/D 100.00% $42,752,193
School Districts $224,724,750
Coventry L S/D 100.00% $25,143,425
Green L S/D 100.00% $66,470,000
Highland L S/D 0.93% $531,263
Manchester L S/D 100.00% $29,765,000
Revere L S/D 100.00% $53,585,000
Springfield L S/D 100.00% $22,305,000
Woodridge L S/D 100.00% $26,925,062
Jt. Voc. School District $525,008
Medina Cnty Career Cntr JV S/D 0.18% $10,008
Portage Lakes Career Center JV S/D 100.00% $515,000
Richfield Jt. Recr. District Misc 100.00% $5,720,000

** OMAC

Debt Service Fund Balance
January 1, 2024

ADDITIONAL INFORMATION

$86,582
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STATUS OF AUTHORIZED VOTED DEBT
Original Current

Purpose Voted Years Mills Mills Authorized Bonds Issued Notes Issued Unissued
Cnstr,Reno Library Fclts 5/6/26 20 1.000 1.000 $160,000,000 $ 0 $ 12,500,000 $147,500,000
COMPARATIVE NET AND NET OVERLAPPING DEBT
AS OF JANUARY IST *
NET DEBT------mmmmmmmmmmmmmmee e NET OVERLAPPING DEBT----------------
2026 $ 0 (8 0 /Cap., 0.00 % of AV) $ 575,636,513  ($ 1,483 /Cap., 4.66 % of AV)
2025 $ 0 (8 0 /Cap., 0.00 % of AV) $ 555,959,127 ($ 1,432 /Cap., 4.50 % of AV)
2024 $ 0 ($ 0 /Cap., 0.00 % of AV) $ 552,079,223  ($ 1,422 /Cap., 4.50 % of AV)
2023 $ 0 ($ 0 /Cap., 0.00 % of AV) $ 544,802,630 ($ 1,404 /Cap., 5.55 % of AV)
2022 $ 0 ($ 0 /Cap., 0.00 % of AV) $ 450,014,166 ($ 1,159 /Cap., 4.64 % of AV)
* OMAC

OMAC
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OHIO AUDITOR OF STATE

ContactUs(@ohioauditor.gov

KEITH FA E 800-282-0370

INDEPENDENT AUDITOR’S REPORT

Akron-Summit County Public Library
Summit County

60 5. High Street

Akron, Ohio 44326

To the Board of Trustees:
Report on the Audit of the Financial Statements
Opinions

We have audited the cash-basis financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Akron-Summit County Public Library, Summit County, Ohio
(the Library), as of and for the years ended December 31, 2023 and 2022, and the related notes to the
financial statements, which collectively comprise the Library's basic financial statements as listed in the
table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective cash-basis financial position of the governmental activities, each major fund, and
the aggregate remaining fund information of the Library, as of December 31, 2023 and 2022, and the
respective changes in cash-basis financial position thereof and the budgetary comparison for the General
Fund for the year then ended in accordance with the cash-basis of accounting described in Note 2.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Library, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate fo provide a basis for our audit opinions.

Emphasis of Matter - Accounting Basis

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of America. Our opinion is not modified
with respect to this matter.

Efficient - Effective . Transparent

1
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the cash basis of accounting described in Note 2, and for determining that the cash basis
of accounting is an acceptable basis for preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Library's ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
* exercise professional judgment and maintain professional skepticism throughout the audit.

» identify and assess the risks of material misstatement of the financial statements, whether due fo
fraud or error, and design and perform audit procedures responsive to those risks. Such procedUres
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

+ obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Library's internal control. Accordingly, no such opinion is expressed.

» evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

» conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Library’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
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Other Information

We applied no procedures to management's discussion & analysis, as listed in the table of contents.
Accordingly, we express no opinicn or any other assurance on it,

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 12,
2024, on our consideration of the Library’s internal control over financial reporting and our fests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Library’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Library’s internal
controt over financial reporting and compliance.

Keith Faber
Auditor of State
Columbus, Ohio

November 12, 2024
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AKRON-SUMMIT COUNTY DISTRICT LIBRARY
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2023
(UNAUDITED)

This discussion and analysis of the Akron-Summit County Public Library’s (the Library) financial performance provides an
overall review of the Library’s financial activities for the year ended December 31, 2023, within the limitations of the Library’s
cash basis accounting. Readers should also review the basic financial statements and notes to enhance their understanding of the
Library’s financial performance.

Financial Highlights
Key financial highlights for 2023 are as follows:
¢  The total net position of the Library decreased $235,703 or 1.11% during 2023.

e General receipts accounted for $31,991,04]1 or 97.81% of total governmental activities receipts. Program specific receipts
accounted for $717,553 or 2.19% of total governmental activities receipts.

e  The Library had $32,944,297 in disbursements related to governmental activities; $717,553 of these disbursements were
offset by program specific charges for services, grants or contributions. General receipts (primarily property taxes and public
fibrary fund receipts) of $31,991,041 were not adeguate to provide for these programs.

s The Library’s major funds are the General Fund and Building and Repair Fund. The General Fund had receipts of
$32,031,831 in 2023. The disbursements and other financing uses of the General Fund totaled $33,239,1 14 in 2023. The
General Fund’s balance decreased $1,207,283 from a balance of $13,923,306 to $12,716,023.

s The Building and Repair Fund had receipts of $228,785 from earings on investiments and transfers in from the General
Fund of $3,000,000. Disbursements totaled $2,579,262 in 2023. The Building and Repair Fund balance increased $649,523
from a balance of $6,258,130 to $6,907,653,

Using this Cash Basis Basic Financial Statements

This annual report is presented in a format consistent with the presentation requirements of Governmental Accounting Standards
Board Statement No. 34, as applicable to the Library’s cash basis of accounting.

Report Components

The statement of net position and the statement of activities provide information about the cash activities of the Library as a
whole.

Fund financial statements provide a greater level of detail. Funds are created and maintained on the financial records of the
Library as a way to segregate money whose use is restricted to a particular specified purpose. These statements present financial
information by fund, presenting funds with the largest balances or most activity in separate columns.

The notes to the basic financial statements are an integral part of the government-wide and fund financial statements and provide
expanded explanation and detail regarding the information reported in the statements.

Basis of Accounting

The basis of accounting is a set of guidelines that determine when financial events are recorded. The Library has clected to
present its financial statements on a cash basis of accounting. This basis of accounting is a basis of accounting other than
generally accepted accounting principles. Under the Library’s cash basis of accounting, receipts, and disbursements are recorded
when cash is received or paid.
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SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2023
(UNAUDITED)

As a result of using the cash basis of accounting, certain assets and their related revenues (such as accounts receivable) and
certain liabilities and their related expenses (such as accounts payable) are not recorded in the financial statements. Therefore,
when reviewing the financial information and discussion within this report, the reader must keep in mind the limitations resulting
from the use of the cash basis of accounting.

Reporting the Library as a Whole
Statement of Net Position and the Statement of Activities

The Statement of Net Position and the Statement of Activities reflect how the Library did financially during 2023, within the
limitations of cash basis accounting. The Statement of Net Position presents the cash balances of the governmental activities of
the Library at year-end. The Statement of Activities compares cash disbursements with program receipts. Program receipts
include patron fines and fees and contributions restricted to meeting the operational or capital requirements of a particular
program. General receipts are all receipts not classified as program receipts. The comparison of cash disbursements with
program receipts identifies how each governmental function draws from the Library’s general receipts.

These statements report the Library’s net position and the changes in net position. Keeping in mind the limitations of the cash
basis of accounting, these changes are one way to measure the Library’s financial health, Over time, an increase or decrease in
the Library’s net position is one indicator of whether the Library’s financial health is improving or deteriorating. When evaluating
the Library’s financial condition, one should also consider other nonfinancial factors as well such as the Library’s property tax
base, the condition of the Library’s capital assets and infrastructure, the extent of the Library’s debt obligations, the refiance on
non-local financial resources for operations and the need for continued growth in the major focal revenue sources such as property
tax and the Public Library Fund (PLF).

In the Statement of Net Position and the Statement of Activities, the Library reports governmental activities. All of the Library’s
programs and services are reported here, including general public services, purchased and contracted services, and library
materials and information. These services are primarily funded by property taxes and the PLF. Benefits provided through
governmental activities are not necessarily paid for by the people receiving them.

Reporting the Library’s Mest Significant Funds

Fund Financial Statements

Fund financial statements provide detailed information about the Library’s major funds, not the Library as a whole. The Library
establishes separate funds to better manage its many acfivities and to help demonstrate that money that is restricled as to how it
may be used is being spent for the intended purpose. The funds of the Library are as follows:

¢+ Governmental Funds - All of the Library’s activities are reported in governmental funds. The governmental fund financial
statements provide a detailed view of the Library’s governmental operations and the basic services it provides.
Governmental fund information helps determine whether there are more or less financial resources that can be spent to
finance the Library’s programs. The Library’s significant governinental funds are presented on the financial statements in
separate columns, The information for nenmajor funds (funds whose activity or balances are not large enough to warrant
separate reporting) is combined and presented in tofal in a single column. The Library’s major governmental funds are the
General Fund and the Building and Repair Fund. The programs reported in governmental funds are closely related to those
reported in the governmental activities section of the entity-wide statements.

Notes to the Basic Financial Statements

The notes provide additional and explanatory data. They are an integral part of the basic financial statements.



AKRON-SUMMIT COUNTY DISTRICT LIBRARY
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED DECEMBER 31, 2023
(UNAUDITED)

The Library as a Whole
Table 1 provides a summary of the Library’s net position at December 31, 2023 and December 31, 2022:

Table I
Net Position

Governmental Governmental
Activities Activities
2023 2022
Assets
Equity in pooled cash and
cash equivalents §  20,075591  $  21311,294
Net Position
Restricted for:
Debt service 86,582 86,582
Unclaimed monies 0,182 9,182
Donor specified purposes 63,580 48,280
Grantor specified purposes 50,048 97,297
Forfeited FSA 13,056 13,056
FSA contributions 10,577 5,550
Permanent fund:
Expendable 21,596 11,949
Nonexpendable 435,825 435,825
Unrestricted 20,385,145 20,603,564
Total net position $ 21,075,591 § 21,311,294

The total net position of the Library decrcased $235,703, which represents a [.11% decrease from December 31, 2022°s net
position, This decrease in net position was primarily the result of an increase in salaries and fringe benefits, office supplies,
utilities, cleaning services, and IT softwarc licenses, support and maintenance.

The balance of government-wide unrestricted net position of $20,385,145 may be used to meet the Library’s ongoing obligations
to citizens and creditors,



AKRON-SUMMIT COUNTY DISTRICT LIBRARY
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED DECEMBER 31, 2023
(UNAUDITED)

Table 2 reflects the changes in net position in 2023 and 2022 for governmental activities:

Table 2
Change in Net Position
Governmental Governmental
Activities Activities
2023 2022

Receipts:
Program receipts:

Charges for services and sales $ 281047 % 272,526

Operating grants, contributions and interest 207,721 180,927

Capital grants, contributions and inferest 228,785 64,056
Total program receipts 717,553 518,109
General receipts:

Property taxes levied for general purposes 14,427,500 14,376,955

Public library fund 15,401,719 15,179,400

Grants and entitlements not restricted 1,296,877 1,302,324

Unrestricted gifts and contributions 10,900 621

Eamings on investments 619,590 214,020

Sale of notes - 1,200,000

Miscellaneous 234 455 247,432
Total general receipts 31,991,041 32,520,752
Total receipts 32,708,594 33,038,861
Disbursements:
Current;

Library services:

Pubdic services and programs 13,914,726 13,139,933

Collection development and processing 5,290,006 4,778,858
Support services:

Facilities operation and maintenance 5,126,031 4,654,409

Information services 1,350,373 1,016,925

Business administration 4,065,423 3,813,572
Capital outlay 2,933,708 1,893,187
Debt service:

Principal retirement 226,733 -

Interest and fiscal charges 37,297 -
Total disbursements 32,944 297 29,296,584
Change in net position (235,703} 3,741,977
Net position at beginning of year 21,311,294 17,569,317
Net position at end of year $ 21,075591 % 21,311,294

Governmental Activities

Governmental net position decreased by $235,703 in 2023 from 2022, Total governmental disbursements of $32,944,297 were
offset by program receipts of $717,553 and general receipts of $31,991,041. Program receipts supported 2.18% of the total
governmental disbursements.



AKRON-SUMMIT COUNTY DISTRICT LIBRARY
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2023
(UNAUBITED)

Program receipts represent 2.19% of total receipts and are primarily comprised of patron fines and fees, grants, contributions and
donations, and interest.

General receipts represent 97.81% of the Library’s total receipts, and of this, 44.11% are local taxes. Public library fund and
unrestricted grants and entitlements make up another 52.18% of the Library’s general receipts. In 2022, the Library issued notes
in the amount of 1,200,000, which were reported in general receipts. Earnings on investments increased $405,570 during 2023
as a result of higher interest rates on investments. Other miscellancous receipts are less significant and somewhat unpredictable
revenue sources, which include refunds and reimbursements.

The first column of the Statement of Activities lists the major services provided by the Library. The Cash Disbursements column
of the Statement identifies the costs of providing these services. The major program disbursements for governmental activities
are Public Services and Programs, Collection Development and Processing, Facilities Operation and Maintenance, Information
Services, Business Administration, Capital Outlay, and Debt Service, which account for 42.24%, 16.06%, 15.56%, 4.10%,
12,34%, 8.90%, and .80% of all Library disbursements, respectively. The Program Receipt columns of the Statement titled
Program Cash Receipts identify amounts paid by persons who are directly charged for the respective service and grants received
by the Library that must be used to provide a specific service. The Net (Disbursements) Receipts column compates the progrant
receipts fo the cost of the service. This “nel cost” amount represents the cost of the service paid by taxpayers from the Library’s
general receipts which are represented at the bottomn of the Statement.,

A comparison between the total cost of services and the net cost is presented in Table 3 below;

Table 3
Governmental Activities

Total Cost of Net Cost of Total Cost of Net Cost of
Services Services Services Services
2023 2023 2022 2022
Disbursements:
Current:
Library services:
Public services and programs $ 13,914,726 $ 13,550,036 $ 13,139,933 § 12,828,632
Collection development and processing 5,290,006 5,271,746 4,778,858 4,765,915
Support services:
Facilities operation and maintenance 5,126,031 5,126,031 4,654,409 4,654,409
Information services 1,350,373 1,350,373 1,016,925 1,016,925
Business administration 4,065,423 3,964,605 3,813,572 3,730,076
Capital outlay 2,933,708 2,699,923 1,893,187 1,782,818
Debt service:
Principal retirement 226,733 226,733 - -
Interest and fiscal charges 37,297 37,297 - -
Total 3 32,944,297 § 32,226,744 § 29296884 § 28,778,775

The dependence upon general receipts for governmental activities is apparent; with 97.82% of disbursements supported through
taxes, public library fund, and other general receipts during 2023,



AKRON-SUMMIT COUNTY DISTRICT LIBRARY
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2023
(UNAUDITED)

The Library’s Funds

Total governmental funds receipts and other financing sources were $36,023,619 and disbursements and other financing uses
were $36,259,322. The General Fund receipts were $1,207,283 less than disbursements and other financing uses, and the ending
fund balance was $12,716,023. The General Fund made transfers of $3,315,025 to other funds during 2023. Receipts increased
by $418,798, primarily due to an increase in earnings on investments as a result of higher interest rates on investments.
Disbursements increased overall by $2,125,421 in 2023 in all areas except for capital outlay.

The Building and Repair Fund balance increased $649,523 from transfers in and earnings on investments exceeding
disbursements to finance capital improvements.

General Fund Budgeting Highlights

The Library’s budget is prepared according to Ohio law and accounts for transactions on a cash basis of receipts, disbursements,
and encumbrances. The most significant budgeted fund is the General Fund. '

During 2023, the Library amended its General Fund budget to reflect changing circtumstances, Final budgeted receipts were
$31,361,690 and actual receipts were $31,893,874 which was $532,184 more than budgeted. The original and final budget for
disbursements and other financing uses was $43,571,190 and actual disbursements and other financing uses were $33,650,165
{cash disbursements plus encumbrances). Actual disbursements were $9,921,025 less than budgeted. The primary reason for
the difference between budgeted and actual disbursements was due to a budgeted contingency that was not spent. Annually, a
contingency line item is included in the budget but normally is not utilized.

