be accepted prior to the time the Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the
solicitation of an offer to buy nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or

This Preliminary Official Statement and information contained herein are subject to completion or amendment without notice. These securities may not be sold nor an offer to buy
aualification under the securities laws of anv such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED OCTOBER 9, 2025

NEW ISSUE - Book Entry Only Program Rating: Standard & Poor’s “AA+”
Underlying Rating: Standard & Poor’s “A”
See “Ratings” herein

In the opinion of TWPeterson Law Office, Indianapolis, Indiana (“Bond Counsel”) under existing laws, regulations, judicial decisions
and rulings, interest on the Bonds is excludable from gross income under Section 103 of the Internal Revenue Code of 1986, as amended to the
date hereof (the “Code”), for federal income tax purposes and is not a specific preference item for purposes of the federal alternative minimum
tax. Such exclusion is conditioned on continuing compliance with the Tax Covenants (as hereinafter defined). In the opinion of Bond Counsel,
under existing laws, requlations, judicial decisions and rulings, interest on the Bonds is exempt from income taxation in the State of Indiana.
See “TAX MATTERS” herein.

GREATER CLARK BUILDING CORPORATION

(Clark County, Indiana)
$36,000,000* AD VALOREM PROPERTY TAX FIRST MORTGAGE BONDS, SERIES 2025B
Dated: Date of Delivery Maturity: January 15 and July 15, as set forth inside this cover

The Greater Clark Building Corporation, Clark County, Indiana (the “Building Corporation”), is issuing $36,000,000* of Ad
Valorem Property Tax First Mortgage Bonds, Series 2025B (the “Bonds”). Proceeds from the Bonds will be used for the purpose
of providing for the payment of the costs of general improvements at all academic buildings of the Greater Clark County Schools
(the “School Corporation”), including but not limited to the construction of a pool and renovations and improvements to
Parkwood Elementary School (the “Project”) and costs of issuance of the Bonds.

Interest on the Bonds will be payable semi-annually on January 15 and July 15 of each year commencing July 15, 2026.
Principal of and premium, if any, on the Bonds will be payable at the designated office of U.S. Bank Trust Company, National
Association, Indianapolis, Indiana (the “Trustee”, “Registrar” or “Paying Agent”). The Bonds are issuable only as fully registered
bonds and, when issued, will be registered in the name of Cede & Co., as nominee for The Depository Trust Company, New York,
New York (“DTC”). Purchases of beneficial interests in the Bonds will be made in book-entry-only form, in the denomination of
$5,000 or any integral multiple thereof. Purchasers of beneficial interests in the Bonds (the “Beneficial Owners”) will not receive
physical delivery of certificates representing their interests in the Bonds. So long as DTC or its nominee is the registered owner of
the Bonds, principal of and interest on the Bonds will be paid directly to DTC by the Paying Agent. Disbursements of such
payments to the Beneficial Owners of the Bonds will be the responsibility of DTC, the DTC Participants and the Indirect
Participants, all as defined and more fully described herein. The Bonds are scheduled to mature on January 15 and July 15 in the
years and amounts as shown on the inside cover.

THE BONDS ARE SUBJECT TO OPTIONAL REDEMPTION PRIOR TO MATURITY AS SET FORTH HEREIN. THE BONDS MAY BE SUBJECT TO
MANDATORY SINKING FUND REDEMPTION PRIOR TO MATURITY AS DESCRIBED HEREIN.

The Bonds are issued pursuant to a Trust Indenture dated as of August 1, 2018, as amended and supplemented (as
supplemented, the “Indenture”), between the Building Corporation and the Trustee. The Bonds constitute valid and legally
binding obligations of the Building Corporation and are payable solely from certain sources of income of the Building Corporation
which have been specifically pledged for the payment thereof including lease rental payments received from the School
Corporation under terms of a Lease Agreement dated June 22, 2018, as amended (as amended, the “Lease”), which rental
payments are payable from ad valorem taxes to be levied and collected on all taxable property within the School Corporation;
subject, however, to the tax credits authorized by Indiana Code 6-1.1-20.6 which provide taxpayers with tax credits attributable
to different classes of property in an amount that exceeds certain percentages of the gross assessed value of that property, and
which rental payments will be paid directly to the Trustee. The levy of ad valorem taxes by the School Corporation to pay the
rent due and payable under the Lease is mandatory and not subject to annual appropriation. The Bonds are issued on a parity
basis with the Issuer’s First Mortgage Bonds, Series 2018, the Ad Valorem Property Tax First Mortgage Bonds, Series 2023A, the
Ad Valorem Property Tax First Mortgage Bonds, Series 2023B, and the Ad Valorem Property Tax First Mortgage Bonds, Series
2025A. The Bonds shall not constitute an indebtedness of the School Corporation within the meaning of the provisions and
limitations of the constitution of the State of Indiana. See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” AND
“CIRCUIT BREAKER TAX CREDIT.”

LEGAL OPINION

Legal matters incident to the authorization and issuance of the Bonds are subject to the approving opinion of TWPeterson
Law Office, Indianapolis, Indiana, Bond Counsel, substantially in the form set forth in APPENDIX E. Certain legal matters will
be passed upon for the Underwriter by its counsel, Taft Stettinius & Hollister LLP, Indianapolis, Indiana. The bonds are expected

to be delivered via DTC on or about ,2025.

This cover page contains certain information for quick reference only. It is not a summary of the issue. Investors must read the entire
Official Statement, including the appendices hereto, to obtain information essential to the making of an informed investment decision.

* Preliminary, subject to change.



GREATER CLARK BUILDING CORPORATION
(Clark County, Indiana)
$36,000,000* Ad Valorem Property Tax First Mortgage Bonds, Series 2025B

(Base CUSIP 39167G)*

PRINCIPAL
MATURITY* AMOUNT* COUPON PRICE CcusIpP
7/15/2032
1/15/2033
7/15/2033
1/15/2034
7/15/2034
1/15/2035
7/15/2035
1/15/2036
7/15/2036
1/15/2037
7/15/2037
1/15/2038
7/15/2038
1/15/2039
7/15/2039
1/15/2040
7/15/2040
1/15/2041
7/15/2041
1/15/2042
7/15/2042
1/15/2043
7/15/2043
1/15/2044
7/15/2044
1/15/2045

CUSIP numbers appearing in this Final Official Statement have been provided by the CUSIP Service Bureau, which is managed on
behalf of the American Bankers Association by FactSet Research Systems, Inc. The Building Corporation is not responsible for the
selection of CUSIP numbers and makes no representation as to their correctness on the Bonds or as set forth on the cover of this Final
Official Statement.

* Preliminary, subject to change.



NOTICE TO PROSPECTIVE PURCHASERS

This Official Statement does not constitute an offering of any security, other than the original offering
of the Bonds. No dealer, broker, salesman, or other person has been authorized by the Building Corporation
or the School Corporation to give any information or to make any representations other than those contained
in this Official Statement, and if given or made, such other information or representation must not be relied
upon as having been authorized by the Building Corporation or the School Corporation. This Official
Statement does not constitute an offer to sell or the solicitation of an offer to buy and there shall not be any
sale of the Bonds by any person in any jurisdiction in which it is unlawful to make such offer, solicitation or
sale. The information and expressions of opinion set forth herein are subject to change without notice and
neither the delivery of this Official Statement nor the sale of any of the Bonds shall, under any circumstances,
create any implication that the information herein is correct as of any time subsequent to the date hereof.

Information set forth herein has been provided by the Building Corporation, the School Corporation and
other sources believed to be reliable, but it is not guaranteed as to accuracy or completeness by, and is not to
be construed as a representation by, the Underwriter. References in this Official Statement to laws,
regulations, reports and documents do not purport to be comprehensive or definitive and all references herein
to such laws, regulations, reports and documents are qualified in their entirety by reference to the full text
thereof.

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, the
Securities and Exchange Act of 1934, as amended, or any state securities law and will not be listed on any
stock or other securities exchange. This Official Statement includes the front cover page and inside cover
page hereof, the Summary Statement herein and the Appendices attached hereto. This Official Statement
has been prepared and delivered in connection with the original sale and delivery of the Bonds and may not
be reproduced or used, in whole or in part, for any other purpose.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT LEVELS
ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING,
IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS
INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE
SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF
THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

This Official Statement contains statements that are “forward-looking statements” as that term is defined in
the Securities Act of 1933, as amended, and the Securities Exchange Act of 1934, as amended. When used in this
Official Statement, the words “estimate”, “intend”, “project” or “projection”, “expect” and similar expressions
are intended to identify forward-looking statements. Forward-looking statements are subject to risks and
uncertainties, some of which are discussed in this Official Statement, that could cause actual results to differ
materially from those contemplated in such forward-looking statements. Investors and prospective investors are
cautioned not to place undue reliance on forward-looking statements, which speak only as of the date of this

Official Statement.

References to web site addresses presented herein are for informational purposes only and may be in the
form of a hyperlink solely for the reader’s convenience. Unless specified otherwise, such web sites and the
information or links contained therein are not incorporated into, and are not part of, the Final Official Statement
for the purposes of, and as that term is defined in, Sec Rule 15¢2-12

Pursuant to continuing disclosure requirements promulgated by the Securities and Exchange Commission
in the Securities and Exchange Commission Rule 15c¢2-12, as amended, the School Corporation will enter into a
Continuing Disclosure Undertaking. For a description of the Continuing Disclosure Undertaking see
“CONTINUING DISCLOSURE” and APPENDIX D.
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SUMMARY STATEMENT

GREATER CLARK BUILDING CORPORATION
(Clark County, Indiana)
$36,000,000* AD VALOREM PROPERTY TAX FIRST MORTGAGE BONDS, SERIES 2025B

(This Summary Statement contains certain information which has been summarized for quick reference
only and does not purport to represent the significant matters contained in the documents described
and exhibited elsewhere herein. Prospective investors should read the complete Official Statement

including the Appendices.)

ISSUCT ...,

Securities Offered ..........ccoovvveveeeveeeanne.

Debt Presently Outstanding..................

Security ...,

* Preliminary, subject to change.

Greater Clark Building Corporation, Clark County,
Indiana (the “Building Corporation”).

$36,000,000* Ad Valorem Property Tax First
Mortgage Bonds, Series 2025B (the “Bonds”).

See APPENDIX A for a listing of outstanding debt.

The principal and interest Bonds are secured by: (i)
lease rental payments to be paid to the Building
Corporation by the Greater Clark County Schools
(the “School Corporation”) pursuant to the Lease
(defined herein) between the Building Corporation
and the School Corporation, dated June 22, 2018, as
previously amended, and as further amended by an
Amendment to Lease (2025 ) dated ,
2025; and (ii) a first mortgage lien on and security
interest in the real estate encumbered by the
Indenture (defined herein). Rental payments by the
School Corporation are payable from ad valorem
taxes to be levied by the School Corporation on all
taxable property located within the boundaries of
the School Corporation; subject, however, to the tax
credits authorized by Indiana Code 6-1.1-20.6 which
provide taxpayers with tax credits attributable to
different classes of property in an amount that
exceeds certain percentages of the gross assessed
value of that property. The School Corporation is
required by law annually to levy and appropriate
funds sufficient to pay debt service on the Bonds.
See “SOURCES OF PAYMENT AND SECURITY
FOR THE BONDS” and “CIRCUIT BREAKER TAX
CREDIT.” The Bonds are issued on a parity basis
with the Issuer’s First Mortgage Bonds, Series 2018,
the Ad Valorem Property Tax First Mortgage Bonds,



Anticipated Closing Date ............cceeucuee.

Dated Date.....................

Interest Payment Dates..........................

Maturity Dates* ............

Optional Redemption .

Mandatory Sinking Fund Redemption

Use of Proceeds.............

Other Terms and Conditions.................

Continuing Disclosure

Series 2023A, the Ad Valorem Property Tax First
Mortgage Bonds, Series 2023B, and the Ad Valorem
Property Tax First Mortgage Bonds, Series 2025A.

Program Rating: Standard & Poor’'s “AA+”.
Underlying Rating: Standard & Poor’s “A”. See
“Ratings” herein for more complete discussion.

2025.

Date of Delivery.
January 15 and July 15 commencing July 15, 2026.

The Bonds will mature semi-annually on January 15
and July 15 beginning July 15, 2032.  See “The
Bonds” herein.

The Bonds are subject to optional redemption prior
to maturity on any date on or after 20_, at
the price of par plus interest accrued to the date of
redemption.

The Bonds maturing on , 20, are
subject to mandatory sinking fund redemption on
the dates and in the amounts as set forth herein.

Proceeds from the Bonds will be used for the
purpose of providing for the payment of the costs of
general improvements at all academic buildings of
the Greater Clark County Schools (the “School
Corporation”), including but not limited to the
construction of a pool and renovations and
improvements to Parkwood Elementary School (the
“Project”) and costs of issuance of the Bonds.

The Bonds will be issued in fully registered form in
$5,000 denominations or integral multiples thereof.
The Bonds, when issued, will be registered in the
name of Cede & Co., as nominee for The Depository
Trust Company, New York, New York. Purchases
of beneficial interest will be made in book-entry-
only form. The Registrar and Paying Agent for the
Bonds will be U.S. Bank Trust Company, National
Association, Indianapolis, Indiana.

Pursuant to the Continuing Disclosure Undertaking,
executed by the School Corporation, as the obligated
person and promisor, the School Corporation has
covenanted to comply with the Securities and

-0



Exchange Commission Rule 15c2-12 as in effect on
the date of delivery of the Bonds. (See
“CONTINUING DISCLOSURE” herein.)



PRELIMINARY OFFICIAL STATEMENT

GREATER CLARK BUILDING CORPORATION
(Clark County, Indiana)
$36,000,000* AD VALOREM PROPERTY TAX FIRST MORTGAGE BONDS, SERIES 2025B

INTRODUCTORY STATEMENT

The purpose of this Official Statement, is to provide information relating to the Greater Clark
Building Corporation $36,000,000* Ad Valorem Property Tax First Mortgage Bonds, Series 2025B
(the “Bonds”). The Bonds will be issued pursuant to Indiana Code 20-47-3, and in accordance
with the terms of a Trust Indenture dated as of August 1, 2018, as supplemented by a First
Supplemental Trust Indenture dated as of June 1, 2023, a Second Supplemental Trust Indenture
dated as of December 1, 2023, a Third Supplmenetal Trust Indenture dated as of May 1, 2025, and
a Fourth Supplemental Trust Indenture dated as of , 2025 (as supplemented, the
“Indenture”), between the Greater Clark Building Corporation (the “Building Corporation”), and
U.S. Bank Trust Company, National Association, as trustee, registrar and paying agent (the
“Trustee”).

The Building Corporation was organized for the purpose of providing funds to be applied to
the cost of acquiring real estate and constructing, renovating and expanding school facilities and
leasing such facilities to Greater Clark County Schools (the “School Corporation”). Other powers
of the Building Corporation include the authority to refinance previously incurred indebtedness.

All financial and other information presented in this Official Statement has been provided by
the Building Corporation or the School Corporation from their records, except for information
expressly attributed to other sources. The presentation of information concerning the School
Corporation, including financial information and tax tables, is intended to show recent historic
information and is not intended to indicate or project future or continuing trends in the financial
position or other affairs of the School Corporation. No representation is made or implied hereby
that any past experience, as might be shown by the financial and other information, will
necessarily continue in the future. References to provisions of Indiana law or of the Indiana
Constitution are references to current provisions which may be amended, repealed or
supplemented.

INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION
ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

PURPOSE OF THE ISSUE

Proceeds from the Bonds will be used for the purpose of providing for the payment of the
costs of general improvements at all academic buildings of the School Corporation, including but
not limited to the construction of a pool and renovations and improvements to Parkwood
Elementary School (the “Project”) and costs of issuance of the Bonds.

* Preliminary, subject to change.



The School Corporation continues to work with its architect on the planning and design of
the Projects, and construction is expecting to begin in September, 2025. The Projects are expected
to be complete by July, 2027.

THE LEASED PREMISES

The property subject to the Lease Agreement dated as of June 22, 2018, as amended, including
an Amendment to Lease (2025 ) dated 2025 (as amended, the “Lease”)
by and between the Building Corporation, as lessor, and the School Corporation, as lessee,
includes educational facilities utilized by the School Corporation (the “Leased Premises” or the
“Premises”).

ESTIMATED SOURCES AND USES OF FUNDS

The estimated sources and uses of funds, related to the issuance of the Bonds and the payment
of the costs incidental to the sale and delivery of the Bonds, are shown below:

SOURCES OF FUNDS
Bond Proceeds
Premium
Total Sources of Funds

USES OF FUNDS
The Projects
Underwriter’s Discount
Costs of Issuance
Total Uses of Funds



SCHEDULE OF DEBT SERVICE REQUIREMENTS AND LEASE PAYMENTS

TOTAL SEMI-ANNUAL
PAYMENT DEBT SERVICE LEASE
DATE PRINCIPAL* INTEREST PAYMENT PAYMENT(1)(2)*
07/15/2026
01/15/2027
07/15/2027
01/15/2028
07/15/2028
01/15/2029
07/15/2029
01/15/2030
07/15/2030
01/15/2031
07/15/2031
01/15/2032
07/15/2032
01/15/2033
07/15/2033
01/15/2034
07/15/2034
01/15/2035
07/15/2035
01/15/2036
07/15/2036
01/15/2037
07/15/2037
01/15/2038
07/15/2038
01/15/2039
07/15/2039
01/15/2040
07/15/2040
01/15/2041
07/15/2041
01/15/2042
07/15/2042
01/15/2043
07/15/2043
01/15/2044
07/15/2044
01/15/2045

(1) Lease Payments due each June 30 and December 31 prior to corresponding debt service on the Bonds.

(2) Lease payments attributable to the Bonds. The Bonds are issued on parity with the Building
Corporation’s . See Appendix H - Lease Sufficiency Table for a complete listing of the parity obligations
and corresponding lease payments.

* Preliminary, subject to change.



THE BONDS
General Description

The Bonds will be issued in fully registered form in the denomination of $5,000 or any integral
multiple thereof, will be dated as of the date of delivery and mature on January 15 and July 15 in
the years and amounts and bear interest at the rates set forth on the inside cover page of this
Official Statement.

Interest on the Bonds shall be payable semi-annually on January 15 and July 15 in each year
beginning on July 15, 2026. Interest on the Bonds shall be payable by check mailed one business
day prior to the interest payment date or by wire transfer to depositories on the interest payment
date, to the person or depository in whose name the bonds are registered on the bond register
maintained at the designated corporate trust office of U.S. Bank Trust Company, National
Association, or successor registrar and paying agent, as of the fifteenth day immediately
preceding such interest payment date. Principal of the bonds shall be payable at the designated
corporate trust office of the Registrar and Paying Agent, in lawful money of the United States of
America, or by wire transfer of immediately available funds to depositories who present the
bonds to the Registrar and Paying Agent.

So long as DTC or its nominee is the registered owner of the Bonds, principal of and interest on
the Bonds will be paid directly to DTC by the Paying Agent. (The final disbursement of such
payments to the Beneficial Owners of the Bonds will be the responsibility of the DTC Participants
and Indirect Participants, all as defined and more fully described herein.) Interest shall be calculated
on the basis of a 360-day year consisting of twelve 30-day months.

Book-Entry-Only System

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-
registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such
other name as may be requested by an authorized representative of DTC. One fully-registered
Bond Certificate will be issued for each maturity of the Bonds, each in the aggregate principal
amount of such maturity, and will be deposited with DTC.

DTC, the world'’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New
York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate
and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct
Participants” accounts. This eliminates the need for physical movement of securities certificates.

-7-



Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies and clearing corporations that
clear through or maintain a custodial relationship with a Direct Participant, either directly or
indirectly (“Indirect Participants”). DTC has a Standard & Poor’s “AA+”. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership interests in the Bonds, except in the event that
use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not affect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s
records reflect only the identity of the Direct Participants to whose accounts such Bonds are
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants
will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. Beneficial Owners of the Bonds
may wish to take certain steps to augment the transmission to them of notices of significant events
with respect to the Bonds, such as redemptions, defaults and proposed amendments to the Bond
Resolution. For example, Beneficial Owners of the Bonds may wish to ascertain that the nominee
holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the
Registrar and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are
being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such maturity to be redeemed.

-8-



Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect
to the Bonds unless authorized by a Direct Participant in accordance with DTC’s procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the School Corporation as soon as
possible after the Record Date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting
rights to those Direct Participants to whose accounts the Bonds are credited on the Record Date
(identified in a listing attached to the Omnibus Proxy).