Debt Administération

The Library issued $1,200,600 in Library Facilities Notes, Series 2022 during 2022. The principal balance outstanding at
December 31, 2023 was $973,267 and $231,426 is due in one year. The notes carry an interest rate of 3.35% and have a final
maturity of May I, 2027.

See Note 10 in the basic financial statements for detail on the Library’s debt administration.
Current Issues

All Ohio libraries face the challenge to continue providing quality services to the public while experiencing particular
uncertainties in funding. Ohio’s public libraries, including the Akron-Summit County Public Library (the Library), depend on
the State of Ohio for a major part of their funding through the Public Library Fund (PLF). The PLF is calculated as a percentage
of the state’s General Revenue Fund (GRF) tax revenue. Ohio libraries received 1.7 percent of the GRF tax revenue for the
calendar year 2023 (the Library’s fiscal year). Calendar year 2023 is within the state’s biennivm budget period of July 1, 2022
through June 30, 2024. Since the PLF is based on a percentage of the state’s revenue, the PLF funding fluctuates as the state’s
revenue fluctuates.

The Library’s other major operating revenue source is a local property tax levy. The six-year 1.9 mill local property tax levy
was approved by the voters in May 2015 to provide for general operations. Collections from this levy ran from 2016 through
2021. In May 2021, the voters approved a renewal of the 1.9 mill levy. Collections from the renewal will run from calendar
year 2022 through calendar year 2027.

10




AKRON-SUMMIT COUNTY DISTRICT LIBRARY
SUMMIT COUNTY, OHIO

MANAGEMENT'’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2023
(UNAUDITED)

The Library has remained committed to careful and thoughtful spending, especially since future State funding is somewhat
uncertain and levy revenue may remain flat or decline during the levy cycle. During the recession and in the years immediately
following it, the Library did not reduce public hours or the services we provided. Significant reductions in salary expenses were
realized through workforce attrition and reorganizing work duties. In 2014 and 2015 however, we decreased public hours in
order to achieve additional savings to meet the continuing budget constraints and to accommodate our reduced staff levels, In
2016, the Library added back some of the public hours and began filling some open positions in anticipation of additional revenue
from the new levy. In 2017 through 2019 the Library continued carefully evaluating hiring for open positions when necessary
and reorganizing work duties when practical. In 2020, as a result of the pandemic shut downs, the Library realized significant
savings by furloughing approximately 85% of our staff between mid-April and mid-June and suspending in-building services
and programming. Since then, the Library’s staffing level has remained below pre-pandemic levels primarily due to voluntary
separations and continuing to leave selected positions vacant. Future budget considerations include significant capital
expenditures to meet the needs of our aging buildings. The Library is exploring possible revenues to fund these upcoming capital
needs.

The Akron-Summit County Public Library is a community place for individual development and civic growth. Partnering with
other government agencies, community organizations, and educational institutions, the Library brings resources, services, and
programming to customers of all ages and abilities, and acts as a catalyst for positive personal and community outcomes. From
our Library of Things to computer workshops, from book discussion groups to grant-seeking workshops, from story fimes in
local parks to art workshops in local shelters, the Akron-Summit County Public Library reflects its core values - Excellence,
Service, Learning, Diversity and Inclusion - within and beyond our walls,

Ceontacting the Library’s Financial Management

This financial report is designed to provide the citizens, taxpayers, investors, and creditors with a general overview of the
Library’s finances and to reflect the Library’s accountability for the monies it receives. Questions concerning any of the
information in this report or requests for additional information should be directed to Michelle Scarpitti, Fiscal Officer, Akron-
Summit County Public Library, 60 S. High Street, Akron, Ohio 44326.

11




AKRON-SUMMIT COUNTY PUBLIC LIBRARY
SUMMIT COUNTY, OHIO

STATEMENT OF NET POSITION - CASH BASIS
DECEMBER 31, 2023

Assefs:

Equity in pooled cash and cash equivalents

Total asgets

Net position:
Restricted for:
Debt service
Unclaimed monies
Donor specified purposes
Grantor specified purposes
Forfeited employee FSA
FSA contributions
Permanent fimnd:
Expendable
Nonexpendable
Unrestricted

Total net position

Governmental
Acftivities

8 21075501

£ 21,075,591

3 86,582
9,182

63,580

50,048

13,056

10,577

21,596
435,825
20,385,145

§ 21075591

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS




AKRON-SUMMIT COUNTY PUBLIC LIBRARY
SUMMIT COUNTY, OHIO

STATEMENT OF ACTIVITIES - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2023

Net
(Disbursements)
Receipts and
Changes in

Program Cash Receipts Net Position
Operating Capital
Charges for Grants, Grants,
Cash Services Contributions, Contributions, Governmental
Disbursements and Sales and Interest and Inferest Activilies
Governmental activities:
Current:
Library services:
Public services and programs $ 13914726 5 281,047 3 83,643 $ - § (13,550,036)
Coliection development and processing 5,290,006 - 18,260 - (5,271,746)
Support services:
Facilities operation and maintenance 5,126,031 - - - (5,126,031)
Information services 1,350,373 - - - (1,350,373)
Business administration 4,065,423 - 106,818 - (3,964,605)
Capital outlay 2,933,708 - 5,000 228,785 (2,699,923)
Debt service:
Principal retirement 226,733 - - - (226,733)
Interest and fiscal charges 37,297 - - - {37,297y
Total governmental activitics § 32544297 § 281,047 3 207,721 p 228,785 {32,226,744)
General receipts:
Property taxes levied for:
General purposes 14,427,500
Public library fund [5,401,719
Grants and entitlements not restricted
to specific programs 1,296,877
Unrestricted gifts and contributions 10,900
Earnings on investments 619,590
Misceltaneous 234,455
Total general receipts 31,991,041
Change in nct position {235,703)
Net position at beginning of year 21,311,294
Net position at end of year 21,075,591

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS



AKRON-SUMMIT COUNTY PUBLIC LIBRARY

SUMMIT COUNTY, OHIO

STATEMENT OF ASSETS AND FUND BALANCES - CASH BASIS

Assets:
Equity in pooled cash and cash equivalents

Fund bhalances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

GOVERNMENTAL FUNDS

DECEMBER 31, 2023

Other Total
Building Governmental Governmental

General and Repair Funds Funds
$ 12,716,023 by 6,907,653 3 1.45]1.915 § 21075591
$ 9,182 $ - 5 435,825 3 445,007
- - 245,439 245,439
- - 34,295 34295
10,898,856 6,907,053 736,356 18,542,865
[,807,985 - - 1,807,985
$ 12,716,023 $ 6,907,653 $ 1,450,915 § 21,075,591

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS



AKRON-SUMMIT COUNTY PUBLIC LIBRARY
SUMMIT COUNTY, OHIO

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES - CASH BASIS

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2023

Receipis:
Property and other focal taxes
Public library
Intergovernmental
Patron fines and fees
Contributions, gifts and donations
Earnings on investiments
Rental income
Miscellaneous

Total receipts

Disbursements:
Current:
Library services:
Public services and programs
Collection development and processing
Support services:
Facilities operation and maintenance
Information services
Business administration
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges
Total disbursements

Excess (deficiency) of receipts
over {under) disbursements

Other financing sources (uses):
Transfers in
Transters (out)

Total other financing sources (uses)

Net change in fund balances

Fund balance at beginning of year
Fund balance at end of year

Other Total
Building Governmental Governmental
General and Repair Funds Funds
14,427,500 $ - - § 14,427,500
15,137,689 - 264,030 15,401,71¢
1,256,877 - - 1,296,877
272,097 - - 272,097
34,673 - 64,920 99,593
619,590 228,785 18,210 866,585
8,950 - - 8,950
234,455 - 100,818 335,273
32,031,831 228,785 447978 32,708,594
13,899,392 - 15,334 13,914,726
5,279,341 - 10,665 5,290,006
5,126,031 - - 5,126,031
1,350,373 - - 1,350,373
3,969,632 - 95,791 4,065,423
299,320 2,579,262 55,126 2,933,708
- - 226,733 226,733
- - 37,297 37,297
29,024,089 2,579,262 440,946 32,944,297
2,107,742 (2,350477) 7,032 (235,703)
- 3,000,000 315,025 3,315,025
(3,315,025) - - {3,315,025)
(3,315,025) 3,060,000 315,025 -
(1,207,283) 649,523 322,057 (235,703)
13,923,306 6,258,130 1,129,858 21,311,294
12,716,023 b3 6,907,653 1,458,915 § 21,075,591

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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AKRON-SUMMIT COUNTY PUBLIC LIBRARY
SUMMIT COUNTY, OHIO

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN
FUND BALANCE - BUDGET AN ACTUAL - BUDGET BASIS
GENERAL FUND
FCR THE YEAR ENDED DECEMBER 31, 2023

Vartance with

Budgeted Amounts Final Budget
Positive
Original Final Actual {Negative)
Receipts:

Property and other focal taxes 3 14,152,821 h 14,186,761 b 14,427,500 S 240,739

Public library 14,849,489 14,885,100 15,837,689 252,589

Intergovernmental 1,272,186 1,275,237 1,296,877 21,640

Patron fines and fees 266,917 267,557 272,097 4,540

Contributions, gifts and donations 26,343 26,406 26,854 448

Earnings on investments 568,371 569,734 579,402 9,668

Rental income 8,780 8,801 8,950 [49

Miscellaneous 141,754 142,094 [44,505 2411
Total receipts 11,286,661 31,361,690 31,893,874 532,184
Disbursements:

Current:

Library services:
Public services and programs 14,279,650 14,279,650 14,033,310 246,340
Collection development and processing 6,939,607 6,939,667 5,503,229 1,436,378
Support services:
Facilities operation and maintenance 5,816,140 5,816,140 5,241,244 574,896
Information services 1,416,698 1,416,698 1,368,398 48,300
Business administration 10,921,874 10,921,874 3,831,405 7,090,469

Capital outlay 882,196 882,196 357,554 524,642
Total disbursements 40,256,165 40,256,165 30,335,140 9,921,025
Excess (deficiency) of receipts

over (under) disbursements (8,969,504) {8,894,475) 1,558,734 10,453,209
Other financing (uses):

Transfers (out) (3,315,025) (3,315,025) (3,315,025) -
Net change in fund balances (12,284,529} (12,208,500) {1,756,291) 10,453,200
Fand balances at beginning of year 12,30E,905 12,301,905 12,301,905 -
Prior year encumbrances appropriated 594,600 504,600 594,600 -
Fund balance at end of year b 611,976 $ 687,005 $ 11,140,214 $ 10,453,209

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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AKRON-SUMMIT COUNTY PUBLIC LIBRARY
STARK COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 1 - DESCRIPTION OF THE LIBRARY AND REPORTING ENTITY

The Board of Library Trustees of the Akron-Summit Public Library (the Library) has seven members; three appoeinted
by the Common Pleas Court Judges and four appointed by the Summit County Executive and Council, as established
by section 3375.22 of the Ohio Revised Code, Appointments are for seven-year terms and members serve without
compensation. Under Ohio statutes, the Library is a body politic and corporate capable of suing and being sued;
contracting; acquiring, holding, possessing, and disposing of real and personal property; and exercising such powers
and privileges as are conferred upon it by law. The Library also determines and operates under its own budget. The
control and management of the Library is govemed by Sections 3375.33 to 3375.41 of the Ohio Revised Code. The
Board of Library Trustees appoints a Director and Fiscal Officer,

There is no potential for the Library to provide a financial benefit to or to impose a financial burden on the County
Council, nor can the County Councils significantly influence the programs, activitics, or level of service performed or
provided by the Library. The Library is fiscally independent of the County, although the County Council serve in a
ministerial capacity as the taxing authority, The determination to request approval of a tax, the rate, and the purpose(s)
of the levy are discretionary decisions made solely by the Board of Library Trustees. Once these decisions are made,
the County Council must place the levy on the ballot.

Under the provisions of Governmental Accounting Standards Board Statement No. 61, The Financial Reporting Entity:
Ommnibus, the Library is considered a related organization to Summit County.

There are ninetcen Friends groups associated with the Library: one for Main Library; one for cach branch library; and
one Council of Friends, which is an umbrella group for the other Friends groups. Each Friends group is a not-for-profit
organization with a self-appointing board. The Library is not finaneially accountable for these organizations, nor does
the Library approve the budgets or the issuance of debt of these organizations, Therefore, these organizations have
been excluded from the reporting entity of the Library.

The Library’s management believes these financial statements present all activities for which the Library is financially
accountable,

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation and Accounting

As discussed further in the “Basis of Accounting” section of this note, these financial statements are prepared on a cash
basis of accounting. This cash basis of accounting differs from accounting principles generally accepted in the United
States of America (GAAP). Generally accepted accounting principles include all relevant Governmental Accounting
Standards Board (GASB) pronouncements, which have been applied to the extent they are applicable to the cash basis
of accounting. Following are the more significant of the Library’s accounting pelicies.

Basis of Presentation

The Library’s basic financial statements consist of government-wide statements, including a statement of net position
and a statement of activities, and fund financial statements, which provide a more detailed level of financial information.

Government-wide Financial Statements - The statement of net position and the statement of activities display
information about the Library as a whole. These statements include the financial activities of the Library. The
statements present the activities of the Library as governmental activities. Governmental activities are generally
financed through taxes, intergovernmental revenues and other nonexchange transactions,
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AKRON-SUMMIT COUNTY PUBLIC LIBRARY
STARK COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

The statement of net position presents the cash and investiment balances of the governmental activities of the Library at
year-end. The statement of activities compares disbursements with program receipts for each of the Library's
governmental activities. Disbursements are reported by function. A function is a group of related activities designed to
accomplish a major service or regulatory program for which the Library is responsible, Program receipts include
charges paid by the recipient of the program’s goods or services and grants and contributions restricted to meeting the
aperational or capital requirements of a particular program, General receipts are all receipts not classified as program
receipts, with certain limited exceptions, The comparison of direct disbursements with program receipts identifies the
extent 1o which each governmental function is self-financing on a cash basis or draws (rom the Library’s general
receipts.

Fund Financial Statements - During the year, the Library segregates transactions related to certain Library functions
or activities in separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial
statements are designed to present financial information of the Library at this more detailed level. The focus of
governmental fund financial statements is on major funds. FEach major fund is presented in a separate column.
Nonmajor funds are aggregated and presented in a single column.

Fund Accounting

The Library uses funds to maintain its financial records during the year. A fund is defined as a fiscal and accounting
entity with a self-balancing set of accounts. The Library’s funds are governmental only.

Governmental Funds - Governmental funds are those through which all governmental finctions of the Library are
financed. The following are the Library's major governmental funds;

General Fund - The general fund accounts for and reports all financial resources not accounted for or reported in
another fund, The general fund balance is available to the Library for any purpose provided it is expended or
transferred according to the general laws of Ohio.

Building and Repair Fund - The building and repair fund accounts for and reports the transfer of general fund
receipts and other resources received for the purpose of building, expanding, and repairing library buildings.

The other govermmnental funds of the Library account for and report grants and other resources whose use is restricted,
committed, or assigned to a particular purpose.

Basis of Accounting

The Library’s financial statements are prepared using the cash basis of accounting. Receipts are recorded in the
Library’s financial records and reported in the financial statements when cash is received rather than when earned and
disbursements are recorded when cash is paid rather than when a liability is incurred.

As a result of the use of this cash basis of accounting, certain assets and their related revenues (such as accounts
receivable and revenue for billed or provided services not yet coltlected) and certain liabilities and their related expenses
{such as accounis payable and expenses for goods or services received but not yet paid, and accrued expenses and
liabilities) are not recorded in these financial statements,
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AKRON-SUMMIT COUNTY PUBLIC LEIBRARY
STARK COUNTY, OHIO

NOTES TC THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Budgetary Process

All funds are legally required to be appropriated. The appropriations resclution is the Board of Trustees’ authorization
to spend resources and sets limits on cash disbursements plus encumbrances at the level of control selected by the
Trustees. The legal level of control has been established at the fund and character or major category of the object code
level for the General Fund and at fund level for all other funds. Budgetary modifications at the legal level of control
may only be made by resolution of the Board of Trustees.