Principal, premium and interest payments on the Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding detail
information from the School Corporation or the Paying Agent, on the payable date in accordance
with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in “street name,” and
will be the responsibility of such Participant and not of DTC, the Paying Agent or the School
Corporation, subject to any statutory or regulatory requirements as may be in effect from time to
time. Payment of principal, premium and interest to Cede & Co. (or such other nominee as may
be requested by an authorized representative of DTC) is the responsibility of the School
Corporation or the Paying Agent, disbursement of such payments to Direct Participants will be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be
the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any
time by giving reasonable notice to the School Corporation or the Registrar. Under such
circumstances, in the event that a successor depository is not obtained, Bond certificates are
required to be printed and delivered.

The School Corporation may decide to discontinue use of the system of book-entry-only
transfers through DTC (or a successor securities depository). In that event, Bond Certificates will
be printed and delivered to DTC.

The information in this subsection concerning DTC and DTC’s book-entry system has been
obtained from sources that the School Corporation believes to be reliable, but the School
Corporation takes no responsibility for the accuracy thereof.

Discontinuation of Book-Entry System

In the event that the book-entry system for the Bonds is discontinued, the Registrar would
provide for the registration of the Bonds in the name of the Beneficial Owners thereof. The School
Corporation and the Registrar would, in such event, treat the person in whose name any Bond is
registered as the absolute owner of such Bond for the purposes of making and receiving payment
of the principal thereof and interest thereon, and for all other purposes, and neither the School
Corporation nor the Registrar would be bound by any notice or knowledge to the contrary.

In such event, each Bond will be transferable or exchangeable only upon the presentation and
surrender thereof at the principal corporate trust office of the Registrar, duly endorsed for transfer
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or exchange, or accompanied by a written assignment duly executed by the owner or its
authorized representative in form satisfactory to the Registrar. Upon due presentation of any
Bonds for transfer or exchange, the Registrar would authenticate and deliver in exchange
therefor, within a reasonable time after such presentation, a new Bond or Bonds, registered in the
name of the transferee or transferees (in the case of a transfer), or the owner (in the case of an
exchange), in authorized denominations and of the same maturity and aggregate principal
amount and bearing interest at the same rate as the Bond or Bonds so presented. The School
Corporation or the Registrar would require the owner of any Bonds to pay a sum sufficient to
cover any tax, fee or other governmental charge required to be paid in connection with the
transfer or exchange of such Bonds.

REDEMPTION

Optional Redemption

The Bonds are subject to optional redemption prior to maturity on any date on or after ,
20__, at the price of par plus interest accrued to the date of redemption.

Mandatory Redemption

The Bonds maturing on [ ], 20[__], through [ 1,20[__] (the “Term
Bonds”), shall be subject to mandatory sinking fund redemption on the dates indicated below, by
lot in such manner as the School Corporation may determine at par plus accrued interest to the
date of redemption.

TermBondsDue [ 1,20[_]
Date Amount
$ *
*
s
Term BondsDue [ 1,20[_]
Date Amount
$ *
*
s

* Preliminary, subject to change
(@ Final Maturity

Registration of Bonds, Transfer or Exchange

The Registrar and Paying Agent will keep, at its principal office, a record for the registration
of all Bonds issued under the Indenture which shall, at all reasonable times, be open for inspection
by the Building Corporation. Each Bond is transferable or exchangeable only on such record at
the principal office of the Registrar and Paying Agent, at the written request of the registered
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owner thereof or his/her attorney duly authorized in writing, upon surrender thereof, together
with a written instrument of transfer satisfactory to the Registrar and Paying Agent, duly
executed by the registered owner or his/her duly authorized attorney. Thereupon a new fully
registered Bond or Bonds in the same aggregate principal amount and of the same maturity will
be executed and delivered in the name of the transferee or the registered owner in exchange
therefor. The costs of such transfer or exchange will be paid by the Building Corporation, except
for any tax or governmental charge required to be paid in connection therewith which will be
payable by the person requesting such transfer or exchange. The Building Corporation and the
Registrar and Paying Agent may deem and treat the person in whose name any Bond is registered
as the absolute owner of such Bond for all other purposes whatsoever.

While the Bonds are held by DTC, Beneficial Owners may transfer their ownership on the
books of Direct Participants and not with the Trustee. See “The Bonds - Book Entry Only System.”

Mutilated, Destroyed, Stolen or Lost Bonds

In the event any Bond issued under the Indenture is mutilated, lost, stolen or destroyed, the
Building Corporation may execute and the Registrar and Paying Agent may authenticate a new
Bond of like date, maturity and denomination as that mutilated, lost, stolen or destroyed, which
new Bond shall be marked in a manner to distinguish it from the Bond for which it was issued,
provided that, in the case of any mutilated Bond, such mutilated Bond shall first be surrendered
to the Registrar and Paying Agent, and in the case of any lost, stolen or destroyed Bond there
shall be first furnished to the Registrar and Paying Agent evidence of such loss, theft or
destruction satisfactory to the Building Corporation and the Registrar and Paying Agent, together
with indemnity satisfactory to them. In the event any such Bond shall have matured, instead of
issuing a duplicate Bond, the Building Corporation and the Registrar and Paying Agent may,
upon receiving indemnity satisfactory to them, pay the same without surrender thereof. The
Building Corporation and the Registrar and Paying Agent may charge the owner of such Bond
with their reasonable fees and expenses in this connection.

ADDITIONAL BONDS

The Building Corporation may issue Additional Bonds (the “Additional Bonds”) on parity
with the Issuer’s First Mortgage Bonds, Series 2018, the Ad Valorem Property Tax First Mortgage
Bonds, Series 2023A, the Ad Valorem Property Tax First Mortgage Bonds, Series 2023B, the Ad
Valorem Property Tax First Mortgage Bonds, Series 2025A, and the Bonds. Additional Bonds
may be issued to provide for the refunding of outstanding Bonds, to pay the costs of
improvements and for certain other limited purposes. Any improvements or other property
purchased from Additional Bonds shall be limited to amounts which can be repaid, along with
the original bond, from lease rentals paid by the School Corporation pursuant to the Lease. The
lease rental pursuant to the Lease is limited as stated therein.

Any series of Additional Bonds shall have maturities, interest rates, interest payment dates,
denominations and other terms as provided in the supplemental indenture entered into in
connection with the issuance of such Additional Bonds, provided that such terms and provisions
shall not be otherwise inconsistent with the Indenture. All Bonds, together with any Additional
Bonds as may be issued on parity therewith under the Indenture, are all to be equally and ratably
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secured and entitled to the protection given under the Indenture including, but not limited to,
payments under the Lease (as hereinafter defined).

SOURCES OF PAYMENT AND SECURITY FOR THE BONDS

The Bonds are secured by semi-annual lease rental payments to be paid by the School
Corporation directly to the Trustee (“Rent”) pursuant to the terms of the Lease. By each rent
payment date, the School Corporation is to pay the installment of rent due under each Lease.
Each installment of rent is payable in advance for the following six-month period on June 30 and
December 31.

The semi-annual rentals required to be paid by the School Corporation through the final
maturity of the Bonds are in such amounts as are sufficient to pay the principal of and interest on
the Bonds. The semi-annual rentals are payable from ad valorem taxes to be levied and collected
on all taxable property within the School Corporation and which rental payments will be paid
directly to the Trustee. The levy of ad valorem taxes by the School Corporation to pay their rent
due and payable under the Lease payments is mandatory and not subject to annual
appropriation. However, see “CIRCUIT BREAKER TAX CREDIT” herein.

The School Corporation has occupancy of the Leased Premises and shall continue to make
Lease payments during renovation.

If, for any reason, the Leased Premises is partially or totally destroyed or unfit for occupancy,
the fixed annual rental shall be proportionately abated. The Building Corporation is required by
the Lease to maintain rental value insurance, in an amount equal to the full rental value for a
period of up to two years. In addition, the proceeds of any property or casualty insurance would
be used either to repair and reconstruct the Leased Premises or retire obligations issued to finance
the Leased Premises. To the extent the damaged or destroyed Leased Premises is not restored or
repaired or is unfit for occupancy and use beyond the period covered by rental value insurance,
the Building Corporation could have insufficient funds to pay debt service on the Bonds.

The Bonds are additionally secured by a lien on the Leased Premises as described in the
Indenture and any property acquired with proceeds of the Bonds.

The Bonds are issued on a parity basis with the Issuer’s First Mortgage Bonds, Series 2018, the
Ad Valorem Property Tax First Mortgage Bonds, Series 2023A, the Ad Valorem Property Tax First
Mortgage Bonds, Series 2023B, and the Ad Valorem Property Tax First Mortgage Bonds, Series
2025A.

LEGISLATION AFFECTING OBLIGATIONS
OF INDIANA SCHOOL CORPORATIONS

Indiana Code Title 20, Article 48, Chapter 1, Section 11 of the Intercept Act provides that the
Department of Local Government Finance (the “DLGEF”) shall review levies and appropriations
of school corporations for general obligation bonds and lease rental purposes. In the event a
school corporation fails to levy and appropriate sufficient funds for such purpose, the DLGF shall
establish levies and appropriations which are sufficient to pay such obligations.
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The Intercept Act further provides that upon failure of any school corporation to make general
obligation bond and lease rental payments when due and upon notice and claim, the Treasurer of
the State of Indiana shall make such payments from the funds of the State to be paid to such school
corporation (the “State Intercept Program”). Such payments are limited to the amounts
appropriated by the General Assembly for distribution to the school corporation from State funds
in the calendar year. Such general obligation bond and lease rental payments made by the State
Treasurer would then be deducted from monthly state distributions being made to the school
corporation. There can, however, be no assurance as to the levels or amounts that may from time
to time be appropriated by the Indiana General Assembly for school purposes. Furthermore, there
may be a delay in payment of debt service due to the procedural steps required for the Trustee or
other claimants to draw on the State Intercept Program. The estimated State distributions for 2025
and resulting debt service coverage levels are as follows:

2025 State Grants: $84,113,134
Combined Maximum Annual Debt Service (1)* 36,129,898
State distributions required to provide 1.5-times coverage* 54,194,847
State distributions above 1.5-times coverage amount® 29,918,287

(1)Based upon estimated total debt service for 2025.
*Preliminary, subject to change.

PROPOSED LEGISLATION

Current and future legislative proposals, if enacted into law, clarification of the Code or court
decisions may cause interest on the Bonds to be subject, directly or indirectly, to federal income
taxation or to be subject to or exempted from state income taxation, or otherwise prevent
Beneficial Owners from realizing the full current benefit of the tax status of such interest. The
introduction or enactment of any such legislative proposals, clarification of the Code or court
decisions may also affect the market price for, or marketability of, the Bonds. Prospective
purchasers of the Bonds should consult their own tax advisors regarding any pending or
proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel
expresses no opinion.

Legislation affecting municipal bonds is considered from time to time by the United States
Congress and the Executive Branch, including some proposed changes under consideration at
the time of issuance of the Bonds. Bond Counsel’s opinion is based upon the law in existence on
the date of issuance of the Bonds. It is possible that legislation enacted after the date of issuance
of the Bonds or proposed for consideration will have an adverse effect on the excludability of all
or a part of the interest on the Bonds from gross income, the manner in which such interest is
subject to federal income taxation or the market price of the Bonds.

Legislation affecting municipal bonds is considered from time to time by the Indiana
legislature and Executive Branch. Itis possible that legislation enacted after the date of the Bonds
or proposed for consideration will have an adverse effect on payment or timing of payment or
other matters impacting the Bonds.

The issuer cannot predict the outcome of any such federal or state proposals as to passage,
ultimate content or impact if passed, or timing of consideration or passage. Purchasers of the
Bonds should reach their own conclusions regarding the impact of any such federal or state
proposals.
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PROCEDURES FOR PROPERTY ASSESSMENT,
TAXLEVY AND COLLECTION

The lease rental payments are payable from ad valorem property taxes required by law to be
levied by or on behalf of the School Corporation. Article 10, Section 1 of the Constitution of the
State of Indiana (“Constitutional Provision”) provides that, for property taxes first due and
payable in 2012 and thereafter, the Indiana General Assembly shall, by law, limit a taxpayer’s
property tax liability to a specified percentage of the gross assessed value of the taxpayer’s real
and personal property. The Indiana General Assembly enacted legislation (Indiana Code Title 6,
Article 1.1, Chapter 20.6), which implements the Constitutional Provision and provides taxpayers
with a tax credit for all property taxes in an amount that exceeds a certain percentage of the gross
assessed value of eligible property. See “CIRCUIT BREAKER TAX CREDIT” herein for further
details on the levy and collection of property taxes.

Real and personal property in the State is assessed each year as of January 1. On or before
August 1 of each year, the County Auditor must submit a certified statement of the assessed value
of each taxing unit for the ensuing year to the Department of Local Government Finance
(“DLGF”). The DLGEF shall make the certified statement available on its gateway website located
at https:/ /gateway.ifionline.org/ (“Gateway”). The County Auditor may submit an amended
certified statement at any time before December 31 of the year preceding the budget year, the
date by which the DLGF must certify the taxing units” budgets.

The certified statement of assessed value is used when the governing body of a local taxing
unit meets to establish its budget for the next fiscal year (January 1 through December 31) and to
set tax rates and levies. In preparing the taxing unit’s estimated budget, the governing body must
consider the net property tax revenue that will be collected by the taxing unit during the ensuing
year, after taking into account the DLGF’s estimate of the amount by which the taxing unit’s
distribution of property taxes will be reduced by the application of the Circuit Breaker Tax Credit
(as defined in the summary of “CIRCUIT BREAKER TAX CREDIT” herein), and after taking into
account the DLGF’s estimate of the maximum amount of net property tax revenue and
miscellaneous revenue that the taxing unit will receive in the ensuing year. Before May 1 of each
year, the fiscal officer of each political subdivision shall provide the DLGF with an estimate of the
total amount of its debt service obligations (as defined in Indiana Code § 6-1.1-20.6-9.8) that will
be due in the last six months of the current year and in the ensuing year. Beginning in 2018, the
DLGEF shall provide to each political subdivision: (1) an estimate of the maximum property tax
rate that may be imposed by the political subdivision for the ensuing year for each cumulative
fund or other fund for which a maximum property tax rate is established by law; and (2) an
estimate of property taxes payable for the ensuing year for debt service. Before August 1 of each
year, the DLGF shall provide to each taxing unit (1) an estimate of the maximum amount of net
property tax revenue and miscellaneous revenue that the unit will receive in the ensuing year if
the unit’s tax rates are imposed at the maximum allowable rate and levy under law and (2) an
estimate of the amount by which the taxing unit’s distribution of property taxes will be reduced
due to the Circuit Breaker Tax Credit. Beginning in 2018, the State Budget Agency must provide
to the DLGF and the County Auditor, an estimate of the certified local income tax distribution
before June 1, and the DLGF must provide by July 1, the estimated amounts to be distributed at
the taxing level to the County Auditor.
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The taxing unit must submit the following information to the DLGF via Gateway: (i) its
estimated budget; (ii) the estimated maximum permissible tax levy, as determined by the DLGF;
(iii) the current and proposed tax levies of each fund; (iv) the estimated amount, determined by
the DLGF, by which the taxing unit’s property taxes may be reduced by the Circuit Breaker Tax
Credit; (v) the amount of excess levy appeals to be requested, if any; and (vi) the time and place
at which the taxing unit will conduct a public hearing related to the information submitted to
Gateway. The public hearing must be conducted at least ten days prior to the date the governing
body establishes the budget, tax rate and levy, which by statute must each be established no later
than November 1.

Taxing units have until December 31 of the calendar year immediately preceding the ensuing
calendar year to file a levy shortfall appeal. Beginning with the 2019 budget year, the DLGF must
complete its review and certification of budgets, tax rates and levies, not later than December 31
of the year preceding the budget year, unless a taxing unit in the county issues debt after
December 1 or intends to file a shortfall appeal under Indiana Code § 6-1.1-18.5-16 in which case
the DLGF must certify the budgets for the taxing units in the county by January 15 of the budget
year.

Pursuant to State law, personal property is assessed at its actual historical cost less
depreciation, in accordance with 50 IAC 4.2, the DLGF’s Rules for the Assessment of Tangible
Personal Property. Effective January 1, 2016, state law annually exempts from property taxation
new tangible business personal property with an acquisition cost of less than $20,000. Pursuant
to State law, real property is valued for assessment purposes at its “true tax value” as defined in
the Real Property Assessment Rule, 50 IAC 2.4, the 2011 Real Property Assessment Manual
(“Manual”), as incorporated into 50 IAC 2.4 and the 2011 Real Property Assessment Guidelines,
Version A (“Guidelines”), as adopted by the DLGF. P.L. 204-2016, SEC. 3, enacted in 2016,
retroactive to January 1, 2016, amends State law to provide that “true tax value” for real property
does not mean the value of the property to the user and that true tax value shall be determined
under the rules of the DLGF. As a result of P.L. 204-2016, the DLGF has begun the process of
amending the Manual. In the case of agricultural land, true tax value shall be the value
determined in accordance with the Guidelines and Indiana Code § 6-1.1-4, as amended by P.L.
180-2016. Except for agricultural land, as discussed below, the Manual permits assessing officials
in each county to choose any acceptable mass appraisal method to determine true tax value,
taking into consideration the ease of administration and the uniformity of the assessments
produced by that method. The Guidelines were adopted to provide assessing officials with an
acceptable appraisal method, although the Manual makes it clear that assessing officials are free
to select from any number of appraisal methods, provided that they produce “accurate and
uniform values throughout the jurisdiction and across all classes of property”. The Manual
specifies the standards for accuracy and validation that the DLGF uses to determine the
acceptability of any alternative appraisal method. “Net Assessed Value” or “Taxable Value”
represents the “Gross Assessed Value” less certain deductions for mortgages, veterans, the aged,
the blind, economic revitalization areas, resource recovery systems, rehabilitated residential
property, solar energy systems, wind power devices, hydroelectric systems, geothermal devices
and tax-exempt property. The “Net Assessed Value” or “Taxable Value” is the assessed value
used to The lease rental payments are payable from ad valorem property taxes required by law
to be levied by or on behalf of the School Corporation. Article 10, Section 1 of the Constitution of
the State of Indiana (“Constitutional Provision”) provides that, for property taxes first due and
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payable in 2012 and thereafter, the Indiana General Assembly shall, by law, limit a taxpayer’s
property tax liability to a specified percentage of the gross assessed value of the taxpayer’s real
and personal property. The Indiana General Assembly enacted legislation (Indiana Code Title 6,
Article 1.1, Chapter 20.6), which implements the Constitutional Provision and provides taxpayers
with a tax credit for all property taxes in an amount that exceeds a certain percentage of the gross
assessed value of eligible property. See “CIRCUIT BREAKER TAX CREDIT” herein for further
details on the levy and collection of property taxes.

Real and personal property in the State is assessed each year as of January 1. Before August 1
of each year, the County Auditor must submit a certified statement of the assessed value of each
taxing unit for the ensuing year to the Department of Local Government Finance (“DLGF”). The
DLGF shall make the certified statement available on its gateway website located at
https:/ /gateway.ifionline.org/ (“Gateway”). The County Auditor may submit an amended
certified statement at any time before the preceding year, the date by which the DLGF must certify
the taxing units” budgets.

The certified statement of assessed value is used when the governing body of a local taxing
unit meets to establish its budget for the next fiscal year (January 1 through December 31) and to
set tax rates and levies. In preparing the taxing unit’s estimated budget, the governing body must
consider the net property tax revenue that will be collected by the taxing unit during the ensuing
year, after taking into account the DLGF’s estimate of the amount by which the taxing unit’s
distribution of property taxes will be reduced by the application of the Circuit Breaker Tax Credit
(as defined in the summary of “CIRCUIT BREAKER TAX CREDIT” herein), and after taking into
account the DLGF’s estimate of the maximum amount of net property tax revenue and
miscellaneous revenue that the taxing unit will receive in the ensuing year and after taking into
account all payments for debt service obligations that are to be made by the taxing unit during
the ensuing year. Before August 1 of each year, the DLGF shall provide to each taxing unit, an
estimate of the amount by which the taxing unit’s distribution of property taxes will be reduced.

The budget, tax levy and tax rate of each taxing unit are subject to review by the DLGF, and
the DLGF shall certify the tax rates and tax levies for all funds of taxing units subject to the DLGF’s
review. The DLGF may not increase a taxing district’s budget by fund, tax rate or tax levy to an
amount which exceeds the amount originally fixed by the taxing unit unless the taxing unit meets
all of the following: (i) the increase is requested in writing by the taxing unit; (ii) the requested
increase is published on the DLGF’s advertising internet website; and (iii) notice is given to the
county fiscal body of the DLGF’s correction.

The DLGF may not approve a levy for lease payments by a school corporation to a building
corporation if: (i) there are no bonds of the building corporation outstanding; and (ii) the building
corporation has enough legally available funds on hand to redeem all outstanding bonds payable
from the particular lease rental levy requested. However, the DLGF may increase the school
corporation’s tax rate and levy if the tax rate and levy proposed by the school corporation are not
sufficient to make its lease rental payments.

The DLGF must complete its review and certification of budgets, tax rates and levies by
December 31 of the calendar year immediately preceding the ensuing calendar year unless a
taxing unit in the county is issuing debt after December 1 in the year preceding the budget year
or intends to file a levy shortfall appeal.
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On or before March 15, the County Auditor prepares the tax duplicate, which is a roll of
property taxes payable in that year. The County Auditor publishes a notice of the tax rate in
accordance with Indiana statutes. The County Treasurer mails tax statements at least 15 days
prior to the date that the first installment is due (due dates may be delayed due to a general
reassessment or other factors). Property taxes are due and payable to the County Treasurer in
two installments on May 10 and November 10, unless the mailing of tax bills is delayed or a later
due date is established by order of the DLGF. If an installment of property taxes is not completely
paid on or before the due date, a penalty of 10% of the amount delinquent is added to the amount
due; unless the installment is completely paid within thirty (30) days of the due date and the
taxpayer is not liable for delinquent property taxes first due and payable in a previous year for
the same parcel, the amount of the penalty is five percent (5%) of the amount of the delinquent
taxes. On May 11 and November 11 of each year after one year of delinquency, an additional
penalty equal to 10% of any taxes remaining unpaid is added. The penalties are imposed only on
the principal amount of the delinquency. Property becomes subject to tax sale procedures after
15 months of delinquency. The County Auditor distributes property tax collections to the various
taxing units on or about June 30 after the May 10 payment date and on or about December 31
after the November 10 payment date.

Personal property values are assessed January 1 of every year and are self-reported by
property owners to county assessors using prescribed forms. The completed personal property
return must be filed with the county assessors no later than May 15. Pursuant to State law,
personal property is assessed at its actual historical cost less depreciation, in accordance with 50
IAC 4.2, the DLGF's Rules for the Assessment of Tangible Personal Property. Pursuant to Indiana
Code § 6-1.1-3-7.2, as amended, State law automatically exempts from property taxation the
acquisition cost of a taxpayer's total business personal property in a county if the total business
personal property is less than (i) eighty thousand dollars ($80,000) for the 2025 assessment date,
and (ii) two million dollars ($2,000,000) for the 2026 assessment date and each assessment date
thereafter.

Pursuant to State law, real property is valued for assessment purposes at its "true tax
value" as defined in the Real Property Assessment Rule, 50 IAC 2.4, the 2021 Real Property
Assessment Manual ("Manual"), as incorporated into 50 IAC 2.4 and the 2021 Real Property
Assessment Guidelines ("Guidelines"), as published by the DLGF. In the case of agricultural land,
true tax value shall be the value determined in accordance with the Guidelines and Indiana Code
§ 6-1.1-4-13, as amended, which shall mean the "market value-in-use" of a property for its current
use, as reflected by the utility received by the owner or by a similar user from the property. Except
for agricultural land, as discussed below, the Manual permits assessing officials in each county
to choose one of three standard approaches to determine market value-in-use, which are the cost
approach, the sales comparison approach or the income approach. The Guidelines provide each
of the approaches to determine "market value-in-use and the reconciliation of these approaches
shall be applied in accordance with generally recognized appraisal principals." In accordance
with Indiana Code § 6-1.1-4-4.2(a), as amended, for the cyclical reassessment (2022-2026), the
county assessor was required to submit the reassessment plan to the DLGF before May 1, 2021,
and the DLGF will revise and approve the reassessment plan before January 1, 2022. The
reassessment plan must divide all parcels of real property in the county into four (4) different
groups of parcels, and if the age, grade, condition or other underlying characteristics of a parcel
have changed from the previous year’s assessment date, then the change and reason for the
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change must be documented. Each group of parcels must contain approximately twenty-five
percent (25%) of the parcels within each class of real property in the county. All real property in
each group of parcels shall be reassessed under a county's reassessment plan once during each
four (4) year cycle. The reassessment of a group of parcels in a particular class of real property
shall begin on May 1 of a year and must be completed on or before January 1 of the year after the
year in which the reassessment of the group of parcels begins. The DLGF may not approve the
reassessment plan until the assessor provides verification that the land values determination
under Indiana Code § 6-1.1-4-13.6, as amended, has been completed.

Changes in assessed values of real property occur periodically as a result of general
reassessments, as well as when changes occur in the property value due to new construction or
demolition of improvements. When a change in assessed value occurs, a written notification is
sent to the affected property owner. If the owner wishes to appeal this action, the owner may file
a petition requesting a review of the action. This petition must be filed with the county assessor
in which the property is located within 45 days after the written notification is given to the
taxpayer or May 10 of that year, whichever is later. While the appeal is pending, the taxpayer
may pay taxes based on the current year’s tax rate and the previous or current year’s assessed
value.

Over the past few years of the Indiana General Assembly sessions, including the current
session, proposed legislation has been introduced and/or passed out of committee and at least
one chamber that has contained numerous provisions related to property taxation and local
income taxation, which if enacted into law, could adversely affect political subdivisions in the
State in a variety of ways, including, but not limited to, impacting the amount of ad valorem
property taxes to be collected, and the amount of local income taxes to be received, by local
governmental entities in future years. For example, Senate Enrolled Act No. 1 (2025) (“SEA 17)
was recently adopted by the General Assembly and signed into law which provides for increases
in the homestead deduction for real property owners and provide a new deduction for real
property owners of non-homestead residential property, agricultural property, and long-term
care facilities, all of which are phased in over the next five years, commencing in 2026. While it is
currently anticipated that some of the changes in SEA 1 will result in a decreased in assessed
valuation, which may require an increase in property tax rate, it is uncertain at this time what
impact, if any, SEA 1 or any legislation enacted in any future session may have on the property
assessment process or the amount of ad valorem property taxes to be collected, or local income
taxes to be received, by local governmental entities in future years. Neither the Building
Corporation, the School Corporation nor their advisors assume any responsibility for assessing
the potential risk of any such legislation that may impact the Bonds or the operations of the School
Corporation. The purchasers of the Bonds should consult their own advisors regarding risks
associated with such proposed current or future legislation.

CIRCUIT BREAKER TAX CREDIT
Description of Circuit Breaker:

Article 10, Section 1 of the Constitution of the State of Indiana (the “Constitutional Provision”)
provides that, for property taxes first due and payable in 2012 and thereafter, the Indiana General
Assembly shall, by law, limit a taxpayer’s property tax liability to a specified percentage of the
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gross assessed value of the taxpayer’s real and personal property. Indiana Code 6-1.1-20.6 (the
“Statute”) authorizes such limits in the form of a tax credit for all property taxes in an amount
that exceeds the gross assessed value of real and personal property eligible for the credit (the
“Circuit Breaker Tax Credit”). For property assessed as a homestead (as defined in Indiana Code
6-1.1-12-37), the Circuit Breaker Tax Credit is equal to the amount by which the property taxes
attributable to the homestead exceed 1% of the gross assessed value of the homestead. Property
taxes attributable to the gross assessed value of other residential property, agricultural property,
and long-term care facilities are limited to 2% of the gross assessed value, property taxes
attributable to other non-residential real property and personal property are limited to 3% of the
gross assessed value. The Statute provides additional property tax limits for property taxes paid
by certain senior citizens.

If applicable, the Circuit Breaker Tax Credit will result in a reduction of property tax
collections for each political subdivision in which the Circuit Breaker Tax Credit is applied.
School corporations are authorized to impose a referendum tax levy, if approved by voters, to
replace property tax revenue that the school corporation will not receive due to the application
of the Circuit Breaker Tax Credit. Otherwise school corporations and other political subdivisions
may not increase their property tax levy or borrow money to make up for any property tax
revenue shortfall due to the application of the Circuit Breaker Tax Credit.

The Constitutional Provision excludes from the application of the Circuit Breaker Tax Credit
property taxes first due and payable in 2012, and thereafter, that are imposed after being
approved by the voters in a referendum. The Statute codifies this exception, providing that, with
respect to property taxes first due and payable in 2012 and thereafter, property taxes imposed
after being approved by the voters in a referendum will not be considered for purposes of
calculating the limits to property tax liability under the provisions of the Statute.

The Statute requires political subdivisions to fully fund the payment of outstanding debt
service or lease rental obligations payable from property taxes (“Debt Service Obligations”),
regardless of any reduction in property tax collections due to the application of the Circuit
Breaker Tax Credit. For school corporations, any shortfall could also be funded through the State
Intercept Program (herein defined); however, application of the State Intercept Program will
result in a shortfall in distributions to the school corporation’s general fund and school
corporations are encouraged by the DLGF to fund any shortfall directly from the school
corporation’s general fund to avoid the application of the State Intercept Program. Upon: (i) the
failure of a political subdivision to pay any of its Debt Service Obligations; and (ii) notification of
that event to the treasurer of the State by a claimant; the treasurer of State is required to pay the
unpaid Debt Service Obligations from money in the possession of the State that would otherwise
be available to the political subdivision under any other law. A deduction must be made from
any other undistributed funds of the political subdivision in possession of the State.

Pursuant to IC 6-1.1-20.6-9.9, if a school corporation has sufficient Circuit Breaker Tax Credit
losses in any year from 2019 through 2025, and has such annual losses timely certified by the
DLGEF, it will be an eligible school corporation for such year that it submitted the request for a
determination (an “Eligible School Corporation”). An Eligible School Corporation may allocate
its Circuit Breaker Tax Credit loss proportionately across all school corporation property tax
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funds, including the debt service fund, and is exempt from the protected taxes requirement
described below.

After 2016, if a school corporation: (i) issues new bonds or enters into a new lease rental
agreement for which the school corporation is imposing or will impose a debt service levy other
than: (A) to refinance or renew prior bond or lease rental obligations existing before January 1,
2017; or (B) for indebtedness that is approved in a local public question or referendum under IC
6-1.1-20 or any other law; and (ii) the school corporation’s total debt service levy and total debt
service tax rate is greater than the school corporation’s total debt service levy and total debt
service tax rate in 2016, the school corporation will not be eligible to allocate its Circuit Breaker
Tax Credit loss proportionately.

Except for an Eligible School Corporation, the Statute categorizes property taxes levied to pay
Debt Service Obligations as “protected taxes,” regardless of whether the property taxes were
approved at a referendum, and all other property taxes as “unprotected taxes.” The total amount
of revenue to be distributed to the fund for which the protected taxes were imposed shall be
determined without applying the Circuit Breaker Tax Credit. The application of the Circuit
Breaker Tax Credit must reduce only the amount of unprotected taxes distributed to a fund. The
School Corporation may allocate the reduction by using a combination of unprotected taxes of
the School Corporation in those taxing districts in which the Circuit Breaker Tax Credit caused a
reduction in protected taxes. The tax revenue and each fund of any other political subdivisions
must not be affected by the reduction.

If the allocation of property tax reductions to funds receiving only unprotected taxes is
insufficient to offset the amount of the Circuit Breaker Tax Credit, the revenue for a fund receiving
protected taxes will also be reduced. If a fund receiving protected taxes is reduced, the Statute
provides that a political subdivision may transfer money from any other available source in order
to meet its Debt Service Obligations. The amount of this transfer is limited to the amount by which
the protected taxes are insufficient to meet Debt Service Obligations.

The School Corporation cannot predict the timing, likelihood or impact on property tax
collections of any future actions taken, amendments to the Constitution of the State of Indiana or
legislation enacted, regulations or rulings promulgated or issued to implement any such
regulations, statutes or the Constitutional Provision described above or of future property tax
reform in general. There has been no judicial interpretation of this legislation. In addition, there
can be no assurance as to future events or legislation that may affect the Circuit Breaker Tax Credit
or the collection of property taxes by the School Corporation.

For example, in March, 2016, the Indiana General Assembly passed legislation which revises
the factors used to calculate the assessed value of agricultural land. This legislation is retroactive
to the January 1, 2016, assessment date and applies to each assessment date thereafter. The
revised factors enacted in the legislation may reduce the total assessed value of agricultural land,
which could shift property tax liability from agricultural property owners to other property
owners. In addition, the reduction in the assessed value of agricultural land may result in a
reduction of the total assessed value of a school corporation. A lower assessed value of a school
corporation may result in higher tax rates in order for such school corporation to receive its
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approved property tax levy. See “PROCEDURES FOR PROPERTY ASSESSMENT, TAX LEVY
AND COLLECTION” herein.

Estimated Circuit Breaker Tax Credit for the Issuer:

According to the DLGF, the Circuit Breaker Tax Credit allocable to the School Corporation
for budget years 2020 through 2025 are as follows:

2025 $6,000,000
2024 5,714,908
2023 5,712,248
2022 5,841,640
2021 5,317,418
2020 3,533,745

These estimates do not include the estimated debt service on the Bonds and lease rentals on
the Lease securing the Bonds.

The Circuit Breaker Tax Credit amounts above do not reflect the potential effect of any further
changes in the property tax system or methods of funding local government that may be enacted
by the Indiana General Assembly in the future. The effects of these changes could affect the
Circuit Breaker Tax Credit and the impact could be material. Other future events, such as the loss
of a major taxpayer, reductions in assessed value, increases in property tax rates of overlapping
taxing units or the reduction in local option income taxes applied to property tax relief could
increase effective property tax rates and the amount of the lost revenue due to the Circuit Breaker
Tax Credit, and the resulting increase could be material.

School Corporation Fiscal Indicators

Public Law 213-2018(ss) was enacted by the Indiana General Assembly in 2018 (the “DUAB
Law”). The DUAB Law required the Distressed Unit Appeal Board, an entity previously
established pursuant to Indiana Code 6-1.1-20.3-4 (the “DUAB”) to establish a Fiscal and
Qualitative Indicators Committee (the “Committee”), and for such Committee to select from a
prescribed list the fiscal and qualitative indicators with which the DUAB would evaluate the
financial conditions of Indiana public school corporations.

Further, pursuant to the DUAB Law, starting in June, 2019, the DUAB has been charged with
making a determination of whether a corrective action plan is necessary for any school
corporations, based upon a process of initial identification by the DUAB’s executive director
pursuant to such fiscal and qualitative indicators, and a contact and assessment of each such
school corporation by the DUAB’s executive director.

The DUAB will place a school corporation on its watch list under certain circumstances, if
such school corporation fails to properly submit a corrective action plan, or if such school
corporation is not compliant with its corrective action plan. Upon the state budget committee
review of the school corporation’s placement on the watch list, such placement will become
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public. Until such time, all reports, correspondence and other related records are not subject to
public disclosure laws under Indiana state law. See Indiana Code 20-19-7-18.

THE BUILDING CORPORATION

The Building Corporation was organized pursuant to the Indiana Business Corporation Act,
as amended, for not-for-profit purposes including the erecting and leasing of school buildings to
the School Corporation. During its existence, the Building Corporation will operate entirely
without profit to the Building Corporation, its officers and directors. The officers and directors
of the Building Corporation serve without compensation.

LEGAL MATTERS

Certain legal matters incident to the issuance of the Bonds and with regard to the tax status
of the interest thereon will be passed upon by TWPeterson Law Office, Indianapolis, Indiana,
Bond Counsel (“Bond Counsel”). A signed copy of that opinion, dated and premised on facts
and laws existing as of the date of original delivery of the Bonds, will be delivered to the
Underwriter and the Trustee at the time of that original delivery. A copy of the opinion proposed
to be delivered by Bond Counsel for the Bonds is attached as APPENDIX E. Certain legal matters
will be passed upon for the Underwriter by its counsel Taft Stettinius & Hollister LLP,
Indianapolis, Indiana.

The engagement of TWPeterson Law Office as Bond Counsel is limited generally to the
examination of the documents contained in the transcript of proceedings, and examination of
such transcript of proceedings and the law incident to rendering the approving legal opinion
referred to above, and the rendering of such approving legal opinion. In its capacity as Bond
Counsel, said firm has reviewed those portions of this Official Statement under the captions:
“Sources of Payment and Security for the Bonds,” “The Bonds (except “Book-Entry Only System”
and “Discontinuation of Book-Entry Only System” therein),” “Summary of Certain Provisions of
the Trust Indenture,” “Summary of the Lease,” “Tax Matters” and “Legal Opinions and
Enforceability of Remedies.” Bond Counsel has not been retained to review any other
information in this Official Statement, or in any other reports, financial information, offering or
disclosure documents or other information that may be prepared or made available by the
Building Corporation, the Registrar and Paying Agent, the Underwriter, the prospective
purchasers of the Bonds or others. Bond Counsel expresses no opinion as to the accuracy or
completeness of this Official Statement.

LITIGATION

To the knowledge of the Building Corporation and the School Corporation, no litigation or
administrative action or proceeding is pending or threatened restraining or enjoining, or seeking
to restrain or enjoin the levy and collection of taxes to pay the rent to be paid under the Lease, or
contesting or questioning the proceedings or authority under which the Lease was authorized, or
the validity of the Lease. To the knowledge of the Building Corporation and the School
Corporation, no litigation or administrative action or proceeding is pending or threatened
concerning the issuance, validity or delivery of the Bonds or the authorization of the Bonds.
Certificates to such effect will be delivered at the time of the original delivery of the Bonds.
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TAX MATTERS

In the opinion of TWPeterson Law Office, Indianapolis, Indiana (“Bond Counsel”) under
existing laws, regulations, judicial decisions and rulings, interest on the Bonds is excludable from
gross income under Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”)
for federal income tax purposes and is not a specific preference item for purposes of the federal
alternative minimum tax; however, such interest is taken into account in determining the annual
adjusted financial statement income of applicable corporations (as defined in Section 59(k) of the
Code for the purpose of computing the alternative minimum tax. This opinion is conditioned on
continuing compliance by the Issuer with the Tax Covenants (hereinafter defined). Failure to
comply with the Tax Covenants could cause interest on the Bonds to lose the exclusion from gross
income for federal income tax purposes retroactive to the date of issue. In the opinion of Bond
Counsel, under existing laws, regulations, judicial decisions and rulings, interest on the Bonds is
exempt from income taxation in the State of Indiana (the “State”). This opinion relates only to
the exemption of interest on the Bonds for State income tax purposes. See Appendix E for the
form of opinion of Bond Counsel.

The Code imposes certain requirements which must be met subsequent to the issuance of the
Bonds as a condition to the exclusion from gross income of interest on the Bonds for federal
income tax purposes. The Issuer will covenant not to take any action, within its power and
control, nor fail to take any action with respect to the Bonds that would result in the loss of the
exclusion from gross income for federal income tax purposes of interest on the Bonds pursuant
to Section 103 of the Code (collectively, the “Tax Covenants”). The Trust Indenture and certain
certificates and agreements to be delivered on the date of delivery of the Bonds establish
procedures under which compliance with the requirements of the Code can be met. It is not an
event of default under the Trust Indenture if interest on the Bonds is not excludable from gross
income for federal tax purposes or otherwise pursuant to any provision of the Code which is not
in effect on the issue date of the Bonds.

Indiana Code § 6-5.5 imposes a franchise tax on certain taxpayers (as defined in Indiana
Code § 6-5.5) which, in general, include all corporations which are transacting the business of a
financial institution in Indiana. The franchise tax will be measured in part by interest excluded
from gross income under Section 103 of the Code minus associated expenses disallowed under
Section 265 of the Code. Taxpayers should consult their own tax advisors regarding the impact
of this legislation on their ownership of the Bonds.

Although Bond Counsel will render an opinion in the form attached as Appendix E hereto,
the accrual or receipt of interest on the Bonds may otherwise affect a bondholder’s federal income
tax or state tax liability. The nature and extent of these other tax consequences will depend upon
the bondholder’s particular tax status and a bondholder’s other items of income or deduction.
Taxpayers who may be affected by such other tax consequences include, without limitation,
individuals, financial institutions, certain insurance companies, S corporations, certain foreign
corporations, individual recipients of Social Security or railroad retirement benefits and taxpayers
who may be deemed to have incurred (or continued) indebtedness to purchase or carry the Bonds.
Bond Counsel expresses no opinion regarding any other such tax consequences. Prospective
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purchasers of the Bonds should consult their own tax advisors with regard to the other tax
consequences of owning the Bonds.

LEGAL OPINIONS AND ENFORCEABILITY OF REMEDIES

The various legal opinions to be delivered concurrently with the delivery of the Bonds express
the professional judgment of the attorneys rendering the opinions on the legal issues explicitly
addressed therein. By rendering a legal opinion, the opinion giver does not become an insurer
or guarantor of that expression of professional judgment, of the transaction opined upon, or of
the future performance of parties to such transaction. Nor does the rendering of an opinion
guarantee the outcome of any legal dispute that may arise out of the transaction.

The remedies available to the bondholders upon a default under the Indenture, or to the
Building Corporation under the Lease, are in many respects dependent upon judicial actions
which are often subject to discretion and delay. Under existing constitutional and statutory law
and judicial decisions, including specifically Title 11 of the United States Code (the federal
bankruptcy code), the remedies provided in the Indenture and the Lease may not be readily
available or may be limited. Under federal and State environmental laws certain liens may be
imposed on property of the Building Corporation from time to time, but the Building Corporation
has no reason to believe, under existing law, that any such lien would have priority over the lien
on the property taxes pledged to owners of the Bonds.