For control purposes, the Library estimates cash receipts for the year. These estimated receipts, together with the
unencumbered carryover balances from the prior year, set a limit on the amount the Board of Trustees may appropriate.
The estimated receipts may be revised during the year if projected increases or decreases in receipts are identified by
the Fiscal Officer. The amounts reported as the original budgeted amounts on the budgetary statements reflect the
amounts of estimated resources when the original appropriations were adopted. The amounts reported as the final
budgeted amounts on the budgetary statements reflect the amounts of estimated resources at the time final appropriations
were enacted by the Board of Trustecs.

The appropriations tesolution is subject to amendment throughout the year with the restriction that appropriations should
not exceed estimmated resources. The amounts reported as the original budgeted amounts reflect the first permanent
appropriation for that fund including amounts automatically carried forward from prior years. The amounts reported as
the final budgeted amounts represent the final appropriation amounts passed by the Board of Trustees during the year,

Cash and Cash Equivalents

Investments are reported as assets. Accordingly, purchases of investments are not recorded as disbursements, and sales
of investments are not recorded as receipts. Gains or losses at the time of sale are recorded as receipts or negative
receipts respectively. Investment procedures are restricted by the provisions of the Ohio Revised Code.

During 2023, the Library invested in negotiable certificates of deposit, 2 money market account, and STAR Ohio.
Investments are reported at cost, except for the money market account and STAR Ohie. The Library’s money market
account imvestment is reported by Fifth Third Securities, Inc. on December 31, 2023,

STAR Ohio (the State Treasury Asset Reserve of Ohio), is an investment pool managed by the State Treasurer’s Office
which allows governments within the State to pool their funds for investment purposes. STAR Ohio is not registered
with the SEC as an investment company, but has adopted Governmental Accounting Standards Board (GASB),
Statement No. 79, “Certain External Investment Pools and Pool Participants.” The Library measures their investment
in STAR Ohio at the nct asset value (NAV) per share provided by STAR Ohio. The NAV per share is calculated on an
amortized cost basis that provides an NAV per share that approximales fair value.

For 2023, there were ne limitations or restrictions on any participant withdrawals due to redemption notice periods,
liquidity fees, or redemption gates. However, notice must be given 24 hours in advance of all deposits and withdrawals
exceeding $100 million. STAR Ohio reserves the right to limit the transaction to $250 million per day, requiring the
excess amount to be transacted the following business day(s), but only to the $250 miliion limit. All accounts of the
participant will be combined for these purposes.

Interest earnings are allocated to Library funds according to State statutes, grani requirements, debt related restrictions,

or Library policy. Interest receipts credited to the General Fund during 2023 totaled $619,590 which includes $245,125
assigned from other Library funds.
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NOTE 2 - SUMMARY OF SIGNITICANT ACCOUNTING POLICIES - (Continued)
Restricted Assets

Assets are reported as restricted when limitations on their use change the nature or normal understanding of the
availability of the asset. Such constraints are either externally imposed by creditors, contributors, grantors, or laws of
other governments, or are imposed by law through constitutional provisions or enabling legislation. Unclaimed monies
that are required fo be held for five years before they may be utilized by the Library are reported as restricted as well as
the nonspendable portions of endowments.

Inventory and Prepaid Iems

The Library reports disbursements for inventories and prepaid items when paid. These items are not reflected as assets
in the accompanying financial statements.

Cupital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These items are not reflected
as assets in the accompanying financial statements,

Interfund Transactions

Exchange fransactions between funds are reported as receipts in the seller fund and as disbursements in the purchaser
funds. Subsidies from one fund to another without a requirement for repayment are reported as interfund
transfers. Interfund transfers are reported as other financing sources (uses) in governmental funds. Repayments
from funds responsible for particular disbursements to the funds that initially paid for them are not presented in
the financial statements,

Accumulated Leave

In certain circumstances, such as upon leaving employment or retirement, employees are entitled to cash payments for
unused leave. Unpaid leave is not reflected as a liability under the Library’s cash basis of accounting.

Employer Contributions fo Cost-Sharing Pension Plans

The Library recognizes the disbursement for their employer contributions to cost-sharing pension plans when they are
paid. As described in Notes 8 and 9, the employer contributions include portions for pension benefits and for other
postemployment benefits (OPEB).

Long-Term Obligations

The Library’s cash basis financial statements do not report liabilities for long-term obligations. Proceeds of debt are
reported when the cash is received and principal and interest payments are reported when paid. Since recording a capital
asset (including the intangible right to use) when entering into a lease transaction is not the result of a cash transaction,
neither an other financing source nor a capital outlay disbursement is reported at inception. Lease payments are reported
when paid,

Leases
The Library is the lessor/lessee in various leases related to buildings, vehicles, and other equipment under noncancelable

leases. Lease receivables/payables are not reflected under the Library’s cash basis of accounting. ILease
receipts/disbursements are recognized when they are received/paid.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Subscription Based Information Technology Arrangements

Accruals related to Subseription Based Information Technology Arrangement (SBITA) contracts (as defined by GASB
Statemnent No, 96} are not reflected under the Library’s cash basis of accounting. SBITA disbursements are recognized
when they are paid.

Net Position

Net position is reported as restricted when there are limitations imposed on its use either through enabling legislation or
through external restrictions imposed by creditors, grantors, or laws or regulations of other governments. Net position
restricted for other purposes include resources restricted for the benefit of Library programs and the purchase of certain
materials.

The Library’s policy is to first apply restricted resources when an obligation is incarred for purposes which both
restricted and unrestricted net position are available.

Fund Balance

Fund balance is divided into five classifications based primarily to the extent that the Library is bound to observe
constraints imposed upon the use of the resources in the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category includes amounts that cannot be spent because they are
not in spendable form, or are legally or contractually required to be maintained intact. 'The “not in spendable form”
criterion inchudes items that are not expected to be converted to cash,

Restricted - Fund balance is reported as restricted when constraints placed on the use of resources are either
externally imposed by creditors {such as those through debt covenants), grantors, contributors, or laws or
regulations of other governments; or are imposed by law through constitutional provisions.

Commnitted - The committed fund balance classification includes amounts that can be used only for specific
purposes imposed by formal action (resolution) of the Board of Trustees. Those committed amounts cannot be
used for any other purpose unless the Board of Trustees removes or changes the specified use by taking the same
type of action (reselution) it employed to previously commit those amounts. Committed fund balance also
incorporates contractual obligations to the extent that existing resources in the fund have been specifically
committed for nse in satisfying those contractual requirements,

Assigned - Amounts in the assigned fund balance classification are intended to be used by the Library for specific
purposes but do not meet the criteria to be classified as restricted or committed. In governmental funds other than
the general fund, assigned fund balance represents the remaining amount that is not restricted or committed. In the
general fund, assigned amounts represent intended uses established by the Board of Trustees or a Library official
delegated that anthority by resolution or by State statute. State statute authorizes the Fiscal Officer to assign fund
balance for purchases on order provided such amounts have been tawfully appropriated. The Board of Trustees
may also assign fund balance as it does when appropriating fund balance to cover a gap between estimated revenue
and appropriations in the subsequent year’s appropriated budget in the General Fund.

Unassigned - Unassigned fund balance is the residual classification for the General Fund and includes all spendable

amounts not contained in the other classifications. In other governmental funds, the unassigned classification is
used only to report a deficit balance,
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

The Library applies restricted resources first when disbursements are incurred for purposes for which either restricted
or unrestricted (committed, assigned, and unassigned) amounts are available. Similarly, within unrestricted fund
balance, commntitted amounts are reduced first followed by assigned, and then unassigned amounts when disbursements
are incurred for purposes for which amounts in any of the unrestricted fund balance classifications may be used.

NOTE 3 - BUDGETARY BASIS OF ACCOUNTING

The budgetary basis as provided by law is based upon accounting for certain transactions on the basis of cash receipts,
disbursements, and encumbrances. The Statement of Receipts, Disbursements, and Changes in Fund Balance - Budget
and Actual - Budgetary Basis presented for the general fund is prepared on the budgetary basis to provide a meaningful
comparison of actual results with the budget. The difference between the budgetary basis and the cash basis are as
follows:

1. Outstanding year end encumbrances are treated as cash disbursements (budgetary basis) rather than as restricted,
committed or assigned fund balance (cash basis),

2. Multipte funds are combined with the general fund in the financial statements to comply with the requirements of
GASB Statement No., 54, The budgetary basis statement presents only the activity of the general fund.

Adjustments necessary to convert the results of operations at the end of the year on the budget basis to the cash basis
are as follows:

General
Cash Basis 3 (1,207,283)
Adjustment for GASB 54 5,033
Encumbrances (554,041)
Budget Basis $  (1,756,291)

NOTE 4 - DEPOSITS AND INVESTMENTS
State statutes classify monies held by the Library into three categories.

Active monies are public monies determined to be necessary to meet current demands upon the Library treasury. Active
montes must be maintained either as cash in the Library treasury, in commercial accounts payable or withdrawable on
demand, including negotiable order of withdrawal (NOW) accounts, or in money market deposit accounts.

Inactive deposits are public monies that have been identified as not required for use within the current five year period
of designation of depositories. Inactive deposits must either be evidenced by certificates of deposit maturing not later
than the end of the current period of designation of depositories, or by savings or deposit accounts including, but not
limited to, passbook accounts.

Interim deposits are those monies which are not needed for immediate use but which will be needed before the end of
the current period of designation of depositories. Interim deposits must be evidenced by time certificates of deposit
maturing not more than one year from the date of the deposit or by savings or deposit accounts, including passbook
accounts.

Protection of the Library’s deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by eligible
securities pledged by the financial institution as security for repayment, or by the financial institution’s participation in
the Ohio Pooled Collateral System (OPCS), a collateral pool of eligible securities deposited with a qualified trustee and
pledged to the Treasurer of State to secure the repayment of all public monies deposited in the financial institution.
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NOTE 4 - DPEPOSITS AND INVESTMENTS - {Continued)

Interim monies held by the Library can be deposited or invested in the following securities:

I

United States Treasury bills, bonds, notes, or any other obligation or security issued by the United States Treasury,
or any other obligation guaranteed as to principal and interest by the United States;

Bonds, notes, debentures, or any other obligations or securities issued by any federal government agency or
instrumentality, including, but not limited to, Federal National Mortgage Association, Federal Home Loan Bank,
Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation, and Government National Mortgage
Association.  All federal agency sccuritics shall be direct issnances of federal government agencies or
instrumentalities;

No-load money market mutual funds consisting exclusively of obligations described in (1) or (2) and repurchase
agreements secured by such obligations, provided that investments in securities described in this division are made
only through eligible institutions;

Time certificates of deposit or savings or deposit accounts including, but not limited to, passbook accounts;

Written repurchase agreements in the securities described in (1) or {2) provided the market value of the securities
subject to the repurchase agreement must exceed the principal value of the agreement by at least two percent and
be marked to market daily, and the term of the agreement must not exceed thirty days;

Bonds and other obligations of the State of Ohio, and, with certain limitations including a requirement for maturity
within ten years from the date of settlement, bonds and other obligations of political subdivisions of the State of
Ohio, if training requirements have been met;

The State Treasury Asset Reserve of Ohio (STAR Ohio); and;
Certain bankers’ acceptances (for a period not to exceed one hundred eighty days) and commercial paper notes (for

a period not to exceed two hundred seventy days) in an amount not to exceed 40 percent of the interim monies
available for investment at any one time if training requirements have been met.

Investments in stripped principal or interest obligations, reverse repurchase agreements, and derivatives are prohibited.
The issuance of taxable notes for the purpose of arbitrage, the use of leverage, and short selling are also prohibited.
Except as noted above, an investment must mature within five years from the date of purchase, unless matched to a
specific obligation or debt of the Library, and must be purchased with the expectation that it will be held to maturity.

Investments may only be made through specified dealers and institutions. Except as noted above, an investment must
mature within five years from the date of purchase, unless matched to a specific obligation or debt of the Library, and
must be purchased with the expectation that it will be held to maturity. Payment for investments may be made only upon
delivery of the securities representing the investments to the Fiscal Officer or, if the securities are not represented by a
certificate, upon receipt of confirmation of transfer from the custodian.

At year-end, the Library had $2,650 of undeposited cash on hand which is included as part of “Equity in Pooled Cash
and Cash Equivalents™ on the financial statements.
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NOTE 4 - DEPOSITS AND INVESTMENTS - (Continued)

Deposits

Custodial credit risk for deposits is the risk that in the event of bank failure, the Library will not be able to recover
deposits or collateral securities that are in the possession of an outside party, At year-end, the carrying amount of the
Library’s deposits was $3,497,003 and the bank balance was $3,746,931. At year end, $533,431 of the Library’s bank
balance was covered by FDIC, $2,509,707 was covered by the Ohio Pooled Collateral System (OPCS) as discussed
below, and $703,793 was exposed to custodial credit risk because those deposits were uninsured and uncollateralized.
The Library’s financial institutions were approved for a reduced coflateral rate of 60 percent and 102 pesrcent through
the Ohio Pooled Collateral System.

The Library has no deposit policy for custodial risk beyond the requirements of State statute. Ohio law requires that
deposits either be insured or be protected by:

Eligible securities pledged to the Library and deposited with a qualified trustee by the financial institution as security
for repayment whose market value at all times shall be at least 105 percent of the deposits being secured; or participation
in the OPCS, a collateral pool of eligible securities deposited with a qualified trustee and pledged to the Treasurer of
State to secure the repayment of all public monies deposited in the financial institution. OPCS requires the total market
value of the securities pledged to be [02 percent of the deposits being secured or a rate set by the Treasurer of State.

Investments

The fair value of these investments is not materially different from measurement value. As of December 31, 2023, the
Library had the following investments:

Investment Maturities Percentage
Measurement 6 Months or Tto12 of Total

Investment type Value Less Months Investments
Fair value:

1.8, Government Money Market $ 421,527 3 421,527 § - 2.40%
Cost:

Negoiiable Certificates of Deposit 727,000 482,000 245 000 4.14%
Net Asset Value:

STAR Ohio 16,427,411 16,427 411 - 93.46%

Total $ 17,575,938 $ 17,330,938 § 245,000 100.00%

Interest rate risk arises because potential purchasers of debt securities will not agree to pay face value for those securities
if interest rates subsequently increase. The Library’s investinent policy addresses interest rate risk by requiring that the
Library’s investment portfolio be structured so that securities mature to meet cash requirements for ongoing operations
and/or long-term debt payments, thereby avoiding that need to sell securities on the open market prior to maturity, and
by investing operating funds primarily in short-term investments,

Credit risk is the possibility that an issuer or other counterparty to an investment will not fulfill its obligation. STAR
Ohio carries a rating of AAAm by Standard and Poor’s. Ohio law requires that STAR Ohio maintain the highest rating
provided by at least one nationally recognized standard rating service. The Library has no investment policy dealing
with investment credit risk beyond the requirements in State statutes.
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NOTE 4 - DEPOSITS AND INVESTMENTS - (Continued)

Custodial credit risk is the rigk that, in the event of the failure of the counterparty, the Library will not be able to recover
the value of its investments or collateral securities that are in the possession of an outside party, The Library has no
investment policy dealing with investment custodiat risk beyond the requirements in ORC 1335, F4(M}(2) which states,
“Payment for investments shall be made only upon the delivery of securities representing such investments to the
treasurer, investing authority, or qualified trustee. If the securities transferred are not represented by a certificate,
payment shall be made only upon receipt of confirmation of transfer from the custodian by the treasurer, governing
board, or qualified trustee.”