The various legal opinions to be delivered concurrently with the delivery of the Bonds will be
qualified as to the enforceability of the various legal instruments by limitations imposed by the
valid exercise of the constitutional powers of the State of Indiana and the United States of America
and bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors
generally, and by general principles of equity (regardless of whether such enforceability is
considered in a proceeding in equity or at law).

These exceptions would encompass any exercise of federal, State or local police powers in a
manner consistent with the public health and welfare. Enforceability of the Indenture and the
Lease in a situation where such enforcement may adversely affect public health and welfare may
be subject to these police powers.

ORIGINAL ISSUE DISCOUNT

The initial public offering price of the Bonds maturing on (collectively the
“Discount Bonds”) is less than the principal amount payable at maturity. As aresult the Discount
Bonds will be considered to be issued with original issue discount. The difference between the
initial public offering price of the Discount Bonds, as set forth on the cover page of this Official
Statement (assuming it is the first price at which a substantial amount of that maturity is sold)
(the “Issue Price” for such maturity), and the amount payable at maturity of the Discount Bonds
will be treated as “original issue discount.” A taxpayer who purchases a Discount Bond in the
initial public offering at the Issue Price for such maturity and who holds such Discount Bond to
maturity may treat the full amount of original issue discount as interest which is excludable from
the gross income of the owner of that Discount Bond for federal income tax purposes and will
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not, under present federal income tax law, realize taxable capital gain upon payment of the
Discount Bond at maturity.

The original issue discount on each of the Discount Bonds is treated as accruing daily over
the term of such Bond on the basis of the yield to maturity determined on the basis of
compounding at the end of each six-month period (or shorter period from the date of the original
issue) ending on January 15 and July 15 (with straight line interpolation between compounding
dates).

Section 1288 of the Code provides, with respect to tax-exempt obligations such as the Discount
Bonds, that the amount of original issue discount accruing each period will be added to the
owner’s tax basis for the Discount Bonds. Such adjusted tax basis will be used to determine
taxable gain or loss upon disposition of the Discount Bonds (including sale, redemption or
payment at maturity). Owners of Discount Bonds who dispose of Discount Bonds prior to
maturity should consult their tax advisors concerning the amount of original issue discount
accrued over the period held and the amount of taxable gain or loss upon the sale or other
disposition of such Discount Bonds prior to maturity.

As described above in “Tax Matters,” the original issue discount that accrues in each year to
an owner of a Discount Bond may result in certain collateral federal income tax consequences.
Owners of any Discount Bonds should be aware that the accrual of original issue discount in each
year may result in a tax liability from these collateral tax consequences even though the owners
of such Discount Bonds will not receive a corresponding cash payment until a later year.

Owners who purchase Discount Bonds in the initial public offering but at a price different
from the Issue Price for such maturity should consult their own tax advisors with respect to the
tax consequences of the ownership of the Discount Bonds.

The Code contains certain provisions relating to the accrual of original issue discount in the
case of subsequent purchasers of bonds such as the Discount Bonds. Owners who do not
purchase Discount Bonds in the initial offering should consult their own tax advisors with respect
to the tax consequences of the ownership of the Discount Bonds.

Owners of Discount Bonds should consult their own tax advisors with respect to the state and
local tax consequences of owning the Discount Bonds. It is possible under the applicable
provisions governing the determination of state or local income taxes accrued interest on the
Discount Bonds may be deemed to be received in the year of accrual even though there will not
be a corresponding cash payment until a later year.

AMORTIZABLE BOND PREMIUM

The initial offering price of the Bonds maturing on (collectively, the
“Premium Bonds”), is greater than the principal amount payable at maturity. As a result, the
Premium Bonds will be considered to be issued with amortizable bond premium (the “Bond
Premium”). An owner who acquires a Premium Bond in the initial public offering of the Bonds
will be required to adjust the owner’s basis in the Premium Bond downward as a result of the
Bond Premium, pursuant to Section 1016(a)(5) of the Code. Such adjusted tax basis will be used
to determine taxable gain or loss upon disposition of the Premium Bonds, including sale,
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redemption or payment at maturity. The amount of amortizable Bond Premium will be
computed on the basis of the taxpayer’s yield to maturity, with compounding at the end of each
accrual period. Rules for determining (i) the amount of amortizable Bond Premium and (ii) the
amount amortizable in a particular year are set forth in Section 171(b) of the Code. No income
tax deduction for the amount of amortizable Bond Premium will be allowed pursuant to
Section 171(a)(2) of the Code, but amortization of Bond Premium may be taken into account as a
reduction in the amount of tax-exempt income for purposes of determining other tax
consequences of owning Premium Bonds. Owners of the Bonds should consult their tax advisors
with respect to the precise determination for federal income tax purposes of the treatment of Bond
Premium upon the sale or other disposition of such Premium Bonds and with respect to the state
and local tax consequences of owning and disposing of Premium Bonds.

Special rules governing the treatment of Bond Premium, which are applicable to dealers in
tax-exempt securities are found at Section 75 of the Code. Dealers in tax-exempt securities are
urged to consult their tax advisors concerning treatment of Bond Premium.

CONTINUING DISCLOSURE

Pursuant to continuing disclosure requirements promulgated by the Securities and Exchange
Commission (“SEC”) in SEC Rule 15¢2-12, as amended (the “SEC Rule”), the School Corporation
will enter into a Continuing Disclosure Undertaking (the “Undertaking”) in connection with the
issuance of the Bonds.

Pursuant to the terms of the Undertaking, the School Corporation agrees to provide the
information detailed in the Undertaking, the form of which is attached hereto as Appendix D.

The School Corporation may, at its sole discretion, utilize an agent in connection with the
dissemination of any annual financial information required to be provided by the School
Corporation pursuant to the terms of the Undertaking.

The purpose of the Undertaking is to enable the Underwriter to purchase the Bonds by
providing for an undertaking by the School Corporation in satisfaction of the SEC Rule. The
Undertaking is solely for the benefit of the owners of the Bonds and creates no new contractual
or other rights for the SEC, underwriters, brokers, dealers, municipal securities dealers, potential
customers, other obligated persons or any other third party. The sole remedy against the School
Corporation for any failure to carry out any provision of the Undertaking shall be for specific
performance of the School Corporation’s disclosure obligations under the Undertaking and not
for money damages of any kind or in any amount or any other remedy. The School Corporation’s
failure to honor its covenants under the Undertaking shall not constitute a breach or default of
the Bonds, the Resolution or any other agreement.

In order to assist the Underwriter in complying with the Underwriter’s obligations pursuant
to SEC Rule, the School Corporation represents that in the previous five years it has fully
complied with its previous undertakings. The School Corporation has engaged LWG CPAs &
Advisors as its dissemination agent to assist with its ongoing compliance responsibilities
pursuant to its existing undertakings.
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UNDERWRITER

The Bonds are being purchased by Stifel, Nicolaus & Company, Incorporated (the
“Underwriter”).  The Underwriter has agreed to purchase the Bonds at a price of
$[ ] (which represents the par amount of the Bonds plus net original issue
premium of $[ ] and less Underwriter’s Discount of $[ D). The
Underwriter will purchase all of the Bonds. The initial offering prices may be changed from time
to time by the Underwriter.

The Underwriter may offer and sell the Bonds to certain dealers (including dealers depositing
the Bonds into investment trusts) and others at prices lower than the offering prices set forth on
the inside cover page hereof.

The Underwriter and its affiliates comprise a full service financial institution engaged in
activities which may include sales and trading, commercial and investment banking, advisory,
investment management, investment research, principal investment, hedging, market making,
brokerage and other financial and non-financial activities and services. The Underwriter and its
affiliates may have provided, and may in the future provide, a variety of these services to the
School Corporation and to persons and entities with relationships with the School Corporation,
for which they received or will receive customary fees and expenses.

In the ordinary course of these business activities, the Underwriter and its affiliates may
purchase, sell or hold a broad array of investments and actively trade securities, derivatives, loans
and other financial instruments for their own account and for the accounts of their customers,
and such investment and trading activities may involve or relate to assets, securities and/or
instruments of the School Corporation (directly, as collateral securing other obligations or
otherwise) and/or persons and entities with relationships with the School Corporation.

The Underwriter and its affiliates may also communicate independent investment
recommendations, market color or trading ideas and/ or publish or express independent research
views in respect of such assets, securities or instruments and may at any time hold, or recommend
to clients that they should acquire such assets, securities and instruments. Such investment and
securities activities may involve securities and instruments of the School Corporation.

RATINGS

S&P Global Ratings, a division of S&P Global (“S&P Global”), has assigned a rating of “AA+”
to the Bonds based upon the Indiana State Intercept Program (see “Intercept Program” above).

S&P Global has assigned an underlying Issuer Credit rating of “A” with a positive outlook.

Such ratings reflect only the view of S&P Global and any explanation of the significance of
such ratings may be obtained from S&P Global. Generally, a rating agency bases its rating on the
information and materials furnished to it and on investigations, studies and assumptions of its
own. There is no assurance that any rating will continue for any given period of time or that it
will not be revised downward or withdrawn entirely by such rating agency if in the judgment of
such rating agency circumstances so warrant. Any such downward revision or withdrawal of
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the rating may have an adverse effect on the market price of the Bonds. No other ratings have
been applied for.

Such rating is not to be construed as a recommendation of the rating agency to buy, sell or
hold the Bonds, and the rating assigned by the rating agency should be evaluated independently.
Except as may be required by the undertaking described under the heading “CONTINUING
DISCLOSURE” none of the Building Corporation, the School Corporation or the Underwriter
undertakes responsibility to bring to the attention of the owners of the Bonds any proposed
change in or withdrawal of such rating or to oppose any such revision or withdrawal.

POTENTIAL IMPACT OF THE CORONAVIRUS

Regional, national or global epidemics or pandemics, such as the outbreak of the novel
coronavirus (“COVID-19”), could have materially adverse local, regional, national or global
economic and social impacts. The outbreak of COVID-19 adversely impacted local, state, national
and global economies, as governments, businesses and citizens reacted to, planned for, and tried
to prevent or slow the further transmission of COVID-19. In 2020 through 2022, in order to take
certain steps to increase containment of COVID-19, the Governor of Indiana issued numerous
Executive Orders, which included stay-at-home orders and face covering requirements, directed
the closing of State government buildings and restricted retail establishments and in-person
dining at restaurants, among other things, until the Governor issued an Executive Order on
March 3, 2022, which ended the disaster declaration of a public health emergency resulting from
COVID-19.

General Effect on School Corporation’s Finances

The State’s finances may be materially adversely affected by epidemics and pandemics,
including, but not limited to, COVID-19, which could affect the amount appropriated and timing
of the distribution of State aid to school districts, thereby potentially impacting the amount of
revenue in the School Corporation’s Education Fund and Operations Fund. In addition, State
school districts, including the School Corporation, depend on local property tax collections and
other local revenues to fund many of its operational costs, including, but not limited to, payment
of debt service on any of the bonds issued by the school districts or their local building corporations.
Therefore, if the collection of property taxes is delayed or reduced, the School Corporation may
have difficulty in paying the principal and interest on the Bonds and funding the portion of the
School Corporation’s Operations Fund not funded from State aid. In addition, the School
Corporation cannot predict the amount of increased costs, if any, that may be incurred by the School
Corporation associated with operating during any epidemic or pandemic, like COVID-19,
including, but not limited to, the amount of (1) costs to clean, sanitize and maintain its facilities, (2)
costs to hire substitute certificated or classified employees, or (3) costs to operate remotely and
support students, faculty, and staff. Accordingly, the School Corporation cannot predict the effect
any epidemic or pandemic, including, but not limited to, COVID-19, will have on its finances or
operations, including, but not limited to, the payment of the debt service on the Bonds.

CYBERSECURITY

School districts, like other governmental and business entities, face significant risks
relating to the use and application of computer software and hardware for educational and
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operational and management purposes. The School Corporation also collects, processes, and
distributes an enormous amount of private, protected and personal information on students,
staff, parents, visitors, and contractors. As the custodian of such information, the School
Corporation may face cybersecurity threats from time to time. Given the importance of
cybersecurity for school districts, federal lawmakers approved the K-12 Cybersecurity Act of 2021
to study cybersecurity risks that school districts face and develop recommended guidelines and
an online training toolkit for school district officials to address such cybersecurity risks.

The School Corporation carries insurance for such matters, but no assurances can be given
that the School Corporation’s cybersecurity control measures will be successful in guarding
against any and each cyber threat and attack. The results of any attack on the School
Corporation’s computer and information technology systems could impact its operations and
damage the School Corporation’s digital networks and systems, and the costs of remedying any
such damage could be substantial.

CONCLUDING STATEMENT

The foregoing summaries and statements included in this Official Statement do not purport
to be complete and are expressly made subject to the exact provisions of the complete documents.
Prospective purchasers of the Bonds offered by this Official Statement are referred to the
Indenture for the details of all terms and conditions thereof relating to the Bonds.

Any statements in this Official Statement involving matters of opinion, whether or not
expressly so stated, are intended as such and are not presented as unqualified statements of fact.
The information contained herein has been carefully compiled from sources deemed reliable and,
to the best knowledge and belief of the Building Corporation and the School Corporation, there
are no untrue statements nor omissions of material facts in the Official Statement which would
make the statements and representations therein misleading.

Certain supplemental information concerning the financial condition of the Building
Corporation and the School Corporation which is exhibited hereafter is considered part of this
Official Statement.

The presentation of historical tax and other financial data exhibited elsewhere herein is
intended to show recent trends and conditions. There is no intention to represent by such data
that such trends will continue in the future, nor that any pending improvement or diminution of
local conditions is indicated thereby.
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The execution of this Official Statement has been duly authorized by the Building Corporation
and the School Corporation.

GREATER CLARK BUILDING CORPORATION

By:
President, Board of Directors

GREATER CLARK COUNTY SCHOOLS

By:

President, Board of School Trustees
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APPENDIX A

GREATER CLARK COUNTY SCHOOL
CORPORATION
(Clark County, Indiana)

General Information

The School Corporation is charged with the responsibility of providing public school education to the
children within its boundaries and encompasses approximately 215 square miles.

Location

The School Corporation is located in Clark County, Indiana (the “County”) and serves the townships of
Bethlehem, Charlestown, Jeffersonville, Oregon, Owen, Utica, and Washington. All townships are served
in their entirety except for Jeffersonville Township, which is also served by Clarksville Community School

Corporation. In addition, the School Corporation also serves the City of Charlestown, the Town of
Clarksville, the City of Jeffersonville and the Town of Utica.

Board of School Trustees

The Board of School Trustees governs the School Corporation and consists of seven (7) members who
live within the School Corporation boundaries and are elected to serve four (4) year terms.

Personnel

The School Corporation has a total staff of 1,112, of which 667 members are certified staff, 445 non-
certified staff and 35 administrative staff as of May 15, 2025.

Educational Facilities

The School Corporation consists of eleven (10) elementary schools, three (3) middle schools, one (1)
middle/high school, and two (2) high schools.

Enrollment of the School Corporation

Year Total Percent Change Projected Enrollment
2024-2025 10,361 1.15% 2025-2026 10,395
2023-2024 10,242 -0.26% 2026-2027 10,425
2022-2023 10,269 -0.49% 2027-2028 10,509
2021-2022 10,320 -1.50% 2028-2029 10,600
2020-2021 10,477 1.62% 2029-2030 10,600

Source: Indiana Department of Education
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FINANCIAL AND DEBT INFORMATION

Financial Statements for the School Corporation

The School Corporation is audited biannually by the Indiana State Board of Accounts (the “SBOA”). The School
Corporation maintains its system of accounts on a cash basis, as prescribed by the SBOA in the “Accounting Manual for
Indiana Schools” (Revised 1999). Financial Reports (Form 9) are filed biannually with the Indiana Department of
Education. The most recent audit by the SBOA was filed on March 27, 2024 for the period from July 1, 2021 to June 30,
2023 and is including as Appendix C.

The School Corporation maintains four principal funds: the Education Fund, the Debt Service Fund, the School Pension
Fund and the Operations Fund (formerly the Transportation Fund, Bus Replacement Fund and Capital Projects Fund). A
Rainy Day Fund and other funds are used for specific purposes, such as federal grants and donations.

The Education Fund is used for the operation and maintenance of the School Corporation and for any other lawful
expenses payable from the Education Fund. The Debt Service Fund is used for the payment of all debt, including lease
rental obligations and other obligations to repay funds borrowed or advanced for the purchase or construction of, or
addition to, school buildings. The Operations Fund (formerly the Transportation Fund, Bus Replacement Fund and
Capital Projects Fund) is used for land acquisition, site improvement, construction or purchase of school buildings and
equipment, and remodeling or repairing school buildings, all for school classroom purposes. The Operations Fund is also
to be used exclusively for the payment of costs of transporting students and purchase school buses.

The Indiana General Assembly enacted P.L. 244-2017 that impacts school corporation funds effective January 1, 2019.
The General Fund for school corporations was eliminated in January 2019 and has been replaced, in part, by an Education
Fund for expenditures related to student instruction and learning. Additionally, an Operations Fund has been created to
replace, in part, the General Fund and, in whole, the Capital Projects Fund, the Transportation Fund, and the Bus
Replacement Fund, which were repealed effective January 1, 2019. The Operations Fund is used to pay for expenditures
not directly related to student instruction and learning, including all of the expenditures of the previously existing funds
and the portions of the operational expenses not paid for by the Education Fund. A property tax levy to support the
Operations Fund has replaced all other school property tax levies, except for the debt service levies or a levy approved
by a referendum. Additionally, school corporations may maintain separate Rainy Day Funds. School corporations have
the authority to transfer between the Education Fund and Operations Fund, which the School Corporation expects will
provide flexibility to manage its cash position by fund.

Cash Balances by Fund for the School Corporation as of December 31

Fund 2024 2023 2022 2021 2020
Education $14,991,922 $8,390,478 $7,322,040 $4,579,549 $1,075,347
Debt Service 5,321,155 4,136,565 3,243,953 5,060,935 4,497,913
Retirement/Severance - 614,540 617,853 335,445 -
Operations 9,037,204 7,332,011 5,903,438 4,605,403 1,083,118
Rainy Day 12,030,500 10,130,500 4,880,500 3,599,779 2,999,779
All Other Funds 23,405,907 25,434,455 30,508,006 6,681,701 1,945,504

Total $64,786,690  $56,038,549  $52,475,789  $24,862,812  $11,601,661

Source: School Corporation Financial Reports (Form 9)
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The schedule on this page and the following page reflects the activity in each of the major property tax supported funds for
the calendar years 2020 through 2024 as shown in the School Corporation Financial Reports (Form 9).

Fund 2024 2023 2022 2021 2020
Education

Beginning Balance $8,390,478  $7,322,040  $4,579,549  $1,075,347 $108,533
Receipts

Revenue from Local Sources 1,451,058 2,091,380 723,340 1,318,648 479,572
Revenue from Intermediate Sources 1,332,644 1,047,814 954,011 670,058 148,883
Revenue from State Sources 87,222,953 81,722,089 76,990,666 74,595,846 72,223,260
Revenue from Federal Sources 12,602 - - - -
ggtj/:acneuse from Other Financing ) 109 43,521 i 20,447
Transfers & Loan Repayment 4,895,506 823,906 35,445 - 5,088,777
Total Receipts 94,914,763 85,685,298 78,746,983 81,701,103 77,960,939
Disbursements 88,313,318 84,616,860 76,004,492 78,196,901 76,994,126
Ending Balance $14,991,922  $8,390,478  $7,322,040 $4,579549  $1,075,347
Debt Service

Beginning Balance $4,136,565  $3,243,953  $5,060,935 $4,497,913  $4,352,799
Receipts

Revenue from Local Sources 32,156,281 29,173,388 22,973,021 20,027,156 13,742,742
Revenue from Federal Sources 17,058 39,645 - 21,985 46,045
Revenue from Other Financing ) ) i i )
Sources

Transfers & Loan Repayment - - - - 2,270,761
Total Receipts 32,173,339 29,213,033 22,973,021 20,049,141 16,059,548
Disbursements 30,988,748 28,320,422 24,790,003 19,486,119 15,914,433
Ending Balance $5,321,155  $4,136,564  $3,243,953  $5,060,935  $4,497,913
Operations

Beginning Balance $7,332,011  $5,903,438  $4,605,403  $1,083,118 $94,204
Receipts

Revenue from Local Sources 15,059,004 14,146,532 13,586,213 13,421,858 13,425,048
gg;’f:eljse from Other Financing 24,587 44,907 71,882 526,664 628,104
Other Items 119,919 19,815 65,191 71,382 1,131
Transfers 11,500,000 10,000,135 9,500,000 9,500,000 7,300,000
Temporary Loan Principal - - - 8,344,700 5,335,300
Total Receipts 26,703,511 24,211,389 23,223,287 31,864,604 26,689,583
Disbursements 24,998,318 22,782,815 21,925,252 28,342,319 25,700,669
Ending Balance $9,037,204  $7,332,012 $5,903,438  $4,605,403 $1,083,118

Source: School Corporation Financial Reports (Form 9)
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ints and Dit or the School ion (Continued

Fund 2024 2023 2022 2021
Retirement/Severance
Beginning Balance $614,540 $617,853 $335,445 -
Revenue
Revenue from Local Sources 635491.09 1255897.3 1,543,446 1,600,578
Loans / Transfers 12,948 - - -
Total Receipts 648,439 1,255,897 1,543,446 1,600,578
Disbursements 1,262,979 1,259,210 1,261,038 1,265,134
Ending Balance - $614,540 $617,853 $335,445
Source: School Corporation Financial Reports (Form 9)
 Indi hool .
Year Basic Grant All Other Total
2025 (est.) $87,161,500 $190,000  $87,351,500
2024 85,953,716 4,829,066 90,782,782
2023 79,380,981 190,000 79,570,981
2022 75,034,388 5,639,788 80,674,176
2021 72,987,301 5,303,105 78,290,406
2020 70,358,797 1,864,462 72,223,259
Source: School Corporation Financial Reports (Form 9)
Tax Rates for the School Corporation
Collection Year
Fund 2025 2024 2023 2022 2021
Debt Service $0.6874 $0.6834 $0.6600 $0.6100 $0.5743
Retirement/Severance 0.0000 0.0135 0.0284 0.0410 0.0459
Operations 0.4126 0.4031 0.4116 0.4490 0.4798
Total Tax Rate $1.1000 $1.1000 $1.1000 $1.1000 $1.1000

B

$977

1,771,215
370,048

2,141,263
2,142,239

Note: The total School Corporation tax rate is included with the tax rates of other governmental units to get the total tax rate that is levied on

property owners.

Source: DLGF Budget Orders
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ied llected | hool :

Taxes levied are current year amounts only, whereas taxes collected may include both current and prior
year amounts, as well as penalties and interest on prior year delinquencies. Indiana Statutes and practices
make it difficult to evade tax liabilities. Penalty and interest charges are assessed, and property may be
seized and sold to satisfy tax liens. Taxes are paid in semiannual installments, which are due in May and
November.

Ve Goslevd  geio  Neleied  Coleed i
2025 $53,155,605 ($6,000,000) $47,155,605 -- In Progress --
2024 49,169,514 (5,714,908) 43,454,606 43,311,104 99.67%
2023 46,082,632 (5,712,248) 40,370,384 39,994,640 99.07%
2022 38,936,144 (5,841,640) 33,094,504 33,876,182 102.36%
2021 34,799,943 (5,317,418) 29,482,525 30,498,063 103.40%
2020 28,395,074 (3,533,745) 24,861,329 25,431,345 102.30%

Source: DLGF Budget Orders, DLGF Circuit Breaker Reporting, and Clark County Auditor’s Office

Net A Valuation
Collection School
Year Corporation county
2025 $4,832,327,748 $7,624,048,643
2024 4,469,955,738 7,113,281,377
2023 4,189,330,138 6,740,764,828
2022 3,539,649,537 5,730,202,664
2021 3,163,631,165 5,108,786,887
2020 2,925,517,598 4,751,439,593

Source: DLGF Budget Orders

[Remainder of this page intentionally left blank]
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Largest Taxpayers for the School Corporation

2024 Pay 2025 Net % of
Assessed Net Assessed

Name Type of Business Valuation Value
FedEx Ground Packaging System Inc. Shipping $280,850,570 5.81%
Exeter 101 River Ridge Circle LP Fulfillment Center 71,579,200 1.48%
HGIT 900 Patrol Road LLC Fulfillment Center 66,852,100 1.38%
Lakeside Gardens Apartments LLC Multifamily Housing 44,452,000 0.92%
SREIT Orchard Hills LLC Real Estate 43,786,200 0.91%
Steel Dynamics Inc. Steel Manufacturing 36,803,290 0.76%
Duke Energy Utility 34,807,480 0.72%
Tea-Land Global LLC Coffee & Tea 32,612,500 0.67%
Norton Clark Hospital LLC Health Care 31,202,300 0.65%
Peach Blossom LLC Multifamily Housing 27,681,700 0.57%

$670,627,340 13.88%

Source: Clark County Auditor’s Office

[Remainder of this page intentionally left blank]
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the School Corporation as of March 11, 2025

Percent of Assessed

* Preliminary, subject to change.
A-7

Per Capita Valuation
Net Assessed Value (2025) $4,832,327,748 $60,236
Direct Obligations 349,297,885 4,354 7.23%
Overlapping Debt 89,498,795 1,116 1.85%
Total Debt $438,796,680 5,470 9.08%
2020 Population 80,223
Principal Percent Amount
Direct Debt Outstanding  Applicable Applicable
Common School Loans $727,885 100.00% $727,885
General Obligation Bonds of 2022 12,760,000 100.00% 12,760,000
Taxable General Obligation Bonds of 2011 (QSCB) 145,000 100.00% 145,000
General Obligation Bonds of 2011 750,000 100.00% 750,000
Total Direct Debt: $14,382,885 $14,382,885
Lease Obligations
First Mortgage Bonds, Series 2011A $850,000 100.00% $850,000
Taxable First Mortgage Bonds, Series 2011Q 620,000 100.00% 620,000
First Mortgage Bonds, Series 2012 840,000 100.00% 840,000
First Mortgage Bonds, Series 2016 5,260,000 100.00% 5,260,000
First Mortgage Bonds, Series 2017 14,420,000 100.00% 14,420,000
First Mortgage Bonds, Series 2018 Elementary School 10,970,000 100.00% 10,970,000
First Mortgage Bonds, Series 2019 12,425,000 100.00% 12,425,000
First Mortgage Bonds, Series 2020 12,940,000 100.00% 12,940,000
First Mortgage Bonds, Series 2021 26,560,000 100.00% 26,560,000
First Mortgage Bonds, Series 2022 66,540,000 100.00% 66,540,000
First Mortgage Bonds, Series 2023A 25,000,000 100.00% 25,000,000
First Mortgage Bonds, Series 2023B 34,090,000 100.00% 34,090,000
First Mortgage Refunding and Improvement Bonds, Series 2024A 79,825,000 100.00% 79,825,000
First Mortgage Bonds, Series 2024B 44,575,000 100.00% 44,575,000
First Mortgage Bonds, Series 2025A ®* 36,000,000 100.00% 36,000,000
Total Lease Obligations:  $334,915,000 $334,915,000
Applicable
Underlying and Overlapping Tax Supported Debt @ Mﬁ?}%ﬁp Percent Amount
Clark County $36,604,000 63.38% $23,200,603
City of Jeffersonville ® 23,685,692 100.00% 23,685,692
Jeffersonville Township Public Library 485,000 100.00% 485,000
Muddy Fork Conservancy District 424,000 100.00% 424,000
City of Charlestown 2,490,000 100.00% 2,490,000
Town of Clarksville 38,135,000 100.00% 38,135,000
Jeffersonville Clark County Building Authority 1,078,500 100.00% 1,078,500
Total Overlapping Debt:  $102,902,192 $89,498,795
1) This Issue.
2) Source DLGF
?3) Includes the City of Jeffersonville and Jeffersonville Redevelopment District.



Lo

The School Corporation has obtained authorization for $108,500,000 for the construction of a new Middle
School, which is expected to begin construction in 2025, and $65,000,000 for the construction of a new
Elementary School, which is expected to begin construction in 2026. The School Corporation expects to
issue lease rental bonds in the amount of $20,000,000 for the Elementary School Project and $20,000,000
for the Middle School Project in 2025. The School Corporation is currently seeking authorization for
$50,000,000 for the funding of classroom additions at Charlestown High School and district wide
renovations to roofs, HVAC, paving and technology. The School Corporation will continue to evaluate
future capital needs and refinancing opportunities on an ongoing basis.

Economic Information

lati :

School
Year Corporation  County

2023 86,231 125,467
2022 82,544 124,237
2021 83,657 122,738
2020 79,302 117,410
2019 79,997 118,302
2018 77,854 117,360

Note: Source: U.S. Census Bureau

[Remainder of this page intentionally left blank]

A-8



PENSION AND OTHER POST-EMPLOYMENT OBLIGATIONS

All employees of the School Corporation are covered under the federal Social Security Act. The School
Corporation's employer contribution for employees in the General Fund was $3,445,393 in calendar year
2018, $3,442,739 in calendar year 2019, $3,092,088.79 in calendar year 2020, $3,441,099 in calendar
year 2021, $3,253,199 in calendar year 2022, $3,336,101 in calendar year 2023 and $3,569,417.38 in
calendar year 2024.

Teachers' Retirement Fund

All present and retired certificated employees of the School Corporation are covered under the Indiana
State Teachers' Retirement Fund (the "Fund"). The Fund is comprised of two accounts: (1) the Pre-1996
Account consisting of members hired prior to July 1, 1995, and (ii) the 1996 Account consisting of
members hired on or after July 1, 1995 or certain employees hired before July 1, 1995 that were either
hired by another covered employer or re-hired by a covered prior employer before June 30, 2005.

The Pre-1996 Account is a cost-sharing multiple-employer defined benefit plan with the State being the
lone non-employer contributing entity. The State is responsible for 100% of the contributions to the Pre-
1996 Account. Based on census data as of June 30, 2023, there were 5,524 active Pre-1996 accounts
state-wide. The 1996 Account is a cost-sharing multiple-employer defined benefit plan with no non-
employer contributing entities. The employers (i.e., the school corporations) are responsible for 100% of
the contributions to the 1996 Account. Based on census data as of June 30, 2023, there were 61,188 active
1996 accounts state-wide.

The defined benefits payable from the Pre-1996 Account are funded by State appropriations (including
approximately $30 million per year from the State Lottery). Historically, the benefits have been funded
on a pay-as-you-go basis. Additionally, all active members in the Pre-1996 are required by State law to
contribute 3% of their salary to their Annuity Savings Account ("ASA"), a separate lump sum account
benefit, to fund the defined contribution. These 3% contributions are generally "picked up” by the
employers and contributed on a pre-tax basis on behalf of the employee. The School Corporation makes
the 3% contribution on behalf of its employees.

The defined benefits payable from the 1996 Account are funded by contributions from the individual
employers. The Indiana Public Retirement System ("INPRS"™) Board of Trustees establishes a
contribution rate, based on several factors including the annual actuarial valuation. Each employer is then
contractually required to pay that contribution rate. For the fiscal year ended June 30, 2024, employers
were required to contribute 6% of their active participant payroll to the defined benefit plan with an
increased rate to 6.50% effective January 1, 2025. Additionally, members of the 1996 Account are
required to contribute 3% of their annual wages to fund the defined contribution portion of the 1996
Account. Employers may choose to make this contribution on behalf of its employees, and the School
Corporation does so.

The School Corporation's total contributions to the Fund for the years ended December 31, 2020, 2022,
2023 and 2024 were $3,330,034, $3,376,459, $3,779,945 and $4,003,919.41, respectively.

According to the latest actuarial valuation, as of June 30, 2024, the actuarial accrued liability for the Pre-
1996 Account was $13,410 million and the actuarial value of assets was $9,119 million, resulting in an
unfunded accrued liability of $4,291 million and a funded ratio of 68.0%. As of June 30, 2024, the
actuarial accrued liability for the 1996 Account was $10,023 million and the actuarial value of assets was
$8,659 million, resulting in an unfunded accrued liability of $1,364 million and a funded ratio of 86.4%.

Public Employees Retirement Fund

Except custodial positions, all full-time non-certified employees of the School Corporation are covered
under the Public Employees Retirement Fund of Indiana (“PERF”). PERF is a cost-sharing multiple-
employer defined benefit pension plan. PERF consists of two plans: (i) the Hybrid plan, and (ii) the ASA
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Only plan. As of July 1, 2023, there were approximately 121,200 total PERF active members statewide
making contributions.

The INPRS Board sets, at its discretion, the applicable employer contribution rates upon considering their
results of the actuarial valuation and other analysis as appropriate. The School Corporation currently
contributes at a rate of 11.2% of earned salary or compensation. Employees are required to contribute
3% of their compensation to an Annuity Savings Account. Employers may "pick up" the employee
contributions. The School Corporation does not make the 3% contribution on behalf of its employees.

The School Corporation's total contributions to PERF for the years ended June 30, 2020, 2021, 2022,
2023 and 2024 were $1,826,247, $1,445,694, $1,256,976, $1,270,241 and $1,385,363.21, respectively.

According to the latest actuarial valuation, as of June 30, 2024, the actuarial accrued liability for PERF
was $19,673 million and the actuarial value of assets was $15,642 million, resulting in an unfunded
accrued liability of $4,031 million and a funded ratio of 79.5%.

Governance

The Fund and PERF were created and operate pursuant to statutes of the State. The Indiana General
Assembly could determine to amend the format and could impose or revise rates of contributions to be
made by the School Corporation and revise benefits or benefit levels.

The Fund and PERF are administered and managed by the Indiana Public Retirement System ("INPRS").
INPRS is governed by a nine-member board of trustees. INPRS issues publicly available financial reports
and actuarial valuation reports that include financial statements and required supplementary information.
Those reports may be viewed at the INPRS's website, as follows:

http://www.in.gov/inprs/index.htm

Such information is prepared by the entity maintaining such website and not by any of the parties to this
transaction, and no such information is incorporated herein by this reference.

Other Retirement Benefits

The School Corporation has entered into agreements with teachers and has policies relating to its
administrators and other staff, that provide employees who retire, after meeting certain eligibility
requirements, with the balances of 457(b), 403(b), 401(a) accounts and VEBA accounts. These accounts
are for the benefit of the employees and are funded through payroll withdrawals and School Corporation
contributions annually.

For the 2023-2025 school year, the district is under contract with certified staff. The contract reflects the
base increase of $2,500 that has been given and starting new teacher salary is $50,000. Additionally, this
current contract increased the allowance in severance to consider paying $75.00 per percent of remaining
sick days upon separation based on years of experience. The district had approximately 8 teachers
participate at the conclusion of the 2024 school year at a cost of approximately $36,000. The district will
enter into negotiations fall of 2025 to negotiate the 2025-2027 school year contract.
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averages for the years 2019 through 2024.

Employment

Employment statistics are not maintained for the School Corporation. The following employment
statistics for the County, the State of Indiana (“Indiana”), and the United States are shown as annual

County Percent Unemployed

Labor : United

Year Force Employed  Unemployed County Indiana States
Dec. 2024 63,542 61,197 2,345 3.70% 4.00% 3.80%
2023 63,165 61,228 1,937 3.10% 3.30% 3.60%
2022 63,936 61,227 1,709 2.70% 3.00% 3.60%
2021 62,255 60,077 2178 3.50% 3.90% 5.30%
2020 61,138 56,726 4,412 7.20% 7.10% 8.10%
2019 61,705 59,949 1,756 2.80% 2.80% 3.30%

Source: STATS Indiana
Per ita Incom

The table below sets forth estimated per capita income estimates for the County, Indiana, and the

United States.

Source: STATS Indiana

Year
2023
2022
2021
2020
2019

County Indiana
$56,729 61,243
53,321 57,930
51,887 56,435
48,210 51,691
45,270 48,687
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States
69,810
65,423
64,117
59,147
56,474
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GENERAL INFORMATION ABOUT THE COMMUNITY
Location

The School Corporation is located in Clark County, Indiana (the “County”) and serves the
townships of Bethlehem, Charlestown, Jeffersonville, Oregon, Owen, Utica, and Washington. All
townships are served in their entirety except for Jeffersonville Township, which is also served by
Clarksville Community School Corporation. In addition, the School Corporation also serves the
City of Charlestown, the Town of Clarksville, the City of Jeffersonville and the Town of Utica.

Employment Statistics

Number of

Employment Category Employees
Agriculture, forestry, fishing and hunting, and mining 201
Construction 2,794
Manufacturing 8,603
Wholesale trade 818
Retail trade 4,326
Transportation and warehousing, and utilities 3,460
Information 667
Finance and insurance, and real estate and rental and 3,322
leasing
Professional, scientific, and management, and 3,556
administrative and waste management services
Educational services, and health care and social 8,707
assistance
Arts, entertainment, and recreation, and 2,655
accommodation and food services
Other services, except public administration 2,056
Public administration 1,887

Total 43,052

Source: U.S. Census Bureau, 2015-2019 American Community Survey
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Unemployment

Unemployment statistics are not maintained for the School Corporation. The following employment
statistics for the County, the State of Indiana (“Indiana”), and the United States are shown as annual
averages for the years 2017 through 2020, 2021 statistics are as of August, 2021.

County Percent Unemployed
Year  Labor Force Employed Unemployed County Indiana United States
2021 61,587 59,308 2,279 3.7% 4.2% 5.7%
2020 61,138 56,726 4,412 7.2% 7.1% 8.1%
2019 61,705 59,949 1,756 2.8% 2.8% 3.3%
2018 61,620 59,509 2,111 3.4% 3.4% 3.9%
2017 60,938 58,799 2,139 3.5% 3.6% 4.4%

Source: STATS Indiana

Lar Emplovers in th n
Number
Employer Type of Business of Employees

AFGE Local 1438 Labor Organization 1,500
Clark Memorial Hospital Healthcare 1,388
Greater Clark County Schools Education 1,193
Shoe Sensations Inc. Retail 700
Direct TV Telecommunications 600
Kroger Retail 500
National Distributors Leasing Trucking 435
Ivy Tech Community College Education 430
American Commercial Barge Line Manufacturing 400
Koetter Woodworking Inc. Manufacturing 399

Source: One Southern Indiana Top 10 Employers
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Education Attainment

The educational background of area residents living in the Clark County and the State of Indiana,
are set forth in the following table.

Clark
Educational Level Attained County Indiana

Less than 9th grade 2.7% 3.7%
9th to 12th grade, no diploma 7.9% 7.5%
High school graduate (excludes 34.6% 33.4%
equivalency)

Some college, no degree 22.9% 20.2%
Associate’s degree 10.8% 8.8%
Bachelor’s degree 14.4% 16.9%
Graduate or professional degree 6.8% 9.5%
Percent high school graduate or higher 89.4% 88.8%
Percent Bachelor’s degree or higher 21.2% 31.1%

Source: U.S. Census Bureau, 2015-2019 American Community Survey
Income

The following table sets forth the distribution of household income for Clark County and the State
of Indiana.

Clark

Income Level County Indiana
Less than $10,000 4.3% 6.1%
$10,000 to $14,999 3.9% 4.3%
$15,000 to $24,999 9.2% 9.8%
$25,000 to $34,999 10.5% 10.2%
$35,000 to $49,999 16.5% 13.9%
$50,000 to $74,999 19.6% 19.1%
$75,000 to $99,999 14.6% 13.4%
$100,000 to $149,999 14.0% 14.0%
$150,000 or more 7.5% 9.0%
Median Income (dollars) $55,630 $ 56,303
Mean Income (dollars) 72,734 75,025

Source: U.S. Census Bureau, 2015-2019 American Community Survey

Per Capita Income

2015 2016 2017 2018 2019
Clark County $41,224 $41,239 $42,231 $47,763 $45,270
Indiana 40,998 43,734 45,734 47,124 48,980
United States 47,669 49,890 51,910 54,526 56,047

Source: Stats Indiana



Housing Values

The following table sets forth the distribution of home values for owner-occupied units for Clark
County and the State of Indiana.

Value of Owner-occupied Clark

Housing Units County Indiana
Less than $50,000 5.9% 8.4%
$50,000 to $99,999 11.9% 22.6%
$100,000 to $149,999 26.1% 22.6%
$150,000 to $199,999 20.8% 17.9%
$200,000 to $299,999 22.8% 16.0%
$300,000 to $499,999 10.9% 9.2%
$500,000 or more 1.8% 3.4%

Source: U.S. Census Bureau, 2015-2019 American Community Survey
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302 West Washington Street
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INDIANAPOLIS, INDIANA 46204-2769

FINANCIAL STATEMENT AND
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OF
GREATER CLARK COUNTY SCHOOLS
CLARK COUNTY, INDIANA
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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET

ROOM E418

INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

March 27, 2024

To: The Officials of the Greater Clark County Schools
Greater Clark County Schools
Clark County, Indiana

As authorized under Indiana Code 5-11-1, we engaged private examiners under our review to
perform the audit of Greater Clark County Schools. We have reviewed the audit report opined upon by
Crowe LLP, Independent Public Accountants, for the period July 1, 2021 to June 30, 2023. Per the
Independent Auditor’s Report, the financial statement referred to above presents fairly, in all material
respects, the cash and investment balances of the School Corporation as of June 30, 2023, and its cash
receipts, cash disbursements, and other financing sources (uses) for the period of July 1, 2021 to June 30,
2023 in accordance with the financial reporting provisions of the Indiana State Board of Accounts described
in Note 1.