The Library places 1o limit on the amount it may invest in any one issuer,
NOTE 5 - GRANTS IN AID AND PROPERTY TAXES

Grants in Aid

The primary source of revenue for Ohio public libraries is the Public Library Fund (PLF). The State allocates PLF to
each county based on the total tax revenue credited to the State’s general revenue fund during the preceding month using
the statutory allocation method. Estimated entitlement figures were issued to County Auditors. The actual current year
entitiements were computed in December of the current year. The difference between the estimate and actual will be
adjusted evenly in the PLF distributions made from January-June of the subsequent year.

Property Taxes

Property taxes include amounts levied against all real and public utility property located within Summit County.
Property tax revenue received during 2023 for real and public utility property taxes represents collections of 2022 taxes.

2023 real property taxes are levied after October 1, 2023, on the assessed value as of Jannary 1, 2023, the lien date,
Assessed values are established by State law at 35 percent of appraised market value, 2023 real property taxes are
collected in and intended to finance 2024,

Real property taxes are payable annually or semi-annually. If paid annually, the payment is due December 31, 1f paid
semi-annually, the fist payment s due December 31 with the remainder payable by June 20. Under certain
circumstances, State statute permits later payment dates to be established.

Public utility tangible personal property currently is assessed at varying percentages of true value; public utility real
property is assessed at 35 percent of true value. 2023 public utility property taxes became a lien December 31, 2022,
are levied after October 1, 2023, and are collected in 2024 with real property taxes.

In May of 2015, of the Library district’s voters approved a 1.4 mil renewal and a 0.5 mil increase property tax levy for
a six-year period with collections beginning in 2016. In 2021, the voters approved a 1.9 mil renewal property tax levy.
Collections for the levy begins in 2022 and ends in 2027,

The County Fiscal Officer collects property taxes on behalf of all taxing districts in the county including the Library.
The County Fiscal Officer periodically remits the Library’s portion of the taxes collected.
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NOTE 6 - TRANSFERS
During 2023, the following transfers were made:

Transfer to

Major Fund: Other
Building Nonmagor
Transfer from and Repair Governmental Total
General Fund $3,000,000 $315,025 $3,315,025

The above-mentioned Transfers From/To were made to use unresiricted receipts collected in the General Fund to finance
various programs accounted for in other funds in accordance with budgetary authorizations.

NOTE 7 - RISK MANAGEMENT
The Library is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;

errors and omissions; injuries to employees; and natural disasters. During 2023, the Library confracted with
several companies for various types of insurance coverage as follows:

Company Type of Coverage Coverage
Cincinnati Insurance Property - Main - Building $60,000,000
Property - Branches - Building $32,300,000
Property - Main - Contents $20,800,000
Property - Branches - Contents $23,555,353
Commerciat Umbrella Liability $7,0600,000
Electronic Data Equipment $2,653,525
Fine Arts $502,401
Extra Expense $2,010,000
General Liability, in aggregate 52,000,000
General Liability, per occurrence $1,000,000
Fleet Insurance, single limit $1,000,000
Fleet Insurance, uninsured $1,000,000
Employee Dishonesty $250,000
Boiler and Machinery Property Limits
Flood £1,000,000
Earthquake $5,000,000
Bookmobile Contents $1,345,753
Off Premises Services Interruption $250,000
Philadelphia Insurance Directors and Officers Liability $3,000,000
Employment Practices $3,000,000
Western Surety Public Officials Bond $200,000
CFC Underwriting Limited Cyber £2,000,000
Intact Insurance Builders Risk $2,500,000

Settled claims have not exceeded coverage in any of the last three years and there was no significant reduction in
coverage from the prior year.
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NOTE 7 - RISK MANAGEMENT - (Continuned)

The Library pays the State Workers” Compensation System a premium based on a rate per $100 of salaries. This
rate is calculated based on accident history and administrative costs. The System administers and pays all claims.

The Library also provides health, dental and vision insurances to employees through private carriers.
NOTE 8 - DEFINED BENEFIT PENSION PLAN
Ohio Public Employees Retirement System

Plan Description - Library employees participate in the Ohio Public Employees Retirement System (OPERS). OPERS
is a cost-sharing, multiple employer public employee retirement system which administers three separate pension plans.
The traditional pension plan is a cost-sharing, multiple-employer defined benefit pension plan. The member-directed
plan is a defined contribution plan and the combined plan is a combination cost-sharing, multiple-employer defined
benefit/defined contribution pension plan.

OPERS provides retirement, disability, survivor and death benefits, and annual cost of living adjustments to members
of the traditional and combined plans. Autherity to establish and amend benefits is provided by Chapter 145 of the Ohio
Revised Code. OPERS issues a stand-alone financial report that includes financial statements, required supplementary
information and detailed information about OPERS’ fiduciary net position that may bc obtained by visiting
https://www opers.org/financial/reports shtml, by writing to the Ohio Public Employees Retirement System, 277 East
Town Street, Columbus, Chio 43215-4642, or by calling 800-222-7377,

Senate Bill (SB) 343 was enacted into law with an effective date of January 7, 2013. In the legisiation, members in the
traditional and combined plans were categorized into three groups with varying provisions of the law applicable to each
group. The following table provides age and service requirements for retirement and the retirement formula applied to
final average salary (FAS) for the three member groups under the traditional and combined plans as per the reduced
benefits adopted by SB 343 (see OPERS Annual Comprehensive Financial Report referenced above for additional
information, including requirements for reduced and nnreduced benefits):

Group A
Eligible to retire prior to
January 7, 2013 or five years
after January 7, 2013

Group B
20 years of service credit prior to
January 7, 2013 or eligible to retire
ten years after January 7, 2013

Group C
M embers not in other Groups
and members hired on or after
January 7, 2013

State and Local

Age and Service Requirements:
Age 60 with 60 months of service credit
or Age 55 with 25 years of service credit

Traditional Pian Formuia:
2.2% of FAS multiplied by years of
service for the first 30 years and 2.5%
for service years in excess of 30
Coembined Plan Formula:
1% of FAS multip lied by years of
service for the first 30 years and 1.25%
for service years in excess of 30

State and Local

Age and Service Requirements:
Age 60 with 60 months of service credit
or Age 55 with 25 years of service credit

Traditional Plan Formula:
2.2% of FAS multiplied by years of
service for the first 30 years and 2.5%
for service years in excess of 30
Combined Plan Formula:
1% of FAS multiplied by years of
service for the first 30 ycars and 1.25%
for service years in excess of 30
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State and Local

Age and Service Requirements:
Age 57 with 25 years of service credit
or Age 62 with 5 years of service credit

Traditional Plan Formula:
2.2% of FAS multiplied by years of
service for the first 35 years and 2.5%
for service years in excess of 35
Combined Plan Formula:
1% of FAS multipled by years of
service for the first 35 years and 1.25%
for service years in excess of 35
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NOTE 8 - DEFINED BENETFIT PENSION PLAN - (Continued)

Final average Salary (FAS) represents the average of the three highest years of earnings over a member’s career for
Groups A and B. Group C is based on the average of the five highest years of earnings over a member’s carcer.

Members who retire before meeting the age and years of service credit requirement for unreduced benefits receive a
percentage reduction in the benefit amount, The amount of a member’s pension benefit vests upon receipt of the initial
benefit payment. The options for Public Safety and Law Enforcement permit carly retirement under qualifying
circumstances as early as age 48 with a reduced benefit.

When a traditional plan benefit recipient has received benefits for 12 months, the member is eligible for an annual cost
of living adjustment (COLA). This COLA is calculated on the base retirement benefit at the date of retirement and is
not compounded. Members retiring under the combined plan receive a cost of living adjustment on the defined benefit
portion of their pension benefit. For those who retired prior to January 7, 2013, the cost of living adjustment is 3.00%.
For those retiring on or after January 7, 2013, beginning in calendar year 2019, the adjustment is based on the average
percentage increase in the Consumer Price Index, capped at 3.00%.

Defined contribution plan benefits are established in the plan documents, which may be amended by the Board. Member-
directed plan and combined plan members who have met the retirement eligibility requirements may apply for retirement
benefits. The amount available for defined contribution benefits in the combined plan consists of the member’s
contributions plus or minus the investment gains ot losses resulting from the member’s investment selections,
Combined plan members wishing to receive benefits must meet the requirements for both the defined benefit and defined
contribution plans. Member-directed participants must have attained the age of 55, have money on deposit in the defined
contribution plan and have terminated public service to apply for retirement benefits. The amount available for defined
contribution benefits in the member-directed plan consists of the members’ contributions, vested employer contributions
and investment gains or losses resulting from the members’ investment selections. Employer contributions and
associated investment earnings vest over a five-year period, at a rate of 20.00% each year. At retirement, members may
select one of several distribution options for payment of the vested balance in their individual OPERS accounts, Options
include the annuitization of the benefit (which includes joint and survivor options and will continue to be administered
by OPERS), partial lump-sum payments (subject to limitations), a rolfover of the vested account balance to another
financial institution, receipt of entire account balance, net of taxes withheld, or a combination of these options. When
members choose to annuitize their defined contribution benefit, the annuitized portion of the benefit is reclassified to a
defined benefit.

THIS SPACE INTENTIONALLY LEFT BLANK
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Funding Policy - The Ohio Revised Code (ORC) provides statutory authority for member and employer contributions

as follows:
State and Local

Traditional Combined

2023 Statutory Maximum Contribution Rates
Employer 14.0 % 14.6 %
Employee * 10.0 % 160 %

2023 Actual Confribution Rates

Employer:

Pension ** 14.0 % 12.0 %
Post-employment Health Care Benefits ** 0.0 2.0
Total Employer 14.0 % 14.0 %
Employee 10.0 % 0.0 %

* Member contributions within the combined plan are not used to fund the defined benefit
retirement allowance.

**  These pension and employer health care rates are for the traditional and combined plans,
The employer contributions rate for the member-directed plan is allocated 4 percent
for health care with the remainder going to pension; however, effective July 1, 2022,
a portion of the health care rate is funded with reserves.

Employer contribution rates are actuarially determined and are expressed as a percentage of covered payroll.

The Library’s contractually required contribution for the Traditional Pension Plan, the Combined Plan and Member-
Directed Plan was $1,927,861 for 2023.

NOTE 9 - DEFINED BENEFIT OPEB PLAN
Ohio Public Employees Retirenient System

Plan Description - The Ohio Public Employees Retirement System (OPERS) administers three separate pension plans:
the traditional pension plan, a cost-sharing, multiple-employer defined benefit pension plan; the member-directed plan,
a defined contribution plan; and the combined plan, a cost-sharing, multiple-employer defined benefit pension plan that
has elements of both a defined benefit and defined contribution plan.

OPERS maintains a cost-sharing, multiple-employer defined benefit post-employment health care trust. The 115 Health
Care Trost (115 Trust or Health Care Trust) was established in 2014, under Section 115 of the Internal Revenue Code
(IRC). The purpose of the 115 Trust is to fund health care for the Traditional Pension, Combined and Member-Directed
plans. Medicare-enrolled retirees in the Traditional Pension and Combined plans may have an allowance deposited into
a health reimbursement arrangement (HRA) account to be used toward the health care program of their choice selected
with the assistance of an OPERS vendor. Non-Medicare retirees have converted to an arrangement similar to the
Medicare-enrolled retirees, and are no longer participating in OPERS provided selfuinsured group plans.
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With one exception, OPERS-provided health care coverage is neither guaranteed nor statutorily required. Ohio law
currently requires Medicare Part A equivalent coverage or Medicare Part A premium reimbursement for eligible retirees
and their eligible dependents.

OPERS offers a health reimbursement arrangement (HRA) allowance to traditional pension plan and combined plan
benefit recipients meeting certain age and service credit requirements. The HRA is an account funded by OPERS that
provides tax free reimbursement for qualified medical expenses such as monthly post-tax insurance premiums,
deductibles, co-insurance, and co-pays incurred by eligible benefit recipients and their dependents.

OPERS members enrolled in the Traditional Pension Plan or Combined Plan retiring with an effective date of January
I, 2022, or afler must meet the following health care eligibility requirements to recetve an HRA allowance:

Medicare Retirees Medicare-eligible with a minimum of 20 years of qualifying service credit
Non-Medicare Retirees Non-Medicare retirees qualify based on the following age-and-service criteria:
Group A 30 years of qualifying service credit at any age;

Group B 32 years of qualifying service credit at any age or 31 years of qualifying
service credit and minimum age 52;

Group € 32 years of qualifying service credit and minimum age 55; or,

A retiree from groups A, B or C who qualifies for an unreduced pension, but a portion of their service credit
is not health care qualifying service, can still qualify for health care at age 60 if they have at least 20 years of
gualifying health care service credit.

Retirees who don’t meet the requirement for coverage as a non-Medicare participant can become eligible for coverage
at age 65 if they have at least 20 years of qualifying service.

Members with a retirement date prior to January 1, 2022 who were eligible to participate in the OPERS health care
program will continue to be eligible after January 1, 2022.

Eligible retirees may receive a monthiy HRA allowance for reimbursement of health care coverage premiums and other
qualified medical expenses. Monthly allowances, based on years of service and the age at which the retiree first enrolled
in OPERS coverage, are provided to eligible retirees, and are deposited into their HRA account,

Retirees will have access to the OPERS Connector, which is a relationship with a vendor selected by OPERS to assist
retirees participating in the health care program. The OPERS Connector may assist retirees in selecting and enrolling in
the appropriate health care plan.

When members become Medicare-eligible, recipients enrolled in OPERS health care programs must enroll in Medicare
Part A (hospitalization) and Medicare Part B {medical).

OPERS reimburses retirees who are not eligible for premium-free Medicare Part A (hospitalization) for their Part A
premivms as well as any applicable surcharges (late-enroflment fees). Retirees within this group must enroll in Medicare
Part A and select medical coverage, and may select prescription coverage, through the OPERS Connector. OPERS also
will reimburse 50.00% of the Medicare Part A premium and any applicable surcharges for eligible spouses. Proof of
enroliment in Medicare Part A and confirmation that the retiree is not recetving reimbursement or payment from another
source must be submitted. The premium reimbursement is added to the monthly pension benefit,
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NOTE 9 - DEFINED BENEFIT OPEB PLAN - (Continued)

The heath care trust is also used to fund health care for member-directed plan participants, in the form of a Retiree
Medical Account (RMA). At retirement or separation, member directed plan participants may be eligible for
reimbursement of qualified medical expenses from their vested RMA balance.

The Ohio Revised Code permiits, but does not require OPERS to provide health care to its eligible benefit recipients.
Authority to establish and amend health care coverage is provided to the Board in Chapter {45 of the Ohio Revised
Code.

Disclosures for the health care plan are presented separately in the OPERS financial report. Interested parties may
obtain a copy by visiling hips://www.opers.org/financial/reposts.shiml, by writing to OPERS, 277 East Town Street,
Columbus, Ohio 43215-4642, or by calling (614) 222-3601 or 800-222-7377.

Funding Pelicy - The Ohio Revised Code provides the statutory authority allowing public employers to fund
postemployment health care through their contributions to OPERS, When funding is approved by OPERS Board of
Trustees, a portion of each employer’s contribution to OPERS is set aside to fund OPERS health care plans. Beginning
in 2018, OPERS no longer allocated a portion of its employer contributions to health care for the traditional plan.

Employer confribution rates are expressed as a percentage of the earnable salary of active members. In 2023, state and
local employers contributed at a rate of 14.00% of earnable salary and public safety and law enforcement employers
contributed at 18.10%. These are the maximum employer contribution rates permitted by the Ohio Revised Code.
Active member contributions do not fund health care.

Each year, the OPERS Board determines the portion of the employer contribution rate that will be set aside to fund
health care plans. For 2023, OPERS did not allocate any employer contribution to health care for members in the
Traditional Pension Plan and beginning July 1, 2022, there was a 2.00% allocation to health care for the Combined Plan.
The OPERS Board is also authorized to establish rules for the retiree or their surviving beneficiaries to pay a portion of
the health care provided. Payment amounts vary depending on the number of covered dependents and the coverage
selected. The employer contribution as a percentage of covered payroll deposited into the RMA for participants in the
member-directed plan {or 2023 was 4.00%; however, effective July 1, 2022, a portion of the health care rate was funded
with reserves,

Employer contribution rates are actuarially determined and are expressed as a percentage of covered payroll. The
Library’s contractually required contribution was $20,645 for 2023,

NOTE 1 - LONG-TERM OBLIGATIONS

During 2023, the following activity occurred in governmental activities long-term obligations:

Amount
Balance Balance Due in
12/31/2022 Additions Reductions 1273172023 One Year
Library Facilities
Notes, Series 2022 $ 1,200,000 § - § (226,733 % 073,267 % 231,426

Library Facilities Notes, Series 2022 - On May 27, 2022, the Library issued $1,200,000 in general obligation notes to
provide funding for capital improvements.