We call your attention to the findings included in the report on pages 44 through 51. Please see
the Schedule of Findings and Questioned Costs for complete details related to the findings.
Management’s Corrective Action Plan appears on pages 52 through 60.

In our opinion, Crowe LLP prepared the audit report in accordance with the guidelines established
by the State Board of Accounts.

In addition to the report presented herein, a Supplemental Report for Greater Clark County Schools
was prepared in accordance with the guidelines established by the State Board of Accounts.

The report is filed with this letter in our office as a matter of public record.

g ANt

Tammy R. White, CPA
Deputy State Examiner
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CrOWe Crowe LLP

Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT

Those Charged with Governance
Greater Clark County Schools
Clark County, Indiana

Report on the Audit of the Financial Statement
Opinions

We have audited the accompanying statement of receipts, disbursements, other financing sources (uses)
and cash and investment balances of the Greater Clark County Schools (the School Corporation) as of
June 30, 2023 and for the period of July 1, 2021 through June 30, 2023, and the related notes to the
financial statement.

Unmaodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statement presents fairly, in all material respects, the cash and investment
balances of the School Corporation as of June 30, 2023, and its cash receipts, cash disbursements, and
other financing sources (uses) for the period of July 1, 2021 through June 30, 2023 in accordance with the
financial reporting provisions of the Indiana State Board of Accounts described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles paragraph, the financial statement referred to above does not
present fairly, in accordance with accounting principles generally accepted in the United States of America,
the financial position of the School Corporation as of June 30, 2023, or changes in net position for the
period of July 1, 2021 through June 30, 2023.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statement
section of our report. We are required to be independent of the School Corporation and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statement, the financial statement is prepared by the School
Corporation on the prescribed basis of accounting that demonstrates compliance with the reporting
requirements established by the Indiana State Board of Accounts as allowed by state statute (IC 5-11-1-6),
which is a basis of accounting other than accounting principles generally accepted in the United States of
America.

(Continued)



The effects on the financial statement of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statement in
accordance with the financial reporting provisions of the Indiana State Board of Accounts as allowed by
state statute (IC 5-11-1-6) as described in Note 1, and for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of the financial statement that is free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statement.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statement, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statement.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the School Corporation’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statement.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the School Corporation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statement that collectively
comprise the School Corporation’s financial statement. The accompanying Schedule of Expenditures of
Federal Awards as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards is presented for
purposes of additional analysis and are not a required part of the financial statement.

(Continued)



The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial statement.
The information has been subjected to the auditing procedures applied in the audit of the financial statement
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statement or to the financial
statement themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards
is fairly stated, in all material respects, in relation to the financial statement as a whole.

Other Information

Management is responsible for the other information included with the financial statement. The other
information comprises the Schedule of Officials, Other Information Schedules, and State Reporting
Information, marked as unaudited on the table of contents, but does not include the financial statement and
our auditor's report thereon. Our opinion on the financial statement does not cover the other information,
and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the financial statement, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial
statement, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 12, 2024
on our consideration of the School Corporation’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the School Corporation’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
School Corporation’s internal control over financial reporting and compliance.

Crowe LLP

Crowe LLP

Indianapolis, Indiana
March 12, 2024
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GREATER CLARK COUNTY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2023, and for the period of
July 1, 2021 through June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity: School Corporation, as used herein, shall include, but is not limited to, the following: school
townships, school towns, school cities, consolidated school corporations, joint schools, metropolitan school
districts, township school districts, county schools, united schools, school districts, cooperatives,
educational service centers, community schools, community school corporations, and charter schools.

The School Corporation was established under the laws of the State of Indiana. The School Corporation
operates under a Board of School Trustees form of government and provides educational services.

The accompanying financial statement presents the financial information for the School Corporation.

Basis of Accounting: The financial statement is reported on a regulatory basis of accounting prescribed by
the Indiana State Board of Accounts in accordance with state statute (IC 5-11-1-6), which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States
of America. The basis of accounting involves the reporting of only cash and investments and the changes
therein resulting from cash inflows (receipts) and cash outflows (disbursements) reported in the period in
which they occurred. The basis of accounting also requires presentation of certain information as Other
Information.

The regulatory basis of accounting differs from accounting principles generally accepted in the United
States of America (GAAP), in that receipts are recognized when received in cash, rather than when earned,
and disbursements are recognized when paid, rather than when a liability is incurred. The regulatory basis
also allows for all investments to be stated at cost, while GAAP requires fair value for qualifying investments.

Cash and Investments: Investments are stated at cost. Any changes in fair value of the investments are
reported as receipts in the year of the sale of the investment.

Receipts: Receipts are presented in the aggregate on the face of the financial statement. The aggregate
receipts include the following sources:

Local sources. Amounts received from taxes, revenue from local governmental units other than school
corporations, transfer tuition, transportation fees, investment income, food services, School Corporation
activities, revenue from community service activities, and other revenue from local sources.

Intermediate sources. Amounts received as distributions from the County for fees collected for or on behalf
of the School Corporation including, but not limited to, the following: educational license plate fees,
congressional interest, riverboat distributions, and other similar fees.

State sources. Amounts received as distributions from the State of Indiana that are to be used by the
School Corporation for various purposes, including, but not limited to, the following: unrestricted grants,
restricted grants, revenue in lieu of taxes, and revenue for or on behalf of the School Corporation.

Federal sources. Amounts received as distributions from the federal government that are to be used by
the School Corporation for various purposes, including, but not limited to, the following: unrestricted grants,
restricted grants, revenue in lieu of taxes, and revenue for or on behalf of the School Corporation.

Temporary loans. Amounts received from a loan obtained to pay current expenses prior to the receipt of
revenue from taxes levied for that purpose. These loans, sometimes designated tax anticipation warrants,
must be repaid from the next semiannual distribution of local property taxes levied for such fund.

(Continued)



GREATER CLARK COUNTY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2023, and for the period of
July 1, 2021 through June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interfund loans. Amounts temporarily transferred from one fund to a depleted fund for use in paying current
operating expenses. Such advancement shall not be made for a period extending beyond the budget year.

Other receipts. Amounts received from various sources, including, but not limited to, the following: return
of petty cash, return of cash change, insurance claims for losses, sale of securities, and other receipts not
listed in another category above.

Disbursements: Disbursements are presented in the aggregate on the face of the financial statement. The
aggregate disbursements include the following uses:

Instruction. Amounts disbursed for regular programs, special programs, adult and continuing education
programs, summer school programs, enrichment programs, remediation, and payments to other
governmental units.

Support services. Amounts disbursed for support services related to students, instruction, general
administration, school administration, outflows for central services, operation and maintenance of plant
services, and student transportation.

Noninstructional services. Amounts disbursed for food service operations and community service
operations.

Facilities acquisition and construction. Amounts disbursed for the acquisition, development, construction,
and improvement of new and existing facilities.

Debt services. Amounts disbursed for fixed obligations resulting from financial transactions previously
entered into by the School Corporation, including: all expenditures for the reduction of the principal and
interest of the School Corporation's general obligation indebtedness.

Nonprogrammed charges. Amounts disbursed for donations to foundations, securities purchased, indirect
costs, scholarships, and self-insurance payments.

Interfund loans. Amounts temporarily transferred from one fund to a depleted fund for use in paying current
operating expenses. Such advancement shall not be made for a period extending beyond the budget year.

Other Financing Sources and Uses: Other financing sources and uses are presented in the aggregate on
the face of the financial statement. The aggregate other financing sources and uses include the following:

Proceeds of long-term debt. Amounts received in relation to the issuance of bonds or other long-term
debt issues.

Sale of capital assets. Amounts received when land, buildings, or equipment owned by the School
Corporation are sold.

Transfers in. Amounts received by one fund as a result of transferring money from another fund. The
transfers are used for cash flow purposes as provided by various statutory provisions.

Transfers out. Amounts paid by one fund to another fund. The transfers are used for cash flow purposes
as provided by various statutory provisions.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2023, and for the period of
July 1, 2021 through June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Accounting: Separate funds are established, maintained, and reported by the School Corporation.
Each fund is used to account for amounts received from and used for specific sources and uses as
determined by various regulations. Restrictions on some funds are set by statute while other funds are
internally restricted by the School Corporation. The amounts accounted for in a specific fund may only be
available for use for certain, legally restricted purposes. Additionally, some funds are used to account for
assets held by the School Corporation in a trustee capacity as an agent of individuals, private organizations,
other funds, or other governmental units and, therefore, the funds cannot be used for any expenditures of
the School Corporation itself.

NOTE 2 - BUDGETS

The operating budget is initially prepared and approved at the local level. The fiscal officer of the School
Corporation submits a proposed operating budget to the governing board for the following calendar year.
The budget is advertised as required by law. Prior to adopting the budget, the governing board conducts
public hearings and obtains taxpayer comments. Prior to November 1, the governing board approves the
budget for the next year. The budget for funds for which property taxes are levied or highway use taxes
are received is subject to final approval by the Indiana Department of Local Government Finance.

NOTE 3 - PROPERTY TAXES

Property taxes levied are collected by the County Treasurer and are scheduled to be distributed to the
School Corporation in June and December; however, situations can arise which would delay the
distributions. State statute (IC 6-1.1-17-16) requires the Indiana Department of Local Government Finance
to establish property tax rates and levies by December 31 of the year preceding the budget year or
January 15 of the budget year if the School Corporation is issuing debt after December 1 or intends on filing
a shortfall appeal. These rates were based upon the assessed valuations adjusted for various tax credits
from the preceding year's lien date of January 1. Taxable property is assessed at 100 percent of the true
tax value (determined in accordance with rules and regulations adopted by the Indiana Department of Local
Government Finance). Taxes may be paid in two equal installments which normally become delinquent if
not paid by May 10 and November 10, respectively.

NOTE 4 - DEPOSITS AND INVESTMENTS

Deposits, made in accordance with state statute (IC 5-13), with financial institutions in the State of Indiana,
at year end, should be entirely insured by the Federal Depository Insurance Corporation or by the Indiana
Public Deposit Insurance Fund. This includes any deposit accounts issued or offered by a qualifying
financial institution.

State statutes authorize the School Corporation to invest in securities including, but not limited to, the
following: federal government securities, repurchase agreements, and certain money market mutual funds.
Certain other statutory restrictions apply to all investments made by local governmental units.

The School Corporation held cash deposits with financial institutions that maintained FDIC and PDIF
coverages, as applicable. The School Corporation did not hold investments for the period under audit.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2023, and for the period of
July 1, 2021 through June 30, 2023

NOTE 5 - RISK MANAGEMENT

The School Corporation may be exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; job-related illnesses or injuries to employees; medical benefits
to employees, retirees, and dependents; and natural disasters. These risks can be mitigated through the
purchase of insurance, establishment of a self-insurance fund, and/or participation in a risk pool. The
purchase of insurance transfers the risk to an independent third-party. The establishment of a self-
insurance fund allows the School Corporation to set aside money for claim settlements. The self-insurance
fund would be included in the financial statement. The purpose of participation in a risk pool is to provide
a medium for the funding and administration of the risks.

The School Corporation has purchased insurance to address the risks described above.

NOTE 6 - CASH BALANCE DEFICITS

The financial statement contains some funds with deficits in cash. This is a result of certain funds being set
up for reimbursable grants, but for which reimbursement was not yet received by June 30, 2022, and 2023.
The deficit in the Prepaid School Lunch Accounts fund is the result of disbursements exceeding receipts
due to under-estimating current requirements for the fund. This deficit will be repaid from future receipts.

NOTE 7 - HOLDING CORPORATION

The School Corporation has entered into a series of capital leases with the Greater Clark Building
Corporation (the lessor). The lessor was organized as a not-for-profit corporation pursuant to state statute
for the purpose of financing and constructing or reconstructing facilities for lease to the School Corporation.
The lessor has been determined to be a related party of the School Corporation. Lease payments for the
period July 1, 2021 through June 30, 2022 totaled $17,527,996. Lease payments for the period July 1, 2022
through June 30, 2023 totaled $20,605,399.

NOTE 8 - PENSION PLANS
Public Employees' Retirement Fund
Plan Description

The Indiana Public Employees' Retirement Fund Defined Benefit Plan (PERF DB) is a cost sharing multiple-
employer defined benefit plan and provides retirement, disability, and survivor benefits to plan members.
PERF DB is administered through the Indiana Public Retirement System (INPRS) Board in accordance
with state statutes (IC 5-10.2 and IC 5-10.3) and administrative code (35 IAC 1.2), which govern most
requirements of the system and give the School Corporation authority to contribute to the plan.

The Public Employees' Hybrid Plan (PERF Hybrid) consists of two components: PERF DB, the employer-
funded monthly defined benefit component, and the Public Employees' Hybrid Members Defined
Contribution Account, the defined contribution component.

The Retirement Savings Plan for Public Employees (My Choice) is a multiple-employer defined contribution
plan. It is administered through the INPRS Board in accordance with state statutes (IC 5-10.2 and IC 5-
10.3) and administrative code (35 IAC 1.2), which govern most requirements of the system and give the
School Corporation authority to contribute to the plan.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2023, and for the period of
July 1, 2021 through June 30, 2023

NOTE 8 - PENSION PLANS (Continued)
New employees hired have a one-time election to join either the PERF Hybrid or the My Choice.
Financial Report

INPRS issues a publicly available financial report that includes financial statements and required
supplementary information for the plan as a whole and for its participants. That report may be obtained by
contacting:

Indiana Public Retirement System
One North Capitol, Suite 001
Indianapolis, IN 46204

Ph. (844) 464-6777

Contributions

Members' contributions are set by state statute at 3 percent of compensation for both the defined
contribution component of PERF Hybrid and My Choice. The employer may elect to make the contribution
on behalf of the member of the defined contribution component of PERF Hybrid and My Choice members
may receive additional employer contribution in lieu of the PERF DB. Contributions to the PERF DB are
determined by INPRS Board based on actuarial valuation.

Teachers' Retirement Fund
Plan Descriptions

The Indiana Teachers' Hybrid Plan (TRF Hybrid) consists of two components: Indiana Teachers' Pre-1996
Defined Benefit Account (Teachers' Pre-1996 DB) or Indiana Teachers' 1996 Defined Benefit Account
(Teachers' 1996 DB) the monthly employer-funded defined benefit components, along with the Indiana
Teachers' Defined Contribution Account (TRF DC), the defined contribution component. Generally,
members hired before 1996 participate in the Teachers' Pre-1996 DB and members hired after 1995
participate in the Teachers' 1996 DB.

The Teachers' 1996 DB is a cost-sharing multiple-employer defined benefit pension plan and provides
retirement, disability, and survivor benefits to plan members. All legally qualified and regularly employed
licensed teachers serving in State of Indiana public schools are eligible to participate in the Teachers' 1996
DB.

The Teachers' Pre-1996 DB is a pay-as-you-go, cost-sharing multiple-employer defined benefit pension
plan and provides retirement, disability, and survivor benefits to plan members. Membership in the
Teachers' Pre-1996 DB is closed to new entrants.

The TRF DC is a multiple-employer defined contribution plan providing supplemental retirement benefits to
Teachers' 1996 DB and Teachers' Pre-1996 DB members.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
NOTES TO FINANCIAL STATEMENT
As of June 30, 2023, and for the period of
July 1, 2021 through June 30, 2023

NOTE 8 - PENSION PLANS (Continued)

The Retirement Savings Plan for Public Teachers (My Choice) is a multiple-employer defined contribution
plan. New employees hired after June 30, 2019, have a one-time election to join either the TRF Hybrid plan
that is not closed to new entrants or the My Choice plan.

All these plans are administered through the Indiana Public Retirement System (INPRS) Board in
accordance with state statutes (IC 5-10.2, IC 5-10.3, and IC 5-10.4) and administrative code (35 IAC 14),
which govern most requirements of the system and give the School Corporation authority to contribute to
the plan when applicable.

Financial Report

INPRS issues a publicly available financial report that includes financial statements and required
supplementary information for the TRF plan as a whole and for its participants. That report may be
obtained by contacting:

Indiana Public Retirement System
One North Capitol, Suite 001
Indianapolis, IN 46204

Ph. (844) 464-6777

Contributions

The School Corporation contributes the employer's share to Teachers' 1996 DB for certified employees
employed under a federally funded program and all the certified employees hired after July 1, 1995. The
School Corporation currently receives partial funding, through the school funding formula, from the State of
Indiana for this contribution. These contributions are determined by the INPRS Board based on actuarial
valuation. The employer's share of contributions for certified personnel who are not employed under a
federally funded program and were hired before July 1, 1995 (Teachers' Pre-1996 DB) is an obligation of,
and is paid by, the State of Indiana.

Contributions for the defined contribution component of TRF Hybrid are determined by statute and the
INPRS Board at 3 percent of covered payroll. The employer may choose to make these contributions on
behalf of the member. Under certain limitations, voluntary contributions up to 10 percent can be made solely
by the member.

My Choice plan is funded with employer contributions and member contributions. The employer
contributions must equal the contribution rate for monthly employer-funded defined benefit components of
TRF Hybrid. The amount deposited into the employer contribution subaccount for the member is the normal
cost of participation. The variable rate contribution can be no less than 3 percent. Member contributions
are determined by statute and the Board at 3 percent of covered payroll. The employer must make these
contributions on behalf of the member. Under certain limitations, voluntary contributions up to 10 percent
can be made solely by the member.

NOTE 9 - OTHER POSTEMPLOYMENT BENEFITS

The School Corporation provides to eligible retirees and their spouses the following benefits: group
comprehensive major medical program. These benefits pose a liability to the School Corporation for this
year and in future years. Information regarding the benefits can be obtained by contacting the School
Corporation.
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF PAYABLES AND RECEIVABLES
June 30, 2023

Government or Enterprise

Governmental activities

Accounts
Payable

$ 44,607 $

Accounts

Receivable

30.



GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF LEASES AND DEBT

June 30, 2023

Lessor

Governmental activities:

GCCS Building Corp

GCCS Building Corp
GCCS Building Corp

GCCS Building Corp
GCCS Building Corp
GCCS Building Corp
GCCS Building Corp
GCCS Building Corp

GCCS Building Corp

GCCS Building Corp
GCCS Building Corp
GCCS Building Corp
GCCS Building Corp

Total governmental activities

Total of annual lease payments

Purpose

Series 2022-2 New Elem Bldgs Football
Field Lighting

Series 2023-Pool/Parkwood/District

Series 2021 Classroom Adds/BB-SB
Fields/Tennis

Series 2014A HS/Refunding/Extensions

Series 2014B HS/Refunding/Extensions

Series 2016 Corp Wide Projects

Series 2017 Open Concept Buildings

Series 2018 New Downtown
Elementary/ Franklin Square

Series 2019 HS Football/Trans/Bus/
CMS/NWHMS/PR/TJ/JJ/BP

Series 2020 Energy/JHS/CHS/Utica

Series 2011Q-Bridgepoint Project

Series 2011A-Parkview MS Project

Series 2012 Parkview MS HVAC

Description of Debt

Type

Governmental activities:

General Obligation Bonds
General Obligation Bonds
General Obligation Bonds

General Obligation Bonds

Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other

Total governmental activities

Totals

Purpose

G/O Bond Series 2021
Pension Bonds Series 2013
Series 2011 / Corden Porter
School Renovation
Series 2011 QSCB / Parkwood
Elementary Renovation
Common School Loan B0007
Common School Loan B0047
Common School Loan B0087
Common School Loan B0101
Common School Loan B0146
Common School Loan B0184
Common School Loan B0195
Common School Loan B0231
Common School Loan B0432
Common School Loan B2852
Common School Loan B2908
Common School Loan B2985

Annual Lease
Lease Beginning
Payment Date
$ 5,064,600 6/30/2023
2,170,924 6/30/2024
2,149,000 6/30/2022
2,683,375 12/31/2014
3,766,125 12/31/2014
577,000 12/31/2016
1,535,500 12/31/2017
1,108,950 12/31/2018
1,182,500 6/30/2020
1,113,500 6/30/2021
115,682 12/31/2011
137,388 12/31/2011
142,005 6/30/2012
21,746,549
$ 21,746,549
Ending Principal Due
Principal Within One
Balance Year
$ - 8 -
1,749,000 1,220,000
910,000 105,000
355,000 140,000
101,152 202,303
301,590 201,060
61,944 41,296
302,879 201,919
501,570 200,628
103,250 41,300
711,196 203,199
704,953 201,415
60,000 60,000
54,464 108,925
5,916,998 2,927,045
$ 5,916,998 $ 2,927,045

Lease
Ending
Date

12/31/2041
12/31/2042

12/31/2040
12/31/2037
12/31/2027
12/31/2035
12/31/2036

12/31/2037

12/31/2038
12/31/2039
12/31/2030
12/31/2031
12/31/2031
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF CAPITAL ASSETS
June 30, 2023

Capital assets are reported at actual or estimated historical cost based on appraisals or deflated current
replacement cost. Contributed or donated assets are reported at estimated fair value at the time

received.