The issue is comprised of general obligation notes, par value $1,200,000. The interest rate on the notes is 3.35%. Interest
payments on the notes are due on May | of each year. The final maturity stated in the issue is May 1, 2027. Principal
and interest payments will be paid with public library fund monies out of the Note Retirement Debt Service Fund (a
nonmajor governmental fund).
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NOTE 19 - LONG-TERM OBLIGATIONS - (Continned)

The following is a summary of the future debt service requirements to maturity for the Library Facilities Notes,

Series 2022:

Year Ending Library Facilitics Notes, Series 2022

December 31, Principal Interest Total
2024 $ 231426 $ 32,604 % 264,030
2025 239,178 24,852 264,030
2026 247,191 16,839 264,030
2027 255472 8,558 264,030
Total $ 973267 § R2.853 § 1,056,120

NOTE 11 - CONTINGENT LIABILITIES

The Library may be a defendant in lawsuits. Although management cannot presently determine the outcome of any
suit, they believe the resolution of any matter will not materially adversely affect the Library’s financial condition.

NOTE 12 - COVID-19

The United States and the State of Ohio declared a state of emergency in March of 2020 due to the COVID-19 pandemic.
Ohie’s state of emergency ended in June 2021 while the national state of emergency ended in Aprit 2023, The Library
will continue to spend available COVID-19 funding consistent with the applicable program guidelines.

THIS SPACE IS INTENTIONALLY LEFT BLANK
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NOTE 13 - FUND BALANCES
Fund balance is classified as restricted, committed, assighed and/or unassigned based primarily on the extent to which

the Library is bound to observe constraints imposed upon the use of the resources in the governmental funds. The
constraints placed on fund balance for the major governmental funds and all other governmental funds are presented

below:
Other
Building Governmenial
Fund Balances General and Repair Funds Total

Nonspendable
Unclaimed monies $ 9,182 $ - $ 9,182
Permanent fund:

Rarber fund - - 10,000 10,000

Taylor Lerch fund - - 425825 425825
Total Nonspendable 9,182 - 435,825 445 607
Restricted for
Donor specified purposes - - 63,580 63,580
Grantor specified purposes - - 50,048 50,048
Forfeited employee FSA - - 13,056 13,056
ESA contributions - - 10,577 10,577
Permament fund expendable:

Barber fund - - 1,670 1,670

Taylor Lerch fund - - 19,926 19,926
Debt service - - 86,582 86,582
Total Restricted - - 245439 245439
Committed for
Fundraiging - - 34295 34,295
Assigned fo
Capital projects - 6,907,653 736,356 7,644,009
Subsequent year appropriations 10,344,815 - - 10,344 815
Encumbrances 554,041 - - 554,041
Total Assigned 10,898,856 6,907,653 736,356 18,542,865
Unassigned 1,807,985 - - 1,807 985
Total Fund Balances $ 12,716,023 $ 6,907,653 $ 1451915 $ 21,075,591
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This discussion and analysis of the Akron-Summit County Public Library’s (the Library) financial performance provides an
overall review of the Library’s financial activities for the year ended December 31, 2022, within the limitations of the Library’s
cash basis accounting. Readers should also review the basic financial statements and notes to enhance their understanding of the
Library’s financial performance.

Financial Highlights
Key financial highlights for 2022 are as follows:
¢ The total net position of the Library increased $3,741,977 or 21.30% during 2022.

¢ General receipts accounted for $32,520,752 or 98.43% of total governmental activities receipts, Program specific receipts
accounted for $518,109 or 1.57% of total governmental activities receipts,

s The Library had $29,296,884 in disbursements related to governmental activities; $518,109 of these disbursements were
offset by program specific charges for services, grants or contributions. General receipts (primarily property taxes and public
library fund receipts) of $32,520,752 were adequate to provide for these programs,

* The Library’s major funds are the General Fund and Building and Repair Fund. The General Fund had receipts of
$31,613,033 in 2022. The disbursements and other financing uses of the General Fund totaled $32,112,718 in 2022. The
General Fund's balance decreased $499,685 from a balance of $14,422,991 to $13,923,306.

o  The Building and Repair Fund had receipts of $64,656 from earnings on investments, $1,200,000 from Library Facilities
Notes, Series 2022, and transfers in from the General Fund of $4,214,050. Disbursements totaled $1,342,169 in 2022. The
Building and Repair Fund balance increased $4,136,537 from a balance of $2,121,593 to $6,258,130.

Using this Cash Basis Basic Financial Statements

This annual report is presented in a format consistent with the presentation requirements of Governmental Accounting Standards
Board Statement No. 34, as applicable to the Library’s cash basis of accounting.

Report Components

The statement of net position and the statement of activities provide information about the cash activities of the Library as a
whole.

Fund financial statements provide a greater level of detail. Funds are created and mainfained on the financial records of the
Library as a way to segregate money whose use is restricted to a particular specified purpose. These statements present financial
information by fund, presenting funds with the largest balances or most activity in separate columns. '

The notes to the basic financial statements are an integral part of the government-wide and fund financial statements and provide
expanded explanation and detail regarding the information reported in the statements.

Basis of Accounting
The basis of accounting is a set of guidelines that determine when financial events are recorded. The Library has clected to
present its financial statements on a cash basis of accounting. This basis of accounting is a basis of accounting other than

generally accepted accounting principles. Under the Library’s cash basis of accounting, receipts, and disbursements are recorded
when cash is received or paid.
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As a result of using the cash basis of accounting, certain assets and their related revenues (such as accounts receivable) and
certain liabilities and their related expenses (such as accounts payable)} are not recorded in the financial statements, Therefore,
when reviewing the financial information and discossion within this report, the reader must keep in mind the limitations resulting
from the use of the cash basis of accounting.

Reporting the Library as a Whole
Statement of Net Position and the Statement of Activities

The Statement of Net Position and the Statement of Activities reflect how the Library did financially during 2022, within the
limitations of cash basis accounting. The Statement of Net Position presents the cash balances of the governmental activities of
the Library at year-end. The Statement of Activities compares cash disbursements with program receipts. Program receipts
include patron fines and fees and contributions restricted to meeting the operational or capital requirements of a pariicular
program. General receipts are all receipts not clagsified as program receipts. The comparison of cash disbursements with
program receipts identifies how each governmental function draws from the Library’s general receipts.

These statements repost the Library’s net position and the changes in net position. Keeping in mind the limitations of the cash
basis of accounting, these changes are one way to measure the Library’s financial health. Over time, an increase or decrease in
the Library’s net position is one indicator of whether the Library’s financial health is improving or deteriorating. When evaluating
the Library’s financial condition, one should also consider other nonfinancial factors as well such as the Library’s property tax
base, the condition of the Library’s capital assets and infrastructure, the extent of the Library’s debt obligations, the reliance on
non-local financial resources for operations and the need for continued growth in the major local revenue sources such as property
tax and the Public Library Fund (PLF).

in the Statement of Net Position and the Statement of Activities, the Library reports governmental activities. All of the Library’s
programs and services are reported here, inclading general public services, purchased and contracted services, and library
materials and information. These services are primarily funded by property taxes and the PLF. Benefits provided through
governmental activities are not necessarily paid for by the people receiving them.

Reporting the Library’s Most Significant Funds

Fund Financial Statements

Fund financial statements provide detailed information about the Library’s major funds, not the Library as a whole. The Library
establishes separate funds (o better manage its many activities and to help demonstrate that money that is restricted as to how it
may be used is being spent for the intended purpese. The funds of the Library are as follows:

»  Governmental Funds - All of the Library’s activitics are reported in governmental funds. The governmental fund financial
statements provide a detailed view of the Library’s governmental operations and the basic services it provides.
Governmental fund information helps determine whether there are more or less financial resources that can be spent to
finance the Library’s programs. The Library’s significant governmental funds are presented on the financial statements in
separate columns. The information for nonmajor funds (funds whose activity or balances are not large enough to warrant
scparate reporting) is combined and presented in total in a single column. The Library’s major governmental funds are the
General Fund and the Building and Repair Fund, The programs reported in governimental funds are closely related to those
reported in the governmental activitics section of the entity-wide statements.

Notes to the Basic Financial Statements

The notes provide additional and explanatory data. They are an integral part of the basic financial statements.
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The Library as a Whole
Table I provides a summary of the Library’s net position at December 31, 2022 and December 31, 2021

Table I
Net Position

Governmental Governimental
Activities Activities
2022 2021
Assels
Equity in pooled cash and
cash equivalents $ 21,311,294 § 17569317
Nef Positipn
Restricted for:
Debt service 86,582 86,582
Unclaimed monies 9,182 9,182
Donor specified purposes 48,289 -
Grantor specified purposes 97,297 -
Forfeited FSA 13,056 13,056
FSA coniribufions 5,550 -
Permanent fund:
Expendable 11,949 11,623
Nonexpendable 435,825 435,825
Other purposes - 107,647
Unrestricted 20,603,564 16,905,402
Total net position $ 21311294 $ 17,569,317

The total net position of the Library increased $3,741,977, which represents a 21.30% increase over Decetnber 31, 2021°s net
position. This increase was primarily the result of an increase in public library funds and property and other local taxes.

The balance of government-wide unrestricted net position of $20,603,564 may be used to meet the Library’s ongoing obligations
to citizens and creditors.
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Table 2 reflects the changes in net position in 2022 and 2021 for governmental activities:

Table 2
Change in Net Position
Governmental Governmental
Activities Activities
2022 2021
Receipts:
Program receipts:
Charges for services and sales 3 272,526 § 210,452
Operating grants, contributions and interest 180,927 173,436
Capital grants, contributions and interest 64,656 -
Total program receipts 518,109 383,888
General receipts:
Property taxes levied for general purposes 14,376,955 14,092,823
Pubtlic library fund 15,179,400 14,128,845
Grants and entitlements not restricted 1,302,324 1,470,896
Unrestricted gifts and contributions 621 968
Earnings on investments 214,020 16,466
Sale of notes 1,200,000 -
Miscellaneous 247,432 164,538
Total general receipts 32,520,752 29,874,536
Total receipts 33,038,861 30,258,424
Disbursements:
Current:
Library services:
Public services and programs 13,139,933 13,067,723
Collection development and processing 4,778,858 4,257,042
Support services;
Facilities operation and maintenance 4,654,409 4,548,956
Information services 1,016,923 933,323
Business administration 3,813,572 3,805,848
Capital outlay 1,893,187 700,599
Total disbursements 29,296,884 27,313,491
Change in net position 3,741,977 2,944,933
Net position at beginning of year 17,569,317 14,624,384
Net position at end of year $ 21,311,294  § 17,565,317

Governmental Activities

Governmental net position increased by $3,741,977 in 2022 from 2021. Total governmental disbursements of $29,296,884 were
offset by program receipts of $518,109 and general receipts of $32,520,752. Program receipts supported 1.77% of the total
governmental disbursements,

Program receipts represent 1.57 percent of total receipts and are primarily comprised of patron fines and fees, grants, and
confributions and donations.
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General receipts represent 98,43 percent of the Library’s total receipts, and of this, 43,52 percent are local taxes. Public library
fund and unrestricted grants and entitlements make up another 49.89 percent of the Library’s general receipts. The Library issued
notes in the amount of $1,200,000, which are reported in general receipts. Earnings on investments and other miscellaneous
receipts are less significant and somewhat unpredictable revenue sources.

The first column of the Statement of Activities lists the major services provided by the Library. The Cash Disbursements column
of the Statement identifies the costs of providing these services. The major program disbursements for governmental activities
are Public Services and Programs, Collection Development and Processing, Facilities Operation and Maintenance, Information
Services, Business Administration, and Capital Qutlay, which account for 44.85 percent, 16.31 percent, 15.89 percent, 3.47
percent, 13.02 percent, and 6.46 percent of all Library disbursements, respectively. The Program Receipt columns of the
Statement titled Program Cash Receipts identify amounts paid by persons who are directly charged for the respective service and
grants received by the Library that must be used to provide a specific service. The Net (Disbursements) Receipts column
compares the program receipts to the cost of the service. This “net cost” amount represents the cost of the service paid by
taxpayers from the Library’s general receipts which are represented at the bottom of the Statement.

A comparison between the total cost of services and the net cost is presented in Table 3 below:

Table 3
Governmental Activities

Total Cost of Net Cost of Total Cost of Net Cost of
Services Services Services Services
2022 2022 2021 2021
Disbursements:
Current:
Library services:
Public services and programs $ 13,139,933 § 12,828,632 $ 13,067,723 % 12,774,546
Collection development and processing 4,778,858 4,765,915 4,257,042 4,250,111
Support services:
Facilities operation and maintenance 4,654,409 4,654,409 4,548,956 4,548,956
Information services 1,016,925 1,016,925 933,323 933,323
Business administration 3,813,572 3,730,076 3,805,848 3,722,068
Capital outlay 1,893,187 1,782,818 700,599 700,599
Total $ 29,206,884 $ 28,778,775 $ 27,313,491 § 26,929,603

The dependence upon general receipts for governmental activities is apparent; with 98.23 percent of disbursements supported
through taxes and other general receipts during 2022.

The Library’s Funds

Total governmental funds receipts and other financing sources were $37,352,911 and disbursements and other financing uses
were $33,610,934. The General Fund receipts were $499,685 less than disbursements, and other financing uses and the ending
fund balance was $13,923,306. The General Fund made transfers of $4,314,050 to other funds during 2022. Receipts increased
by $1,512,303, primarily due to an increase in property and other local taxes and public library fund receipts. Disbursements
increased $1,091,388 in 2022 in all areas except for business administration.

The Building and Repair Fund balance increased $4,136,537 from transfers in and the issuance of the Library Facilities Notes,
Series 2022, to finance capital improvements.
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General Fund Budgeting Highlights

The Library’s budget is prepared according to Ohio law and accounts for transactions on a cash basis of receipts, disbursements,
and encumbrances. The most significant budgeted fund is the General Fund.

During 2022, the Library amended its General Fund budget to reflect changing circumstances, Final budgeted receipts were
$30,695,827 and actual receipts were $31,599,351 which was $903,524 more receipts than budgeted. The original and final
budget for disbursements was $42,220400 and actual disbursements and other financing uses were $32,671,554 {cash
disbursements plus encumbrances). Actual disbursements were $9,548,846 less than budgeted. The primary reason for the
difference between budgeted and actual disbursements was due to a budgeted contingency that was not spent. Annually, a
contingency line item is included in the budget but normally is not utilized.

Debt Administration

The Library issued $1,200,000 in Library Facilities Notes, Series 2022 during 2022. At December 31, 2022, $226,733 is due in
one year and $973,267 is due in more than one year. The notes carry an interest rate of 3.35% and have a final maturity of May
1,2027.

See Note 10 in the basic financial statements for detail on the Library’s debt administration.
Current Issues

All Ohio libraries face the challenge to continuc providing quality services to the public while experiencing certain uncertainties
in funding. Ohio’s public libraries, including the Akron-Summit County Public Library (the Library), depend on the State of
Ohio for a major part of their funding through the Public Library Fund (PLF). The PLF is calculated as a percentage of the state’s
General Revenue Fund (GRF) tax revenue. Ohio libraries received 1.7 percent of the GRF tax revenue for the calendar year
2022 (the Library’s fiscal year). Calendar year 2022 is partially within the state’s biennium budget period of July 1, 2020 through
June 30, 2022 and partially within the budget period of July , 2022 through June 30, 2024. Since the PLF is based on a
percentage of the state’s revenue, the PLF funding fluctuates as the state’s revenue fluctuates.

The Library’s other major operating revenue source is a local property tax levy. The six-year 1.9 mill local property tax levy
was approved by the voters in May 2015 to provide for general operations. Collections from this levy run from 2016 through
2021. In May 2021, the voters approved a renewal of the 1.9 mill levy. Collections from the renewal will run from calendar
year 2022 through calendar year 2027.

The Library has remained commmitted to careful and thoughtful spending, especially since future State funding is somewhat
uncertain and levy revenue may remain flat or decline during the levy cycle. During the recession and in the years immediately
following it, the Library did not reduce public hours or the services we provided. Significant reductions in salary expenses were
realized through workforce attrition and reorganizing work duties. In 2014 and 2015 however, we decreased public hours in
order to achieve additional savings to meet the continuing budget constraints and to accommodate our reduced staff levels. In
2016, the Library added back some of the public hours and began filling some open positions in anticipation of additional revenue
from the new levy. In 2017 through 2019 the Library continued carefully evaluating hiring for open positions when necessary
and reorganizing work daties when practical. In 2020, as a result of the pandemic shut downs, the Library realized significant
savings by furloughing approximately 85% of our staff between mid-April and mid-June and suspending in-building services
and programming. Throughout 2022, the Library’s staffing level was still below pre-pandemic levels primarily due to voluntary
separations and continuing to leave selected positions vacant. Future budget considerations include significant capital
expenditures to meet the needs of our aging buildings. The Library is exploring possible revenues to fund these upcoming capital
needs.
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The Akron-Summit County Public Library is a community place for individual development and civic growth. Partnering with
other government agencies, community organizations, and educational institutions, the Library brings resources, services, and
programming to customers of all ages and abilities, and acts as a catalyst for positive personal and community outcomes. From
our Library of Things to computer workshops, from book discussion groups to grant-seeking workshops, from story times in
local parks to art workshops in local shelters, the Akron-Summit County Public Library reflects its core values - Excellence,
Service, Learning, Diversity and Inclusion - within and beyond our walls.

Contacting the Library’s Financial Management

This financial report is designed to provide the citizens, taxpayers, investors, and creditors with a general overview of the
Library’s finances and to reflect the Library’s accountability for the monies it receives. Questions concerning any of the
information in this report or requests for additional information should be directed to Michelle Scarpitti, Fiscal Officer, Akron-
Summit County Public Library, 60 S. High Street, Akron, Ohio 44326.
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Assets:
Equity in pooled cash and cash equivalents

Total assets

Net position:
Restricted for:
Debt service
Unclaimed monies
Donor specified purposes
Grantor specified purposes
Forfeited employce FSA
FSA contributions
Permanent fund:
Expendable
Nonexpendable
Unrestricted

Total net position

Governmental
Activities

521311294

28,311,294

$ ,

3 86,582
9,182

48,289

97,297

13,056

5,550

11,949
435,825
20,603,564

S 21311204

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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Net
(Disbursements)
Receipfs and
Changes in
Program Cash Receipts Net Position
Operating Capital
Charges for Grants, Grants,
Cash Services Contributiens, Contributions, Governmental
Disbursements and Sales and Interest and Interest Activities
Governmental activifies:
Current:
Library services;
Public services and programs § 13,139,933 $ 272,526 $ 38,775 $ - $ (12,828,632)
Collection development and processing 4,778,858 " 12,943 - (4,765,815)
Support services:
Facilities operation and maintenance 4,654,409 - - - (4,654,409}
Information services 1,016,925 - - - (1,016,925)
Business administration 3,813,572 - 83,496 - (3,730,076)
Capital outlay 1,893,187 - 45,713 64,656 (1,782,818)
Total govermmental activities $ 29,206,884 $ 272,526 b 180,927 $ 64,656 {28,778,775)
General receipts:
Property taxes levied for:
General purposes 14,376,955
Public library fund 15,179,400
Grants and entitlements not restricted
to specific programs 1,302,324
Unrestricted gifts and contributions 621
Earnings on invesiments 284,020
Note issunance 1,200,000
Miscellaneous - 247432
Total general receipts 32,520,752
Change in net position 3,741,977
Net position at beginning of year 17,569,317
Net position at end of year 21,311,294

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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Assets:
Equity in pooled cash and cash equivalents

Fund balances:
Nonspendable
Restricted
Assigned
Unassigned

Total fund balances

GOVERNMENTAL FUNDS

DECEMBER 31, 2022

Other Total
Building Governmental Governmental

General and Repair Funds Funds
$ 13923306 $ 6,258,130 3 1,129,858 P 21311264
b 9,182 $ - $ 435,825 5 445,007
- - 262,723 262,723
12,688,370 6,258,130 431,310 19,377,810
1,225,754 - - 1,225,754
§ 13923306 $ 6,258,130 § 1,129,858 § 21,311,294

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2022

Receipts:
Property and other local taxes
Public library
Intergovernmental
Patron fines and fecs
Contributions, gifts and donations
Earnings on investments
Miscellaneous

Total receipts

Disbursements:
Current:
Library services:
Public services and programs
Collection development and processing
Support services:
Facilities operation and maintenance
information services
Business administration
Capital outlay
Total disbussements

Excess (deficiency) of receipts
over (under) disbursements

Other financing sources (uses):
Note issuance
Transfers in
Transfers {out)

Total other financing sources (uses)

Net change in fund balances

Fund balance at beginning of year
Fund balance at end of year

Other Total
Building Governmental Govermmental

General and Repair Funds Funds
P 14,376,955 b - 3 - $ 14,376,955
15,179,400 - - 15,179,400
1,302,324 - - 1,302,324
272,526 - - 272,526
20,376 - 71,713 92,089
214,020 64,656 5,963 284,639
247432 - 83,496 330,928
31,613,033 04,656 161,172 31,838,861
13,129,933 - 10,000 13,139,933
4,772,963 - 5,805 4,778,858
4,654,409 - - 4,654,409
1,016,925 - - 1,016,925
3,725,163 - 88,409 3,813,572
469,275 1,342,169 51,743 1,893,187
27,798,668 1,342,169 156,047 29,296,884
3,814,365 {1,277,513) 5,125 2,541,977
- 1,200,000 - 1,200,000
- 4,214,050 100,000 4,314,050
(4,314,050} - - (4,314,050}
(4,314,050} 5,414,050 100,000 1,200,000
(499,685} 4,136,537 105,125 3,741,977
14,422,991 2,121,593 1,024,733 17,569,317
§ 13,923,306 b 6,258,130 § 1,129,858 § 21,311,294

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual {Negative)
Receipts:

Property and other local taxes $ 13,418,065 s 13,965,873 3 14,376,955 3 411,082

Pubtic library 14,166,990 14,745,374 15,179,400 434,026

Intergovernmental 1,215,464 1,265,086 1,302,324 37,238

Patron fines and fees 254,350 264,734 272,526 7,792

Contributions, gifts and donations 19,017 19,793 20,376 583

Earnings on investments 186,976 194,610 200,338 5,728

Miscellaneous 230,929 240,357 247432 7,075
Total receipts 29,491,761 30,695,827 31,599,351 903,524
Disbursements:

Current:

Library services:
Public services and programs 14,224,365 14,224,365 13,246,511 977,854
Coliection development and proccssing 6,657,811 6,657,811 5,031,524 },626,287
Support services:
Facilities operation and maintenance 5,404,046 5,404,046 4,680,609 723,437
Information services 1,346,549 [,346,549 1,031,497 315,052
Business administration 9,397,228 9,397,228 3,707,117 5,690,111

Capital outlay 876,351 876,351 660,246 216,105
Total disbursements 37,906,350 37,906,350 28,357,504 9,548,846
Excess (deficiency) of receipts

over {under) disbursements (8,414,559) {7,210,523) 3,241,847 16,452,370
Other financing (uses):

Transfers (out) (4,314,050} (4,314,050) (4,314,050) -
Net change in fund balances (12,728,609) (11,524,573} (1,072,203) 10,452,370
Fund balances at beginning of year 12,792,409 12,792,409 12,792,409 -
Prior year encumbrances appropriated 581,699 581,699 581,699 -
Fund balance at end of year £ 645,499 $ 1,849,535 3 12,301,905 § 10,452,370

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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NOTE 1 - DESCRIPTION OF THE LIBRARY AND REPORTING ENTITY

The Board of Library Trustees of the Akron-Summit Public Library (the Library) has seven members: three appointed by the
Common Pleas Court Judges and four appointed by the Summit County Exccutive and Council, as established by section 3375.22
of the Ohio Revised Code. Appointiments are for seven-year terms and members serve without compensation. Under Ohio statutes,
the Library is a body politic and corporate capable of suing and being sued; contracting; acquiring, holding, possessing, and
disposing of real and personal property; and exercising such powers and privileges as are conferred upon it by law. The Library
also determines and operates under its own budget. The control and management of the Library is governed by Sections 3375.33
10 3375.41 of the Ohio Revised Code. The Board of Library Trustees appoints a Director and Fiscal Officer.

There is no potential for the Library to provide a financial benefit to or to impose a financial burden on the County Council, nor

can the County Couneils significantly influence the programs, activities, or level of service performed or provided by the Library.

The Library is fiscally independent of the County, although the County Council serve in a ministerial capacity as the taxing

authority. The determination to request approval of a tax, the rate, and the purpose(s) of the levy are discretionary decisions made
. solely by the Board of Library Trustees. Once these decisions are made, the County Council must place the levy on the ballot.

Under the provisions of Governmental Accounting Standards Board Statement No. 61, The Financial Reporting Entity: Omnibus,
the Library is considered a related organization to Summit County.

There are nineteen Friends groups associated with the Library: one for Main Library; one for each branch library; and one Council
of Friends, which is an umbrella group for the other Friends groups. Each Friends group is a not-for-profit organization with a
self-appointing board. The Library is not financially accountable for these organizations, nor docs the Library approve the budgets
or the issuance of debt of these organizations. Therefore, these organizations have been excluded from the reporting entity of the
Library.

The Library’s management believes these financial statements present all activities for which the Library is financially accountable,
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation and Accounting

As discussed further in the “Basis of Accounting” section of this note, these financial statements are prepared on a cash basis of
accounting. This cash basis of accounting differs from accounting principles generally accepted in the United States of America
(GAAP). Generally accepted accounting principles include all relevant Governmental Accounting Standards Board (GASB)

pronouncements, which have been applied to the extent they are applicable to the cash basis of accounting. Following are the more
significant of the Library’s accounting policies.

Basis of Presentation

The Library’s basic financial statements consist of government-wide statements, including a statement of net position and a
statement of activitics, and fund financial statements, which provide a more detailed level of financial information.

Government-wide Financial Statements - The statement of nef position and the statement of activities display information about
the Library as a whole. These statements include the financial activities of the Library. The statements present the activities of
the Library as governmental activities, Governmental activities are generally financed through taxes, intergovernmental revenues
and other nonexchange transactions.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

The statement of net position presents the cash and investment balances of the governmental activities of the Library at year-end.
The statement of activities compares disbursements with program receipts for each of the Library's governmental activities.
Disbursements are reported by function. A function is a group of related activities designed to accomplish a major service or
regulatory program for which the Library is responsible. Program receipts include charges paid by the recipient of the program’s
goods or services and grants and contributions restricted to meeting the operational or capital requirements of a particular program.
General receipts are all receipts not classified as program receipts, with certain limited exceptions. The comparison of direct
disbursements with program receipts identifies the extent to which each governmental function is self-financing on a cash basis or
draws from the Library’s general receipts.

Fund Financial Statements - During the year, the Library segregates transactions related to certain Library functions or activities
in separate funds in order to aid financial management and to demonstrate legal compliance, Fund financial statements are designed
to present financial information of the Library at this more detailed level. The focus of governmental fund financial statements is
on major funds. Each major fund is presented in a separate column. Nonmajor funds are aggregated and presented in a single
column.

Fund Accounting

The Library uses funds to maintain its financial records during the year. A fund is defined as a fiscal and accounting entity with a
self-balancing set of accounts. The Library’s funds are governmental only.

Governmental Funds - Governmental funds are those through which all governmental functions of the Library are financed. The
following are the Library's major governmental funds:

General Fund - The general fund accounts for and reports all financial resources not accounted for or reported in another
fund. The general fund balance is available to the Library fot any purpose provided it is expended or transferred according to
the general laws of Ohio.

Building and Repair Fund - The building and repair fund accounts for and reports the transfer of general fund receipts and
other resources received for the purpose of building, expanding, and repairing tibrary buildings.

The other governmental funds of the Library account for and report grants and other resources whose use is restricted, committed,
or assigned to a particular purpose.

Basis of Accounting

The Library’s financial statements are prepared using the cash basis of accounting. Receipts are recorded in the Library’s financial
records and reported in the financial statements when cash is received rather than when earned and disbursements are recorded
when cash is paid rather than when a liability is incurred.

As a result of the use of this cash basis of accounting, certain assets and their related revenues (such as accounts receivable and
revenue for billed or provided services not yet collected) and certain liabilities and their related expenses (such as accounts payable
and expenses for goods or services received bul not yet paid, and accrued expenses and liabilities) are not recorded in these financial
statements.

Budgetary Process

All funds are legally required to be appropriated. The appropriations resolution is the Board of Trustees” authorization to spend
resources and sets limits on cash disbursements plus encumbrances at the fevel of control selected by the Trustees. The legal level
of control has been established at the fund and character or major category of the object code level for the General Fund and at
fund level for all other funds. Budgetary modifications at the legal level of control may only be made by resolution of the Board
of Trustees.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

For control purposes, the Library estimates cash receipts for the year. These estimated receipts, together with the unencumbered
carryover balances from the prior year, set a limit on the amount the Board of Trustees may appropriate. The estimated receipts
may be revised during the year if projected increases or decreases in receipts are identified by the Fiscal Officer. The amounts
reported as the original budgeted amounts on the budgetary statements reflect the amounts of estimated resources when the original
appropriations were adopted. The amounts reported as the final budgeted amounts on the budgetary statements reflect the amounts
of estimated resources at the time final appropriations were enacted by the Board of Trustees.

The appropriations resofution is subject to amendment throughout the year with the restriction that appropriations should not exceed
estimated resources. The amounts reported as the original budgeted amounts reflect the first permanent appropriation for that fund
including amounts automatically carried forward from prior years. The amounts reported as the final budgeted amounts represent
the final appropriation amounts passed by the Board of Trustees during the year.

Cash and Cash Equivalents

Investments are reported as assets. Accordingly, purchases of investments are not recorded as disbursements, and sales of
investinents are not recorded as receipts. Gains or losses at the time of sale are recorded as receipts or negative receipts respectively.
Investment procedures are restricted by the provisions of the Qhio Revised Code.

During 2022, the Library invested in negotiable certificates of deposit, a money market account, and STAR Ohio. Investments are
reported at cost, except for the money market account and STAR Ohio, The Library’s money market account investment is repotted
by Fifth Third Securities, Inc. on December 31, 2022,

STAR Ohio (the State Treasury Asset Reserve of Ohio), is an investrent pool managed by the State Treasurer’s Office which
allows governments within the State to pool their funds for investment purposes. STAR Ohio is not registered with the SEC as an
investment company, but has adopted Governmental Accounting Standards Board (GASB), Statement No. 79, “Certain External
Investment Pools and Pool Participants.” The Library measures their investment in STAR Ohio at the net asset value (NAV) per
share provided by STAR Ohio, The NAV per share is caleulated on an amortized cost basis that provides an NAV per sharc that
approximates fair value,

For 2022, there were no limitations or restrictions on any participant withdrawals due to redemption notice periods, liguidity fees,
or redemption gates. However, notice must be given 24 hours in advance of all deposits and withdrawals exceeding $100 million.
STAR Ohio reserves the right fo limit the transaction to $250 million per day, requiring the excess amount to be transacted the
following business day(s), but only to the $250 million limit. All accounts of the participant will be combined for these purposes.

Interest earnings are allocated to Library funds according to State statutes, grant requirements, debt related restrictions, or Library
policy. Interest receipts credited to the General Fund during 2022 totaled $214,020 which includes $57,987 assigned from other
Library funds.