Governmental activities:
Land
Infrastructure
Buildings
Improvements other than buildings
Machinery, equipment, and vehicles

Total governmental activities

Total capital assets

$

Ending
Balance

8,491,740
69,168
92,762,693
5,961,428
17,973,303

125,258,332

$

125,258,332
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GREATER CLARK COUNTY SCHOOLS
STATE REPORTING INFORMATION
July 1, 2021 - June 30, 2023

Financial Statement and Accompanying Notes:

The financial statement and accompanying notes were approved by management of the School
Corporation. The financial statement and notes are presented as intended by the School Corporation.

In addition to this report, other reports may have been issued for the School Corporation. All reports can
be found on the Indiana State Board of Accounts' website: http://www.in.gov/sboa/.

Indiana Department of Education Reporting:

The School Corporation's Financial Reports can be found on the Indiana Department of Education website:
http://www.doe.in.gov/finance/school-financial-reports. This website is maintained by the Indiana
Department of Education. More current financial information is available from the School Corporation
Treasurer's office. Additionally, some financial information of the School Corporation can be found on the
Indiana Gateway for Government Units website: https://gateway.ifionline.org/.

Differences may be noted between the financial information presented in the financial statement contained
in this report and the financial information presented in the School Corporation's Financial Reports
referenced above. These differences, if any, are due to adjustments made to the financial information during
the course of the audit. This is a common occurrence in any financial statement audit. The financial
information presented in this report is audited information, and the accuracy of such information can be
determined by reading the opinion given in the Independent Auditor's Report.

The other information on the IDOE website and on the Indiana Gateway for Government Units presented
was approved by management of the School Corporation. It is presented as intended by the School
Corporation.
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GREATER CLARK COUNTY SCHOOLS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the period of July 1, 2021 through June 30, 2023

NOTE 1 - BASIS OF PRESENTATION
A. Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (SEFA) includes the federal grant activity
of the School Corporation under programs of the federal government for the period of July 1, 2021 through
June 30, 2023. The information in the SEFA is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Because the SEFA presents only a select
portion of the operations of the School Corporation, it is not intended to and does not present the financial
position of the School Corporation.

The Uniform Guidance requires an annual audit of nonfederal entities expending a total amount of federal
awards equal to or in excess of $750,000 in any fiscal year unless by constitution or statute a less frequent
audit is required. In accordance with Indiana Code (IC 5-11-1-25), audits of school corporations shall be
conducted biennially. Such audits shall include both years within the biennial period.

B. Other Significant Accounting Policies

Expenditures reported on the SEFA are reported on the cash basis of accounting. Such expenditures are
recognized following the cost principles contained in Uniform Guidance, wherein certain types of
expenditures are not allowed or are limited as to reimbursement. When federal grants are received on a
reimbursement basis, the federal awards are considered expended when the reimbursement is received.
NOTE 2 - INDIRECT COST RATE

The School Corporation has elected not to use the 10-percent de minimis indirect cost rate as allowed
under the Uniform Guidance.

NOTE 3 - OTHER INFORMATION

The School Corporation did not have any subrecipient activity for the period of July 1, 2021 through June 30,
2023.
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Crowe

Crowe LLP

Independent Member Crowe Global

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENT PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Those Charged with Governance
Greater Clark County Schools
Clark County, Indiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statement of Greater Clark County
Schools (“School Corporation”), which comprise the statement of receipts, disbursements, other financing
sources (uses), and cash and investment balances of the School Corporation as of June 30, 2023 and for
the period July 1, 2021 through June 30, 2023 and the related notes to the financial statement, which
collectively comprise the School Corporation’s financial statement, and have issued our report thereon
dated March 12, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statement, we considered the School Corporation’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statement, but
not for the purpose of expressing an opinion on the effectiveness of the School Corporation’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the School Corporation’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statement will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exit that have not been identified.

(Continued)
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School Corporation’s financial statement is
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statement. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Crowe LLP

Crowe LLP

Indianapolis, Indiana
March 12, 2024
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Crowe

Crowe LLP

Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM; REPORT ON
INTERNAL CONTROL OVER COMPLIANCE

Those Charged with Governance
Greater Clark County Schools
Clark, Indiana

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Greater Clark County Schools’ (School Corporation) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have
a direct and material effect on each of the School Corporation’s major federal programs for the period of
July 1, 2021 through June 30, 2023. The School Corporation’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the School Corporation complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
period of July 1, 2021 through June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditor’'s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the School Corporation and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of the School Corporation’s
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the School
Corporation’s federal programs.

(Continued)
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on the School Corporation’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on compliance
about the School Corporation’s compliance with the requirements of each major federal program as a
whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

e exercise professional judgment and maintain professional skepticism throughout the audit.

e identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the School Corporation’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary
in the circumstances.

e obtain an understanding of the School Corporation’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the School Corporation’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance and therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as discussed below, we did identify certain deficiencies in internal control over
compliance that we consider to be material weaknesses and a significant deficiency.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. We consider the deficiencies in internal control
over compliance described in the accompanying schedule of findings and questioned costs as items 2023-
001, 2023-002, 2023-004, and 2023-006 to be material weaknesses.

(Continued)
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A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance. We consider the deficiencies in internal control over compliance
described in the accompanying schedule of findings and questioned costs as items 2023-003 and 2023-
005 to be significant deficiencies.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on the School
Corporation’s responses to the internal control over compliance findings identified in our audit described in
the accompanying schedule of findings and questioned costs. The School Corporation’s responses were
not subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Crowe LLP

Crowe LLP

Indianapolis, Indiana
March 12, 2024
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section | — Summary of Auditor’s Results

Financial Statement

Type of auditor’s report issued

Internal control over financial reporting
Material weakness(es) identified?

Significant deficiencies identified not
considered to be material weaknesses?

Noncompliance material to financial statement
noted?

Federal Awards
Internal control over major programs
Material weakness(es) identified?

Significant deficiencies identified not
considered to be material weaknesses?

Adverse as to GAAP, Unmodified
as to regulatory basis

Type of auditor’s report issued on compliance for

major programs

Any audit findings disclosed that are required to

be reported in accordance with
2CFR 200.516(a)?

Identification of major programs

Assistance Listing Number
10.553, 10.555, 10.559, 10.582
84.027, 84.027X, 84.173, 84.173X
84.425D, 84.425U, 84.425W

Yes X No
Yes X None Reported
Yes X No
X Yes _ No
X Yes ___ None Reported
Unmodified
X __ Yes No

Name of Federal Program or Cluster

Child Nutrition Cluster
Special Education Cluster
COVID-19 - Education Stabilization Fund

Dollar threshold used to distinguish between Type A and Type B programs $ 1,189,175

Auditee qualified as low-risk auditee?

Section Il — Financial Statement Findings

None noted.

Yes X No

(Continued)
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section Il — Federal Award Findings and Questioned Costs

FINDING 2023-001

Information on the federal program:

Subject: Child Nutrition Cluster - Internal Controls

Federal Agency: Department of Agriculture

Federal Program: School Breakfast Program, National School Lunch Program, Summer Food Program,
School Summer Food Service Program, School Fresh Fruit & Vegetable Program

Assistance Listing Number: 10.553, 10.555, 10.559, 10.582

Federal Award Numbers and Years (or Other Identifying Numbers): FY 21-22, FY 22-23

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Eligibility

Audit Finding: Material Weakness

Criteria: 2 CFR section 200.303 states in part:
"The non-Federal entity must:

(a) Establish and maintain effective internal control over Federal award that provides reasonable assurance
that the non-Federal entity is managing the Federal awards in compliance with Federal statutes,
regulations, and the terms and conditions of the Federal award. These internal controls should be in
compliance with guidance in 'Standards for Internal Control in the Federal Government' issued by the
Comptroller General of the United States or the 'Internal Control Integrated Framework', issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). .. ."

7 CFR 245.3(c) sates in part:

Each School Food Authority shall serve free and reduced price meals or free milk in the respective programs
to children eligible under its eligibility criteria.

Condition: An effective internal control system was not in place at the School Corporation in order to
ensure compliance with requirements related to the grant agreement and the eligibility compliance
requirement.

Cause: The School Corporation's management had not developed a system of internal controls to ensure
compliance with eligibility requirements.

Effect: The failure to establish an effective internal control system placed the School Corporation at risk of
noncompliance with the grant agreement and the compliance requirements. A lack of segregation of duties
within an internal control system could have also allowed noncompliance with the compliance requirements
and allowed the misuse and mismanagement of federal funds and assets by not having proper oversight,
reviews, and approvals over the activities of the programs.

Questioned Costs: There were no questioned costs identified.

Context: Four students, in a sample of sixty students selected for eligibility, had the incorrect meal status
applied. Based on the household income reported on the students’ applications, the students qualified for
free meals. However, the School Corporation incorrectly determined the students qualified for reduced
meals.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section Il — Federal Award Findings and Questioned Costs (Continued)

FINDING 2023-001 (Continued)

Identification as a repeat finding, if applicable: No.

Recommendation: We recommended that the School Corporation's management establish a system of
internal controls related to the grant agreement and eligibility compliance requirements.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.

FINDING 2023-002

Information on the federal program:

Subject: Child Nutrition Cluster - Internal Controls

Federal Agency: Department of Agriculture

Federal Program: School Breakfast Program, National School Lunch Program, Summer Food Program,
School Summer Food Service Program, School Fresh Fruit & Vegetable Program

Assistance Listing Number: 10.553, 10.555, 10.559, 10.582

Federal Award Numbers and Years (or Other Identifying Numbers): FY 21-22, FY 22-23

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Activities Allowed or Unallowed, Allowable Costs/Cost Principles

Audit Finding: Material Weakness

Criteria: 2 CFR section 200.303 states in part: "The non-Federal entity must:

(a) Establish and maintain effective internal control over Federal award that provides reasonable assurance
that the non-Federal entity is managing the Federal awards in compliance with Federal statutes,
regulations, and the terms and conditions of the Federal award. These internal controls should be in
compliance with guidance in 'Standards for Internal Control in the Federal Government' issued by the
Comptroller General of the United States or the 'Internal Control Integrated Framework', issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). . . ."

Condition: An effective internal control system was not in place at the School Corporation to ensure
compliance with requirements related to the grant agreement and the activities allowed or unallowed and
allowable costs/cost principle compliance requirements.

Cause: The School Corporation's management had not developed a system of internal controls to ensure
compliance with the compliance requirements listed above.

Effect: The failure to establish an effective internal control system placed the School Corporation at risk of
noncompliance with the grant agreement and the compliance requirements. A lack of segregation of duties
within an internal control system could have also allowed noncompliance with the compliance requirements
and allowed the misuse and mismanagement of federal funds and assets by not having proper oversight,
reviews, and approvals over the activities of the programs.

Questioned Costs: There were no questioned costs identified.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section Il — Federal Award Findings and Questioned Costs (Continued)

FINDING 2023-002 (Continued)

Context: The School Corporation pays approximately ninety-five percent of its Child Nutrition Cluster
funding to a Food Service Management Company (FSMC). For the period of July 1, 2021 through June 30,
2023, the School Corporation paid the FSMC approximately $8,600,000. For the audit period, the School
Corporation only reviewed a summary level invoice from the service provider which did not include the
underlying support or detail of the reimbursable costs incurred by the service provider.

Identification as a repeat finding, if applicable: No.

Recommendation: We recommend that the School Corporation establish a documented, primary review
of all Child Nutrition Cluster account payable claims before they are paid and ensure that the FSMC claims
include the underlying support for the FSMC claims.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.

FINDING 2023-003

Information on the federal program:

Subject: Child Nutrition Cluster - Internal Controls

Federal Agency: Department of Agriculture

Federal Program: School Breakfast Program, National School Lunch Program, Summer Food Program,
School Summer Food Service Program, School Fresh Fruit & Vegetable Program

Assistance Listing Number: 10.553, 10.555, 10.559, 10.582

Federal Award Numbers and Years (or Other Identifying Numbers): FY 21-22, FY 22-23

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Reporting

Audit Finding: Significant Deficiency

Criteria: 2 CFR section 200.303 states in part:
"The non-Federal entity must:

(a) Establish and maintain effective internal control over Federal award that provides reasonable assurance
that the non-Federal entity is managing the Federal awards in compliance with Federal statutes,
regulations, and the terms and conditions of the Federal award. These internal controls should be in
compliance with guidance in 'Standards for Internal Control in the Federal Government' issued by the
Comptroller General of the United States or the 'Internal Control Integrated Framework', issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). . . ."

Condition: An effective internal control system was not in place at the School Corporation in order to
ensure compliance with requirements related to the grant agreement and the cash management
compliance requirement.

Cause: The School Corporation's management had not developed a system of internal controls to ensure
compliance with the reporting requirements.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section Il — Federal Award Findings and Questioned Costs (Continued)

FINDING 2023-003 (Continued)

Effect: The failure to establish an effective internal control system placed the School Corporation at risk of
noncompliance with the grant agreement and the compliance requirements. A lack of segregation of duties
within an internal control system could have also allowed noncompliance with the compliance requirements
and allowed the misuse and mismanagement of federal funds and assets by not having proper oversight,
reviews, and approvals over the activities of the programs.

Questioned Costs: There were no questioned costs identified.

Context: We noted that for one claim in a sample of four, the Food Service Director prepared the
reimbursement claim without a secondary, documented review to ensure the accuracy of the
reimbursement claim.

Identification as a repeat finding, if applicable: No.

Recommendation: We recommended that the School Corporation's management establish a system of
internal controls related to the grant agreement and cash management compliance requirements.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.

FINDING 2023-004

Information on the federal program:

Subject: Child Nutrition Cluster — Internal Controls

Federal Agency: Department of Agriculture

Federal Program: School Breakfast Program, National School Lunch Program, Summer Food Service
Program for Children

Assistance Listing Number: 10.553, 10.555, 10.559

Federal Award Numbers and Years (or Other Identifying Numbers): FY 21-22, FY 22-23

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Procurement and Suspension and Debarment

Audit Finding: Material Weakness

Criteria: 2 CFR 200.303 states in part:
"The non-Federal entity must:

(a) Establish and maintain effective internal control over the Federal award that provides reasonable
assurance that the non-Federal entity is managing the Federal award in compliance with Federal
statutes, regulations, and the terms and conditions of the Federal award. These internal controls
should be in compliance with guidance in 'Standards for Internal Control in the Federal Government'
issued by the Comptroller General of the United States or the 'Internal Control Integrated
Framework', issued by the Committee of Sponsoring Organizations of the Treadway Commission
(COSO0)...."

(Continued)
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section Il — Federal Award Findings and Questioned Costs (Continued)

FINDING 2023-004 (Continued)

2 CFR 180.300 states:

"When you enter into a covered transaction with another person at the next lower tier, you must verify that
the person with whom you intend to do business is not excluded or disqualified.

You do this by:

(a) Checking the SAM Exclusions; or
(b) Collecting a certification from that person; or
(c) Adding a clause or condition to the covered transaction with that person.”

Condition: An effective internal control system was not in place at the School Corporation to ensure
compliance with requirements related to the Child Nutrition Program and Procurement and Suspension and
Debarment compliance requirements.

Cause: The School Corporation's management had not developed a system of internal controls that would
have ensured compliance with the Procurement and Suspension and Debarment compliance requirement.

Effect: The failure to establish an effective internal control system placed the School Corporation at risk of
noncompliance with the grant agreement and the compliance requirements. A lack of segregation of duties
within an internal control system could have also allowed noncompliance with the compliance requirements
and allowed the misuse and mismanagement of federal funds and assets by not having proper oversight,
reviews, and approvals over the activities of the programs.

Questioned Costs: There were no questioned costs identified.

Context: During the audit period, the School Corporation had purchases between $10,000 and $150,000
from five vendors which fall under the small purchase method for federal and state procurement regulations
and were charged to Fund 0800 — School Lunch Fund. For one vendor selected for testing, documentation
was not presented to verify methods or rationale used to satisfy the procurement requirements which
requires multiple quotes to be obtained prior to entering into a transaction. The total paid to the vendor was
$33,322 for FY22 and $20,145 for FY23 for preventative maintenance equipment work. There was also no
evidence provided to verify that the vendor was checked for suspension and debarment prior to entering
into the transaction.

Identification as a repeat finding, if applicable: Yes, See Finding 2021-004.

Recommendation: We recommended that the School Corporation's management establish and implement
control procedures to ensure compliance with the grant agreement and the Procurement and Suspension
and Debarment compliance requirement. This should include obtaining at least three quotes for any
disbursements charged to a federal fund and ensuring suspension and debarment checks are performed
and documented prior to entering into the transaction.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section Il — Federal Award Findings and Questioned Costs (Continued)

FINDING 2023-005

Information on the federal program:

Subject: Special Education Cluster (IDEA) — Internal Controls

Federal Agency: Department of Education

Federal Program: Special Education Grants to States

Assistance Listings Number: 84.027X

Federal Award Numbers and Years (or Other Identifying Numbers): 22611-020-ARP
Pass-Through Entity: Indiana Department of Education

Compliance Requirements: Procurement

Audit Findings: Significant Deficiency

Criteria:
2 CFR 200.303 states in part:
"The non-Federal entity must:

(a) Establish and maintain effective internal control over the Federal award that provides reasonable
assurance that the non-Federal entity is managing the Federal award in compliance with Federal statutes,
regulations, and the terms and conditions of the Federal award. These internal controls should be in
compliance with guidance in 'Standards for Internal Control in the Federal Government' issued by the
Comptroller General of the United States or the 'Internal Control Integrated Framework', issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). .. ."

2 CFR 200.318 states:

"(i) The non-Federal entity must maintain records sufficient to detail the history of procurement. These
records will include, but are not necessarily limited to the following: rationale for the method of procurement,
selection of contract type, contractor selection or rejection, and the basis for the contract price."

Condition: An effective internal control system was not in place at the School Corporation in order to
ensure compliance with requirements related to the grant agreement and suspension and debarment
compliance requirement.

Cause: The School Corporation's management had not developed a system of internal controls to ensure
compliance with the suspension and debarment requirements.

Effect: The failure to establish an effective internal control system placed the School Corporation at risk of
noncompliance with the grant agreement and the compliance requirements. A lack of segregation of duties
within an internal control system could have also allowed noncompliance with the compliance requirements
and allowed the misuse and mismanagement of federal funds and assets by not having proper oversight,
reviews, and approvals over the activities of the programs.

Questioned Costs: There were no questioned costs identified.

(Continued)
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section Il — Federal Award Findings and Questioned Costs (Continued)

FINDING 2023-005 (Continued)

Context: For the one procurements sample, the School Corporation did not have any formal procurement
documentation to support the decision to choose the vendor. Management stated the vendor selected was
the only provider available in the area, however there was no supporting documentation to support the
claim. The contract was for master level mental health professional services and the total contract amount
was not to exceed $179,360. $59,824 was paid to the vendor in the audit period.

Management did properly check that the vendor was not suspended or debarred. The finding is isolated to
the 22611-020-ARP award.

Identification as a repeat finding, if applicable: No.

Recommendation: We recommended that the School Corporation's management establish a system of
internal controls related to the grant agreement and cash management compliance requirements.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.

Finding 2023-006

Information on the federal program:

Subject: Education Stabilization Fund (ESSER) — Internal Controls

Federal Agency: Department of Education

Federal Program: COVID-19 — Education Stabilization Fund

Assistance Listing Number: 84.425D

Federal Award Numbers and Years (or Other Identifying Numbers): 22611-020-ARP
Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Reporting

Audit Finding: Material Weakness

Criteria: 2 CFR section 200.303 states in part:

"The non-Federal entity must:

(a) Establish and maintain effective internal control over Federal award that provides reasonable assurance
that the non-Federal entity is managing the Federal awards in compliance with Federal statutes,
regulations, and the terms and conditions of the Federal award. These internal controls should be in
compliance with guidance in 'Standards for Internal Control in the Federal Government' issued by the
Comptroller General of the United States or the 'Internal Control Integrated Framework', issued by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO). . . ."

2 CFR 200.302(b) states in part:

"The financial management system of each non-Federal entity must provide for the following:

(2) Accurate, current, and complete disclosure of the financial results of each Federal award or program in
accordance with the reporting requirements set forth in §§ 200.328 Financial reporting . . . ."

(Continued)
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GREATER CLARK COUNTY SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
July 1, 2021 through June 30, 2023

Section Il — Federal Award Findings and Questioned Costs (Continued)

FINDING 2023-006 (Continued)

34 CFR 76.722 states:

"A State may require a subgrantee to submit reports in a manner and format that assists the State in
complying with the requirements under 34 CFR 76.720 and in carrying out other responsibilities under the
program."

Condition: An effective internal control system was not in place at the School Corporation in order to
ensure compliance with requirements related to the grant agreement and the reporting compliance
requirements.