Restricted Assets

Assets are reported as restricted when limitations on their use change the nature or normal understanding of the availability of the
asset. Such constraints are either externally imposed by creditors, contributors, grantors, or laws of other governments, or are
imposed by law through constitutional provisions or enabling legislation. Unclaimed monies that are required to be held for five
years before they may be utilized by the Library are reported as restricted as well as the nonspendable portions of endowments.

Inventory and Prepaid Items

The Library reports disbursements for inventories and prepaid items when paid. These items are not reflected as assets in the
accompanying financial statements,
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Capital Assefs

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These items are not reflected as assets in
the accompanying financial statements.

Interfund Transactions
Exchange transactions between funds are reported as receipts in the seller fund and as disbursements in the purchaser funds,
Subsidies from one fund to another without a requirement for repayment are reported as interfind transfers. Interfund

transfers are reported as other financing sources (uses) in povernmental funds. Repayments from funds responsible
for particular disbursements to the funds that initially paid for them are not presented in the financial statements,

Accumulated Leave

In certain circumstances, such as upon leaving employment or retirement, employees are entitled to cash payments for unused
leave. Unpaid leave is not reflected as a liability under the Library’s cash basis of accounting.

Employer Contributions to Cost-Sharing Pension Plans

The Library recognizes the disbursement for their employer contributions to cost-sharing pension plans when they are paid. As
described in Notes 8 and 9, the employer contributions inchude portions for pension benefits and for other postemployment benefits
(OPEB).

Long-Term Obligations

The Library’s cash basis financial statements do not report liabilities for long-term obligations, Proceeds of debt are reported when
the cash is received and principal and interest payments are reported when paid. Since recording a capital asset (including the
intangible right to use) when entering into a lease transaction is not the result of a cash transaction, neither an other financing
source nor a capital outlay disbursement is reported at inception. Lease payments are reported when paid.

Leases

For 2022, GASB Statement No. 87, Leases was effective. This GASB pronouncement had no effect on beginning net position/fund
balance.

The Library is the lessor/lessee in various leases related to buildings, vehicles, and other equipment under noncancelable leases.
Lease receivables/payables are not reflected under the Library’s cash basis of accounting. Lease receipts/disbursements are
recognized when they are received/paid.

Net Position

Net position is reported as restricted when there are limitations imposed on its use either through enabling legislation or through

external restrictions imposed by creditors, grantors, or laws or regulations of other governments. Net position restricted for other
purposes include resources restricted for the benefit of Library programs and the purchase of certain materials.

The Library’s policy is to first apply restricted resources when an obligation is incurred for purposes which both restricted and
unrestricted net position are available.
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NOTE 2 - SUMMARY OF SIGNIFECANT ACCOUNTING POLICIES - (Continued)
Fund Balunce

Fund balance is divided into five classifications based primarily to the extent that the Library is bound to observe constraints
imposed upon the use of the resources in the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category includes amounts that cannot be spent because they are not in
spendable form, or are legally or contractually required to be maintained intact. The “not in spendable form™ criterion includes
items that are not expected to be converted to cash,

Restricted - Fund balance is reported as restricled when constraints placed on the use of resources are either externally imposed
by creditors (such as those through debt covenants), grantors, contributors, or laws or regulations of other governments; or are
imposed by faw through constitutional provisions.

Committed - The committed fund balance classification includes amounts that can be used only for specific purposes imposed
by formal action (resolution) of the Board of Trustees. Those committed amounts cannot be used for any other purpose unless
the Board of Trustees removes or changes the specified use by taking the same type of action (resolution) it employed to
previously commit those amounts. Committed fund balance also incorporates contractual obligations to the extent that existing
resources in the fund have been specifically committed for use in satisfying those contractual requirements,

Assigned - Amounts in the assigned fund balance classification are intended to be used by the Library for specific purposes
but do not meet the criteria to be classified as restricted or committed. In governmental funds other than the general fund,
assigned fund balance represents the remaining amount that is not restricted or committed. In the general fund, assigned
amounts represent intended uses established by the Board of Trustees or a Library official delegated that authority by resolution
or by State statute, State statute authorizes the Fiscal Officer to assign fund balance for purchases on order provided such
amounts have been lawfully appropriated. The Board of Trustees may also assign fund balance as it does when appropriating
fund balance to cover a gap between estimated revenue and appropriations in the subsequent year’s appropriated budget in the
General Fund.

Unassigned - Unassigned fund balance is the residual classification for the General Fund and includes all spendable amounts
not contained in the other classifications. In other governmental funds, the unassigned classification is used only to report a
deficit balance.

The Library applies restricted resources first when disbursements are incurred for purposes for which either restricted or
unrestricted (committed, assigned, and unassigned) amounts are available, Similarly, within unrestricted fund balance, committed
amounts are reduced first followed by assigned, and then unassigned amounts when disbursements are incurred for purposes for
which amounts in any of the unrestricted fund balance classifications may be used.

NOTE 3 - BUDGETARY BASIS OF ACCOUNTING

The budgetary basis as provided by law is based upon accounting for certain transactions on the basis of cash receipts,
disbursements, and encumbrances. The Statement of Receipts, Disbursements, and Changes in Fund Balance - Budget and Actual
- Budgetary Basis presented for the general fund is prepared on the budgetary basis to provide a meaningful comparison of actual
resufts with the budget. The difference between the budgetary basis and the cash basis are as follows:

I, Outstanding year-end encumbrances are treated as cash disbursements (budgetary basis) rather than as restricted,
cotmmitted or assigned fund balance (cash basis).

2. Maltiple funds are combined with the general fund in the financial statements to comply with the requirements of GASB
Statement No. 54. The budgetary basis statement presents only the activity of the general fund.
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NOTE 3 - BUDGETARY BASIS OF ACCOUNTING - (Continued)

Adjustments necessary to convert the results of operations at the end of the year on the budget basis to the cash basis are as
follows:

General
Cash Basis $  (1,072,203)
Adjustment for GASB 54 (22,082)
Encumbrances 594,600
Budget Basis $ (499,685)

NOTE 4 - DEPOSITS AND INVESTMENTS
State statutes classify monies held by the Library mto three categories.

Active monies are public monies determined to be necessary to meet current demands upon the Library treasury. Active monies
must be maintained cither as cash in the Library treasury, in commercial accounts payable or withdrawable on demand, including
negotiable order of withdrawal (NOW) accounts, or in money market deposit accounts,

Inactive deposits are public monies that have been identified as not required for use within the current five year period of
designation of depositories. Inactive deposits must either be evidenced by certificates of deposit maturing not later than the end
of the current period of designation of depositories, or by savings or deposit accounts including, but not limited to, passbook
accounts.

Tnterim deposits are those monies which are not needed for immediate use but which will be needed before the end of the current
period of designation of depositories. Interim deposits must be evidenced by time certificates of deposit maturing not more than
one year from the date of the deposit or by savings or deposit accounts, including passbook accounts.

Protection of the Library’s deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by eligible securities pledged
by the financial institution as security for repayment, or by the financial institution’s participation in the Ohio Pooled Collateral
System (OPCS), a collateral pool of eligible securities deposited with a qualified trustee and pledged to the Treasurer of State to
secure the repayment of all public monies deposited in the financial institution.

Interim monies held by the Library can be deposited or invested in the following securities:

I.  United States Treasury bills, bonds, notes, or any other obligation or security issued by the United States Treasury, or any
other obligation guaranteed as to principal and interest by the United States;

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal govermnment agency or
mstrumentality, including, but not limited to, Federal National Mortgage Association, Federal Home Loan Bank, Federal
Farm Credit Bank, Federal Home Loan Mortgage Corporation, and Government National Mortgage Association. All
federal agency securities shall be direct issuances of federal government agencies or instrumentalities;

3. No-load money market mutual funds consisting exclusively of obligations described in (1) or (2) and repurchase
agreements secured by such obligations, provided that investments in securities described in this division are made only

through cligible institutions;

4. Time certificates of deposit or savings or deposit accounts including, but not limited to, passbook accounts;
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NOTE 4 - DEPOSITS AND INVESTMENTS - (Continued)

5. Written repurchase agreements in the securities described in (1) or (2) provided the market value of the securities subject
to the repurchase agreement must exceed the principal value of the agreement by at least two percent and be marked to
market daily, and the term of the agreement must not exceed thirty days;

6. Bonds and other obligations of the State of Ohio, and, with certain limitations including a requirement for maturity within
ten years from the date of settlement, bonds and other obligations of political subdivisions of the State of Ohio, if training
requirements have been met;

7. The State Treasury Asset Reserve of Ohio (STAR Ohio); and;

8. Certain bankers’ acceptances (for a period not to exceed one hundred eighty days) and commercial paper notes (for a
period not to exceed two hundred seventy days) in an amount not to exceed 40 percent of the interim monies available
for investment at any one time if training requirements have been met,

Investments in stripped principal or interest obligations, reverse repurchase agreements, and derivatives are prohibited. The
issuance of taxable notes for the purpose of arbitrage, the use of leverage, and short selling are also prohibited. Except as noted
above, an investment must mature within five years from the date of purchase, unless matched to a specific obligation or debt of
the Library, and must be purchased with the expectation that it will be held to maturity,

Investments may only be made through specified dealers and institutions. Except as noted above, an investment must mature within
five years from the date of purchase, unless matched to a specific obligation or debt of the Library, and must be purchased with
the expectation that it will be held to maturity. Payment for investments may be made only upon delivery of the securitics
representing the investments to the Fiscal Officer or, if the securities are not represented by a certificate, upon receipt of
confirmation of transfer from the custodian,

At year-end, the Library had $2,625 of undeposited cash on hand which is included as part of “Equity in Pooled Cash and Cash
Equivalents” on the financial statements,

Deposits

Custodial credit risk for deposits is the risk that in the event of bank failure, the Library will not be able to recover deposits or
collaieral securities that are in the possession of an outside party. At year-end, the carrying amount of the Library’s deposits was
$3,599,317 and the bank balance was $3,809,844. At year end, $1,162,639 of the Library’s bank balance was exposed to
custodial credit risk because those deposits were uninsured and uncollateralized. The Library’s financial institutions were
approved for a reduced collateral rate of 50 percent through the Ohio Pooled Collateral System.

The Library has no deposit policy for custodial risk beyond the requirements of State statute. Ohio law requires that deposits either
be insured or be protected by:

Eligible securities pledged to the Library and deposited with a qualified {rustee by the financial institution as security for
repayment whose market value at all times shall be at feast 105 percent of the deposits being secured; or

Participation in the Ohio Pooled Collateral System (OPCS), a collateral pool of eligible securities deposited with a qualified
trustee and pledged o the Treasurer of State fo secure the repayment of all public monies deposited in the financial institution.
OPCS requires the total market value of the securities pledged to be 102 percent of the deposits being secured or a rate set by
the Treasurer of State,
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Investiments

The fair value of these investments is not materially different from measurement value. As of December 31, 2022, the Library had
the following investments:

Investment Maturities Percentage
Meagurement 6 Months or Tto k2 of Total

Investment type Value Eess Months Invesiments
Fair value:

U.S. Government Money Market $ 242,740 $ 242740 § - 1.37%
Cost:

Negotiable Certificates of Deposit 879,000 480,000 399,000 4.96%
Net Asset Value:

STAR Ohio 16,587,612 16,587,612 - 93.67%

Total $ 17,709,352 $ 17,310,352 § 399,000 100.00%

Interest rate risk arises because potential purchasers of debt securities will not agree to pay face value for those securities if interest
rates subsequently increase. The Library’s investment policy addresses interest rate risk by requiring that the Library’s investment
portfolio be structured so that securities mature to meet cash requirements for ongoing operations and/or long-term debt payments,
thereby avoiding that need to sell securities on the open market prior to maturity, and by investing operating funds primarily in
short-term investments.

Credit risk is the possibility that an issuer or other counterparty to an investment will not fulfill its obligation. STAR Ohio carries
a rating of AAAm by Standard and Poor’s. Ohio law requires that STAR Ohio maintain the highest rating provided by at least one
nationally recognized standard rating service. The Library has no investment policy dealing with investment credit risk beyond
the requirements in State statutes,

Custodial credit risk is the risk that, in the event of the failure of the counterparty, the Library will not be able to recover the value
of its investments or collateral securities that are in the possession of an outside party. The Library has no investment policy dealing
with investment custodial risk beyond the requirements in ORC 135.14(M)(2) which states, “Payment for investments shall be
made only upon the delivery of securities representing such investments to the treasurer, investing authority, or qualified trustee.
If the securities transferred are not represented by a certificate, payment shall be made only upon receipt of confirmation of transfer
from the custodian by the treasurer, governing board, or qualified trustee.”

The Library places no limit on the amount it may invest in any one issuer.
NOTE 5 - GRANTS IN ATD AND PROPERTY TAXES

Grants in Aid

The primary source of revenue for Ohio public libraries is the Public Library Fund (PLF). The State allocates PLF to each county
based on the total tax revenue credited to the State’s general revenue fund during the preceding month using the statutory alfocation
method. Estimated entitlement figures were issued to County Auditors. The actual current year entitlements were computed in
December of the current year. The difference between the estimate and actual will be adjusted evenly in the PLF distributions
made from January-June of the subsequent year.
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NOTE 5 - GRANTS IN AID AND PROPERTY TAXES - (Continued)
Property Taxes

Property taxes include amounts levied against all real and public utility property located within Summit County, Property tax
revenue received during 2022 for real and public utility property taxes represents collections of 2021 taxes.

2022 real property taxes are levied after October 1, 2022, on the assessed value as of January 1, 2022, the licn date. Assessed
values are established by State faw at 35 percent of appraised market value. 2022 real property taxes are collected in and intended
to finance 2023,

Real property taxes are payable annually or semi-annually. If paid annually, the payment is due December 31. If paid semi-
annually, the first payment is due December 31 with the remainder payable by Iune 20, Under certain circumstances, State statute
permits later payment dates to be established,

Public utility tangible personal property currently is assessed at varying percentages of true value; public utility real property is
assessed at 35 percent of true value. 2022 public utility property taxes became a lien December 31, 2021, are levied after October
1, 2022, and are coltected in 2023 with real property taxes.

In May ot 2015, of the Library district’s voters approved a 1.4 mil renewal and a 0.5 mil increase property tax levy for a six-year
period with collections beginning in 2016. In 2021, the voters approved a 1.9 mil renewal property tax levy. Collections for the
levy begins in 2022 and ends in 2027.

The County Fiscal Officer collects property taxes on behalf of all taxing districts in the county including the Library. The County
Fiscal Officer periodically remits the Library’s portion of the taxes collected,

NOTE 6 - TRANSFERS
During 2022, the following transfers were made:

Transfer to

Major Fund: Other
Building Nonmajor
Transfer from and Repair Governmental Total
General Fund $4,214,050 $100,000 $4,314,050

The above-mentioned Transfers From/To were made to use unrestricted receipts collected in the General Fund to finance various
programs accounted for in other funds in accordance with budgetary authorizations.
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NOTE 7 - RISK MANAGEMENT
The Library is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and

omissions; injuries to employees; and natural disasters. During 2022, the Library contracted with several companies for
various types of insurance coverage as follows:

Company Type of Coverage Coverage

Cincinnati [nsurance Property - Main - Building $60,000,000
Proparty - Branches - Building $32,300,000
Property - Main - Contents $20,800,000
Property - Branches - Contents $23,555,353
Commercial Umbrella Liability $7,000,000
Electronic Data Equipment $2,653,525
Fine Arts £382,383
Extra Expense $2,010,000
General Liability, in aggregate $2,000,000
Generat Liability, per occurrence $1,000,000
Fleet Insurance, single limit $1,000,000
Fleet Insurance, uninsured $1,000,600
Employee Dishonesty $250,000
Boiler and Machinery Property Limits
Flood $1,000,000
Earthquake $5,000,000
Bookmobile Contents $1,345,753
Off Premises Services Inferruption $2506,000

Philadelphia Insurance Directors and Officers Liability $3,000,000
Employment Practices $3,000,000

Western Surety Public Officials Bond $£200,000

Settled claims have not exceeded coverage in any of the last three years and there was no significant reduction in coverage
from the prior year.

The Library pays the State Workers® Compensation System a premium based on a rate per $100 of salaries. This rate is
calculated based on accident history and administrative costs. The System administers and pays all claims.

The Library also provides health, dental and vision insurances to employees through private carriers.

| NOTE 8 - DEFINED BENEFIT PENSION PLAN

Ohio Public Employees Retivement System (OPERS)

Plan Description - Library employees participate in the Ohio Public Employces Retiremient System (OPERS). OPERS is a cost-
? sharing, multiple employer public employee retirement system which administers three separate pension plans. The traditional
pension plan is a cost-sharing, multiple-employer defined benefit pension plan. The member-directed plan is a defined contribution
plan and the combined plan is a combination cost-sharing, multiple-employer defined benefit/defined contribution pension plan.

56




AKRON-SUMMIT COUNTY PUBLIC LIBRARY
STARK COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE 8 - DEFINED BENEFIT PENSION PLAN - (Continued)

OPERS provides retirement, disability, survivor and death benefits, and annual cost of living adjustments to members of the
traditional and combined plans. Authority to establish and amend benefits is provided by Chapter 145 of the Ohio Revised Code.
OPERS issues a stand-alone financial report that includes financial statements, required supplementary information and detailed
information about OPERS’ fiduciary net position that may be obtained by visiting https://www.opers.org/financial/reports.shtmi,
by writing to the Ohio Public Employees Retirement System, 277 East Town Street, Columbus, Ohio 43215-4642, or by calling
800-222-7377.

Senate Bill (SB) 343 was enacted into faw with an effective date of January 7, 2013, In the legislation, members in the traditional
and combined plans were categorized into three groups with varying provisions of the law applicable to each group. The following
table provides age and service requirements for retirement and the retirement formula applied to final average salary (FAS) for the
three member groups under the traditional and combined plans as per the reduced benefits adopted by SB 343 (see OPERS’ Annual
Comprehensive Financial Report referenced above for additional information, including requirements for reduced and unreduced
benefits):

Group A Group B Group C
Eligible to retire prior to 20 years of service credit prior to Members not in other Groups
January 7, 2013 or five years January 7, 2013 or eligible to relire and members hired on or after
after January 7, 2013 ten years after January 7, 2013 January 7, 2013
State and Local State and Loeal State and Local
Age and Service Requirements: Age and Service Requirements: Age and Service Requirements:
Age 60 with 60 months of service credit Age 60 with 60 menths of service credit Age 57 with 25 years of service credit
or Age 55 with 25 years of service credit or Age 55 with 25 years of service credit or Age 62 with 5 years of service credit
Traditional Plan Formula: Traditiona] Plan Formula: Traditional Plan Formula:
2.2% of FAS multiplied by years of 2.2% of FAS multiplied by years of 2.2% of FAS multiptied by years of
service for the first 30 years and 2.5% service for the first 30 years and 2.5% service for the first 35 years and 2.5%
for service years in excess of 30 for service years in excess of 30 for service years in excess of 35

Final Average Salary (FAS) represents the average of the three highest years of earnings ever a member’s career for Groups A and
B. Group C is based on the average of the five highest years of earnings over a member’s career.

Members who retire before meeting the age and years of service credit requirement for unreduced benefits receive a percentage
reduction in the benefit amount. The amount of a member’s pension benefit vests upon receipt of the initial benefit payment.

When a traditional plan benefit recipient has received benefits for 12 months, the member is eligible for an annual cost of living
adjustment (COLA). This COLA is calculated on the base retirement benefit at the date of retirement and is not compounded.
Members retiring under the combined plan receive a cost of living adjustment on the defined benefit portion of their pension
benefit. For those who retired prior to January 7, 2013, the cost of living adjustment is 3 percent. For those retiring on or after
January 7, 2013, beginning in calendar year 2019, the adjustment is based on the average percentage increase in the Consumer
Price Index, capped at 3 percent.
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NOTE 8 - DEFINED BENETFIT PENSION PLAN - (Continued)

Defined contribution plan benefits are established in the plan documents, which may be amended by the Board. Member-directed
plan and combined plan members who have met the retirement eligibility requirements may apply for retirement benefits. The
amount available for defined contribution benefits in the combined plan consists of the member’s contributions plus or minus the
investment gains or losses resulting from the member’s investment sefections. Combined plan members wishing to receive benefits
must meet the requirements for both the defined benefit and defined contribution plans. Member-directed participants must have
attained the age of 55, have money on deposit in the defined contribution plan and have terminated public service to apply for
vetirement benefits. The amount available for defined contribution benefits in the member-directed plan consists of the members’
contributions, vested employer contributions and investment gains or losses resulting from the members’ investment selections.
Employer contributions and associated investment earnings vest over a five-year period, at a rate of 20 percent each year. At
retirement, members may select one of several distribution options for payment of the vested balance in their individual OPERS
accounts. Options include the annuitization of the benefit (which includes joint and survivor options and will continue to be
administered by OPERS), partial lump-sum payments (subject to limitations), a roflover of the vested account balance to another
financial institution, receipt of entire account balance, net of taxes withheld, or a combination of these options. When members
choose to annuitize their defined contribution benefit, the annuitized portion of the benefit is reclassified to a defined benefit.

Effective January I, 2022, the Combined Plan is no longer available for member selection.

Funding Policy - The Ohio Revised Code (ORC) provides statutory authority for member and employer contributions as follows:

State
and Local

2022 Statutory Maximum Centribution Rates
Employer 14.0 %
Employee * 10.0 %
2022 Actual Contribution Rates
Employer:

Pension ** 4.0 %

Post-employment Health Care Benefits ** 0.0
Total Employer 14.0 %
Employee (0.0 %
* Member contributions within the combined plan are not used to fund the defined benefit

retirement allowance.

¥ These pension and employer health care rates are for the traditional and combined plans.
The employer contributions rate for the member-directed plan is allocated 4 percent
for health care with the remainder going to pension.

Employer contribution rates are actuarially determined and are expressed as a percentage of covered payroll.

For 2022, the Library’s contractually required contribution was 1,796,839,
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NOTE 9 - POSTEMPLOYMENT BENEFITS
Ohio Public Employees Retivement Systent

Plan Description - The Ohio Public Employees Retirement System (OPERS) administers three separate penston plans: the
traditional pension plan, a cost-sharing, multiple-employer defined benefit pension plan; the member-directed plan, a defined
contribution plan; and the combined plan, a cost-sharing, multiple-employer defined benefit pension plan that has elements of both
a defined benefit and defined contribution plan.

OPERS maintains a cost-sharing, multiple-employer defined benefit post-employment health care trust, which funds multiple
health care plans including medical coverage, prescription drug coverage and deposits to a Health Reimbursement Arrangement
(HRA) to qualifying benefit recipients of both the traditional pension and the combined plans. Currently, Medicare-eligible retirees
are able to select medical and preseription drug plans from a range of options and may elect optional vision and dental plans,
Retirees and eligible dependents enrolled in Medicare Parts A and B have the option to enroll in a Medicare supplemental plan
with the assistance of the OPERS Medicare Connector. The OPERS Medicare Connector is a relationship with a vendor selected
by OPERS to assist retirees, spouses and dependents with selecting a medical and pharmacy plan, Monthly atlowances, based on
years of service and the age at which the retiree first enrolled in OPERS coverage, are deposited into an HRA. For non-Medicare
retirees and eligible dependents, OPERS sponsors medical and prescription coverage through a professionally managed self-
insured plan. An allowance to offset a portion of the monthly premium is offered to retirees and eligible dependents. The allowance
is based on the retiree’s years of service and age when they first enrolled in OPERS coverage.

OPERS provides a monthly allowance for health care coverage for cligible retirees and their eligible dependents. The base
allowance is determined by OPERS. For those retiring on or after January 1, 2015, the allowance has been determined by applying
a percentage to the base allowance. The percentage applied is based on years of qualifying service credit and age when the retiree
first enrolled in OPERS health care. Monthly allowances range between 51 percent and 90 percent of the base allowance. Those
who retired prior to January [, 2015, will have an allowance of at least 75 percent of the base allowance.

The heath care trust is also used to fund health care for member-directed plan participants, in the form of a Retirec Medical Account
(RMA). At retirement or separation, member directed plan participants may be eligible for reimbursement of qualified medical
expenses from their vested RMA balance,

Effective January 1, 2022, OPERS discontinued the group plans currently offered to non-Medicare retirees and re-employed
retirees. Instead, cligible non-Medicare retirees will select an individual medical plan. OPERS will provide a subsidy or allowance
via an HRA allowance to those retirees who meet health care eligibility requirements. Retirees will be able to seek reimbursement
for plan premiums and other qualified medical expenses.

In order to qualify for postemployment health care coverage, age and service retirees under the traditional pension and combined
plans must have twenty or more years of qualifying Ohio service credit with a minimum age of 60. Members in Group A are
cligible for coverage at any age with 30 or more years of qualifying service. Members in Group B are eligible at any age with 32
years of qualifying service, or at age 52 with 31 years of qualifying service. Members in Group C are eligible fot coverage with
32 years of qualifying service and a minimum age of 55. Current retirees eligible (or who became eligible prior to January [, 2022)
to participate in the OPERS health care program will continue to be eligible after January 1, 2022, Eligibility requirements change
for those retiring after January 1, 2022, with differing eligibility requirements for Medicare vetirees and non-Medicare retirees.
The health care coverage provided by OPERS meets. the definition of an Other Post Employment Benefit (OPEB) as described in
GASB Statement 75. See OPERS’ Annual Comprehensive Financial Report referenced below for additional information.

The Ohio Revised Code permits, but does not require, OPERS to provide health care to its eligible benefit recipients. Authority
to establish and amend health care coverage is provided to the Board in Chapter 145 of the Ohio Revised Code.

Disclosures for the health care plan are presented separately in the OPERS financial report. Interested parties may obtain a copy
by visiting https.//www.opers.org/financial/reports shimi, by writing to OPERS, 277 East Town Street, Columbus, Ohio 43215-
4642, or by calling (614} 222-5601 or 800-222-7377.
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NOTE 9 - POSTEMPLOYMENT BENEFITS - (Continued)

Funding Policy - The Ohio Revised Code provides the statutory authority allowing public employers to fund postemployment
health care through their contributions to OPERS, When funding is approved by OPERS Board of Trustees, a portion of cach
employer’s contribution to OPERS is set aside to fund OPERS health care plans. Beginning in 2018, OPERS no longer allocated
a portion of its employer contributions to health care for the traditional plan and the combined plan.

Employer contribution rates are expressed as a percentage of the earnable salary of active members. In 2022, state and local
employers contributed at a rate of 14.0 percent of earnable salary. This is the maxinuun employer contribution rates permitied by
the Ohio Revised Code. Active member contributions do not fund health care,

Each year, the OPERS Board determines the portion of the employer contribution rate that will be set aside to fund health care
plans, For 2022, OPERS did not allocate any employer contribution to health care for members in the Traditional Pension Plan
and Combined Plan. The OPERS Board is also authorized to establish rules for the retiree or their surviving beneficiaries to pay
a portion of the health care provided. Payment amounts vary depending on the number of covered dependents and the coverage
selected. The employer contribution as a percentage of covered payroll deposited into the RMA for participants in the meimber-
directed plan for 2022 was 4.0 percent.

Employer contribution rates are actuarially determined and are expressed as a percentage of covered payroll. The Library's
contractually required contribution was $-0- for 2022.

NOTE 16 - LONG-TERM OBLIGATIONS

During 2022, the following activity occurred in governmental activities long-term obligations:

Amount
Balance Balance Due in
12/31/2021 Additions Reductions [2/31/2022 One Year
Library Facilities
Notes, Series 2022 $ - % 1,200,000 % - % 1,200,000 % 226,733

Library Facilities Notes, Series 2022 - On May 27, 2022, the Library issued $1,200,000 in general obligation notes to provide
funding for capital improvements,

The issue is comprised of general obligation notes, par value $1,200,000. The interest rate on the notes is 3.35%. Interest payments
on the notes are due on May [ of each year. The final maturity stated in the issue is May |, 2027. Principal and interest payments
will be paid with public library fund monics out of the Tax Anticipation Note Retirement Debt Service Fund (a nonmajor
governmental fund).

The following is a summary of the future debt service requirements to maturity for the Library Facilities Notes, Series 2022:

Year Ending Library Facilities Notes, Series 2022

December 31, Principal Interest Total
2023 $ 226733 § 37,297 % 264,030
2024 231,426 32,604 264,030
2025 239,178 24,852 264,030
2026 247,191 16,839 264,030
2027 255,472 8,558 264,030
Total $ 1,200,000 § 120,150 § 1,320,150
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NOTE 11 - FUND BALANCES
Fund balance is classified as restricted, committed, assigned and/or unassigned based primarily on the extent to which the Library

is bound fo observe constraints imposed upon the use of the resources in the governmental funds. The constraints placed on fund
balance for the major govermnental funds and all other governmental funds are presented below:

Other
Building Governmental
Fund Balances General and Repair Funds Total

Nonspendabie:
Unclatmed monies i) 9,182 $ - 3 - 8 9,182
Permanent fund:

Barber fund - - 10,000 10,000

Taylor Lerch fund - - 425,825 425,825
Total Nonspendable 9,182 - 435 825 445,007
Restricted for
Donor specified purposes - - 48,289 48,289
Grantor specified purposes - - 97,297 97,297
Forfeited employee FSA - - 13,056 13,056
FSA contributions - - 5,550 5,550
Permament fund expendable;

Barber fund - - 1,210 1,210

Taylor Lerch fund - - 10,739 10,739
Debt service - - 86,582 86,582
Total Restricted - - 262,723 262,723
Assigned to
Capital projects - 6,258,130 431,310 6,689,440
Subsequent year appropriations 12,093,770 - - 12,093,770
Encumbrance 594,600 - - 594,600
Total Assigned 12,688,370 6,258,130 431,310 19,377,810
Unassigned 1,225,754 - - 1,225,754
Total Fund Balances $ 13,923,306 $ 6,258,130 $ 1,129,858 $ 21,311,294

NOTE 12 - CONTINGENT LIABILITIES

The Library may be a defendant in lawsuits. Although management cannot presently determine the outcome of any suit,
they believe the resolution of any matter will not materially adversely affect the Library’s financial condition.

NOTE 13 - COVID-19

The United States and the State of Ohio declared a state of emergency in March of 2020 due to the COVID-19 pandemic. Ohio’s
state of emergency ended in June 2021 while the national state of emergency continues. The financial impaet of COVID-19 and
the continuing emergency measures may impact subsequent periods of the Library, The impact on the Library’s future operating
costs, revenues, and additional recovery from emergency funding, either federal or state, cannot be estimated. The Library’s
investment portfolio fluctuates with market conditions, and due to market volatility, the amount of gains or losses that will be
realized in subsequent periods, if any, cannot be determined.
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OHIO AUDITOR OF STATE Coumbo, Ohie 43215

Contacttis@ohioauditor.gov

KE ITH FABE R B0O0-282-0370

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Akron-Summit County Public Library
Summit County

60 S. High Street

Akron, Ohio 44328

To the Board of Trustees:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States (Government Auditing Standards), the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund information
of the Akron-Summit County Public Library, Summit County, (the Library) as of and for the year ended
December 31, 2023 and 2022, and the related notes to the financial statements, which collectively comprise
the Library’s basic financial statements and have issued our report thereon dated November 12, 2024,
wherein we noted the Library followed financial reporting provisions Ohio Revised Code Section 117.38
and Ohio Administrative Code Section 117-2-03(D) permit.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Library's internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Library's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Library’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weaknessis a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Library’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal contro! that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses, However, material weaknesses
or significant deficiencies may exist that were not identified.

Efficient . Effective . Transparent
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independent Auditor’s Report on Internat Control Over
Financial Reporting and on Compliance and Other Matters
Required by Government Auditing Standards

Fage 2

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Library's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and noft to provide an opinion on the effectiveness of the Library’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Library’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Keith Faber
Auditor of State

Columbus, Ohio

November 12, 2024
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