Cause: The School Corporation's management had not developed a system of internal controls to ensure
compliance with the compliance requirements listed above. Management misinterpreted the instructions for
the reporting requirements and believed that they did not need to fill in the expense information as an LEA.

Effect: The failure to establish an effective internal control system placed the School Corporation at risk of
noncompliance with the grant agreement and the compliance requirements. A lack of segregation of duties
within an internal control system could have also allowed noncompliance with the compliance requirements
and allowed the misuse and mismanagement of federal funds and assets by not having proper oversight,
reviews, and approvals over the activities of the programs.

Questioned Costs: There were no questioned costs identified.

Context: The School Corporation was required to submit one Annual Data Report for each year in the
audit period to the Indiana Department of Education (IDOE) to meet federal reporting requirements for
ESSER grant awards. There was no documented review by someone other than the preparer of the Annual
Data Report to ensure the information submitted was complete and accurate.

Additionally, amounts reported on each ESSER | Annual Data Report did not agree to underlying detail for
the ESSER | grant. ESSER | was overstated on the Year 2 report by $23,853 and ESSER | was understated
on the Year 3 report by $25,761. The finding is isolated to the S425D200013 award (ESSER I).

Identification as a repeat finding: No.

Recommendation: We recommend someone other than the preparer of the report perform a documented
review prior to submission to validate the accuracy and completeness of the data submitted.

Views of Responsible Officials and Planned Corrective Actions: Management agrees with the finding
and has prepared a corrective action plan.
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Greater Clark County Schools

SRIGSINE FATELLENCE & QPR GRTY) Laura Hubinger | Chief Financial Officer

Administration Building | 2112 Utica-Sellersburg Road | Jeffersonville, IN 47130
812.288.4802 ext, 50121 | lhubinger@gceschools.com

March 2024
Greater Clark County Schools
Federal Award Audit Period July 1, 2021 through June 30, 2023
inding 2023-
Contact:

Laura Hubinger, CFO-Greater Clark County Schools
lhubinger@gccschools.com

Beverly Woodring, GM Student Nutrition-Aramark

bwoodring@gccschools.com

Jennifer Cato, Deputy Treasurer-Greater Clark County Schools
jcat ccschools.com

Context:
A sampling of 60 students were selected for eligibility review; 4 students were tagged as Reduced and
should have been marked as Free based on the household income reported on the student’s application.

Management agrees with the finding.

Currently hand completed lunch applications are verified by the food service department, and reviewed
by Deputy Treasurer/Food Service Liaison. The task of random verification for this process will be

assized to a staff position in the business office to check for eligibility compliance requirements.
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BRIDGING EXCELLENCE & OPPORTUNITIES Laura Hubinger | Chief Financial Officer
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Greater Clark County Schools
Federal Award Audit Period July 1, 2021 through June 30, 2023
i 23-
Contact:

Laura Hubinger, CFO-Greater Clark County Schools
lhubinger@gccschools.com

Beverly Woodring, GM Student Nutrition-Aramark

bwoodring@gccschools.com

Jennifer Cato, Deputy Treasurer-Greater Clark County Schools

jcato@gccschools.com
Context:

The School Corporation pays approximately ninety-five percent of its Child Nutrition Cluster
funding to a Food Service Management Company (FSMC). For the period of July 1, 2021 through
June 30, 2023, the School Corporation paid the FSMC approximately $8,600,000. For the audit
period, the School Corporation only reviewed a summary level invoice from the service provider

which did not include the underlying support or detail of the reimbursable costs incurred by the
service provider.

Management agrees with the finding.

recti 1] 1
The FSMC company will provide detail ledger and invoice sampling to the Deputy Treasurer to be
reviewed digitally, which will be saved digitally and provided as evidence for next audit period.
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BRIDGING EXCELLENCE & OPPORTUNITIES Laura Hubinger | Chief Financial Officer
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March 2024
Greater Clark County Schools
Federal Award Audit Period July 1, 2021 through June 30, 2023
in -
Contact:
Laura Hubinger, CFO-Greater Clark County Schools
lhubinger@gccsch m

Beverly Woodrmg, GM Student Nutrition-Aramark
bw ccschools.com

Jennifer Cato, Deputy Treasurer-Greater Clark County Schools

jcato@gccschools.com
Context:

We noted that for one claim in a sample of four, the Food Service Director prepared the

reimbursement claim without a secondary, documented review to ensure the accuracy of the
reimbursement claim.

Opinion:

Management agrees with the finding.

rrecti

The FSMC Food Service Director will ensure that they obtain a secondary review signature by the
Deputy Treasurer to ensure accuracy of the reimbursement claim.
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BRIBGING EXEELERNER & RASGETY N Laura Hubinger | Chief Financial Officer

Administration Building | 2112 Utica-Sellersburg Road | Jeffersonville, IN 47130
812.288.4802 ext. 50121 | lhubinger@gceschools.com

March 2024
Greater Clark County Schools
Federal Award Audit Period July 1, 2021 through June 30, 2023
Finding 2023-004
Contact:

Laura Hubinger, CFO-Greater Clark County Schools
lhubinger@gccschools.com

Beverly Woodring, GM Student Nutrition-Aramark
bwoodring@gccschools.com

Jennifer Cato, Deputy Treasurer-Greater Clark County Schools

jcato@gccschools.com

Context:

During the audit period, the School Corporation had purchases between $10,000 and $150,000
from five vendors which fall under the small purchase method for federal and state procurement
regulations and were charged to Fund 0800 - School Lunch Fund. For one vendor selected for
testing, documentation was not presented to verify methods or rationale used to satisfy the
procurement requirements which requires multiple quotes to be obtained prior to entering into a
transaction. The total paid to the vendor was $33,322 for FY22 and $20,145 for FY23 for
preventative maintenance equipment work. There was also no evidence provided to verify that the
vendor was checked for suspension and debarment prior to entering into the transaction.

Opinion:

Management agrees with the finding.

. i Aetion. Pl
During the last audit period this was noted but due to the timing of that audit completion, the contract
only had a small amount to be paid out therefore the timing between the last audit discovery and the
current audit period it did not allow for a correction, however, the new director was able to secure
three quotes from reputable companies for repair and maintenance services. A procedure is in place
for checking and providing evident for Disbarment, Suspension and Ineligibility.



(Cont.-Finding 2023-004)
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March 2024
Greater Clark County Schools
Federal Award Audit Period July 1, 2021 through June 30, 2023
Finding 2023-005
Contact:

Laura Hubinger, CFO-Greater Clark County Schools
lhubinger@gccschools.com

Jennifer Cato, Deputy Treasurer-Greater Clark County Schools

jcato@gccschools.com

Brooke Lannan, Director of Special Education

blannan@gccschools.com

Context:

For the one procurements sample, the School Corporation did not have any formal procurement
documentation to support the decision to choose the vendor. Management stated the vendor
selected was the only provider available in the area, however there was no supporting
documentation to support the claim. The contact was for master level mental health professional
services and the total contract amount was not to exceed $179,360. $59,824 was paid to the vendor
in the audit period. Management did properly check that the vendor was not suspended or
debarred. The noncompliance is isolated to the 22611-020-ARP award.

Opinion:

Management agrees with the finding.

When service contractors are needed for these types of services, the district will solicit from additional
vendors to see if types of services can be provided to meet the needs of our students in our district.
Quotes will be obtained if vendors are capable of meeting requirements. If vendors are not available to
meet the requirements for the services requested the attempt and contact information will be noted
via memorandum to the CFO of the research of various providers and the results of the research and
the reasons why a vendor is selected; additionally, notes will be provided as to why others did not
qualify. There is a procedure already in place for checking for Suspension, Disbarment for selected
vendor.
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Greater Clark County Schools
Federal Award Audit Period July 1, 2021 through June 30, 2023
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Contact:

Laura Hubinger, CFO-Greater Clark County Schools

lhubinger@gccschools.com

Jennifer Cato, Deputy Treasurer-Greater Clark County Schools

jcato@gcceschools.com

Kimberly Hartlage, Deputy Superintendent and Grant Administration

khartlage@gccschools.com
Context:

The School Corporation was required to submit one Annual Data Report for each year in the

audit period to the Indiana Department of Education (IDOE) to meet federal reporting requirements
for ESSER grant awards. There was no documented review by someone other than the preparer of
the Annual Data Report to ensure the information submitted was complete and accurate.
Additionally, amounts reported on each ESSER I Annual Data Report did not agree to underlying
detail for the ESSER I grant. ESSER I was overstated on the Year 2 report by $23,853 and ESSER I
was understated on the Year 3 report by $25,761. The finding is isolated to the ESSER I (84.425 D)
grant.

Opinion:

Management agrees with the finding.

The reimbursement request was submitted by grant department without a second review. New
procedures now in place requires the grant department to submit data to business office. The business
office reviews the data and prepares the reimbursement request. The request is then submitted back
to grant office and the request is verified by grant administrative team, then verified by the deputy
treasurer and finally the CFO. This control will assist in preventing errors in submissions.
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FINDING 2021-001

Subject: Preparation of the Schedule of Expenditures of Federal Awards
Audit Findings: Material Weakness

The federal grant information entered and submitted in the Indiana Gateway for Government Units
financial reporting system was the source of the SEFA. There was no documented review of the
Grant Schedule submitted. Due to the lack of effective internal controls, errors resulted in the
overstatement of the total federal awards reported on the SEFA by $1,520,838 for the period July 1,
2019 through June 30, 2021.

Status: Resolved.

FINDING 2021-002

Information on the federal program:

Subject: Child Nutrition Cluster

Federal Agency: Department of Agriculture

Federal Program: School Breakfast Program, National School Lunch Program, Summer Food Service
Program for Children

Assistance Listing Number: 10.553, 10.555, 10.559

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Eligibility, Special Tests and Provisions - Verifications of Free and

Reduced-Free Applications
Audit Finding: Material Weakness

Context: FEligibility: During testing of 40 students for eligibility, we noted 5 instances where there
was no documented review by someone other than the individual making the eligibility
determination. Three of these instances were applicants where there was no secondary review of
the application. In the other two instances, the student was listed as directly certified, however,
the School Corporation could not provide detail to confirm direct certification step that was
performed and proper eligibility determination was made.

Verification of Free and Reduced-Price Applications: During testing of 5 students for verification of
application data, we noted 1 instance where no income information was provided by the



parent/guardian to complete the verification status. The student’s eligibility status was not
adjusted from Reduced to Paid.

Status: Partially Resolved, see finding 2023-1 for eligibility finding.

FINDING 2021-003

Information on the federal program:

Subject: Child Nutrition Cluster

Federal Agency: Department of Agriculture

Federal Program: School Breakfast Program, National School Lunch Program, Summer Food Service
Program for Children

Assistance Listing Number: 10.553, 10.555, 10.559

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Allowable Costs/Cost Principles
Audit Finding: Material Weakness, Other Matters

Context: During the testing of activities allowed and un-allowed, it was noted there were two
transactions for $100,000 each charged to the school lunch fund (Fund 0800) to transfer funds to
the Operations fund for electric and insurance expenditures paid for out of the Operations fund. The
School Corporation does not have an approved indirect cost rate with the Indiana Department of
Education, therefore, these indirect costs charged to Fund 0800 are not allowable.

Status: Resolved

FINDING 2021-004

Information on the federal program:

Subject: Child Nutrition Cluster - Internal Controls

Federal Agency: Department of Agriculture

Federal Program: School Breakfast Program, National School Lunch Program, Summer Food Service
Program for Children

Assistance Listing Number: 10.553, 10.555, 10.559

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Procurement and Suspension and Debarment
Audit Finding: Material Weakness, Other Matters

Context: During the audit period, the School Corporation had purchases between $10,000 and
$150,000 from four vendors which fall under the small purchase method for federal and state
procurement regulations and were charged to Fund 0800 — School Lunch Fund. For one vendor
selected for testing, documentation was not presented to verify methods or rationale used to
satisfy the procurement requirements which requires three quotes to be obtained prior to
entering into a transaction. The transaction was incurred in July 2019 in the amount of $38,209.
There was also no evidence provided to verify that the vendor was checked for suspension and
debarment prior to entering into the transaction.

Status: Not Resolved, see finding 2023-004.



FINDING 2021-005

Information on the federal program:

Subject: Title | Grants to Local Educational Agencies - Special
Tests and Provisions - Assessment System Security

Federal Agency: Department of Education

Federal Program: Title | Grants to Local Educational Agencies

Assistance Listing Number: 84.010

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Special Tests and Provisions - Assessment System Security
Audit Finding: Significant Deficiency

Context: The Corporation Test Coordinator did not have a control in place to ensure that all
School

Corporation staff that were required to take the training had done so. The lack of controls was
isolated to the 2019-2020 school year.

Status: Resolved

FINDING 2021-006

Information on the federal program:

Subject: School Improvement Grants - Procurement and Suspension and Debarment
Federal Agency: Department of Education

Federal Program: School Improvement Grants

Assistance Listing Number: 84.377

Pass-Through Entity: Indiana Department of Education

Compliance Requirement: Procurement and Suspension and Debarment
Audit Findings: Material Weakness, Other Matters

Context: During the audit period, the School Corporation had purchases between $10,000 and
$150,000 from four vendors which fall under the small purchase method for federal and state
procurement regulations and were charged to grant. For two vendors selected for testing,
documentation was not presented to verify methods or rationale used to satisfy the procurement
requirements which requires three quotes to be obtained prior to entering into a transaction. The
suspension and debarment analysis was also not performed prior to entering into the
transaction. The amount disbursed to the two vendors selected for testing was $26,000. The
lack of controls and noncompliance were systemic issues, which occurred throughout the audit
period.

Status: Resolved
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CONTINUING DISCLOSURE UNDERTAKING

This CONTINUING DISCLOSURE UNDERTAKING (the "Agreement”) is made as of

, 2025, by Greater Clark County Schools, a school corporation organized and existing

under the laws of the State of Indiana (the "Obligor") for the purpose of permitting Stifel, Nicolaus

& Co., Inc. (the "Purchasers™) to purchase the $ of Greater Clark Building

Corporation’s (the “Building Corporation”) Ad Valorem Property Tax First Mortgage Bonds,

Series 2025B, dated the date of delivery (the "Bonds™), issued pursuant to Trust Indenture dated

as of June 1, 2018, as supplemented (the “Indenture”), in compliance with the Securities and

Exchange Commission ("SEC") Rule 15c2-12 (the "SEC Rule™) as published in the Federal
Register on November 17, 1994.

WHEREAS, the Building Corporation has issued its Bonds pursuant to the Indenture; and

WHEREAS, pursuant to an Lease Agreement between the Building Corporation, as lessor,
and the Obligor, as lessee, dated October 18, 2018, as previously amended, and further amended
by an Amendment to Lease Agreement ( ) dated , 2025 (collectively, the
"Lease™), the Obligor is required to pay lease rentals due, which rentals will be used to pay the
principal and interest due on the Bonds; and

WHEREAS, the Obligor is an Obligated Person (as defined in the SEC Rule) because the
its payments are the only source of funds (other than funds held under the Indenture) pledged to
pay the principal and interest due on the Bonds;

WHEREAS, the Purchasers, by their agreement to purchase the Bonds, accept and assent
to this Agreement and the exchange of such purchase and acceptance for the promises of Obligor
contained herein, and hereby assigns all their rights hereunder, as promisee, to the holders of the
Bonds;

NOW, THEREFORE, in consideration of the payment for and acceptance of any Bonds by
the Purchasers, and other good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, the Obligor hereby promises to the Purchasers:

Section 1. Definitions. The words and terms defined in this Agreement shall have the
meanings herein specified unless the context or use clearly indicates another or different meaning
or intent. Those words and terms not expressly defined herein and used herein with initial
capitalization where rules of grammar do not otherwise require capitalization, shall have the
meanings assigned to them in the SEC Rule.

1) "Bondholder” or "holder" or any similar term, when used with
reference to a Bond or Bonds, means any person who shall be the
registered owner of any outstanding Bond, or the holders of
beneficial interests in the Bonds.

(2) "EMMA" is Electronic Municipal Market Access System
established by the Municipal Securities Rulemaking Board.



3) "Final Official Statement™ means the Official Statement relating to
the Bonds, including any document included by specific reference
to such document filed with the MSRB.

4) “Financial Obligation” means (i) a debt obligation, (ii) a derivative
instrument entered into in connection with, or pledged as security or
a source of payment for, an existing or planned debt obligation, or
(iii) a guarantee of either clause (i) or (ii); provided, however,
“Financial Obligation” shall not include any municipal securities as
to which a final official statement (as defined in the SEC Rule) has
been provided to the MSRB consistent with the SEC Rule.

(5) "MSRB" means the Municipal Securities Rulemaking Board.

Section 2. Term. The term of this Agreement is from the date hereof to the earlier of
(i) the date of the last payment of principal of and interest on the Bonds, or (ii) the date the Bonds
are defeased under the Indenture.

Section 3. Obligated Persons. The Obligor hereby represents and warrants as of the
date hereof that it is the only Obligated Person with respect to the Bonds. If the Obligor is no
longer committed by contract or other arrangement to support payment of the Bonds, such person
shall no longer be considered an Obligated Person within the meaning of the SEC Rule and the
continuing obligation under this Agreement to provide annual financial information and notices of
events shall terminate with respect to such person.

Section 4. Provision of Financial Information.  The Obligor hereby undertakes to
provide, with respect to the Bonds, the following annual financial information, in each case (i) in
an electronic format as prescribed by the MSRB and (ii) accompanied by identifying information
as prescribed by the MSRB:

1) To the MSRB, when and if available, the audited financial
statements of the Obligor prepared biennially for each fiscal year as
prepared and examined by the State Board of Accounts for each
twelve-month period ending December 31, commencing December
31, 2025, together with the opinion of such accountants and all notes
thereto, within sixty (60) days of receipt from the State Board of
Accounts; and

2) To the MSRB, within 180 days of each December 31, commencing
December 31, 2025, unaudited annual financial information for the
Obligor for such calendar year including (i) unaudited financial
statements of the Obligor, and commencing December 31, 2023, (ii)
operating data (excluding any demographic information or forecast)
of the general type included under the following headings in
Appendix A to the Final Official Statement (collectively, the
"Annual Information™) however, that the updated information may
be provided in such format as the Obligor deems appropriate:



APPENDIX A

GREATER CLARK COUNTY SCHOOLS

- Enrollment

- Net Assessed Value

- Largest Taxpayers

- Taxes Levied and Collected

- Tax Rates

- Receipts and Disbursements

- Cash Balances by Fund

- Schedule of Direct Debt, Lease Obligations

- State of Indiana Payments

(b) If any Annual Information or audited financial statements relating to the
Obligor referred to in paragraph (a) of this Section 4 no longer can be provided because
the operations to which they related have been materially changed or discontinued, a
statement to that effect, provided by the Obligor to the MSRB, along with any other Annual
Information or audited financial statements required to be provided under this Agreement,
shall satisfy the undertaking to provide such Annual Information or audited financial
statements. To the extent available, the Obligor shall cause to be filed along with the other
Annual Information or audited financial statements operating data similar to that which can
no longer be provided.

(© The disclosure may be accompanied by a certificate of an authorized
representative of the Obligor in the form of Exhibit A attached hereto.

(d) The Obligor agrees to make a good faith effort to obtain Annual
Information. However, failure to provide audited financial statements or portions of Annual
Information because it is unavailable through circumstances beyond the control of the
Obligor shall not be deemed to be a breach of this Agreement. The Obligor further agrees
to supplement the Annual Information filing when such data is available.

(e) Annual Information or audited financial statements required to be provided
pursuant to this Section 4 may be provided by a specific reference to such Annual
Information or audited financial statements already prepared and previously provided to
the MSRB. Any information included by reference shall also be (i) available to the public
on the MSRB's Internet Web Site, or (ii) filed with the Securities and Exchange
Commission.

() All continuing disclosure filings under the Agreement shall be made in
accordance with the terms and requirements of the MSRB at the time of such filing.
Currently, the SEC has approved the submission of continuing disclosure filings with
EMMA, and the MSRB has requested that such filings be made by transmitting such filings
electronically to EMMA at www.emma.msrb.org.

Section 5. Accounting Principles. The financial information will be prepared on a cash
basis as prescribed by the State Board of Accounts, as in effect from time to time, as described in
the auditors' report and notes accompanying the audited financial statements of the Obligor or



http://www.emma.msrb.org/

those mandated by state law from time to time. The audited financial statements of the Obligor,
as described in Section 3(a)(1) hereof, will be prepared in accordance with generally accepted
accounting principles and Government Auditing Standards issued by the Comptroller General of
the United States.

Section 6. Reportable Events. The Obligor undertakes to disclose the following events
within 10 business days of the occurrence of any of the following events, if material (which
determination of materiality shall be made by the Obligor in accordance with the standards
established by federal securities laws), to the MSRB, in each case (i) in an electronic format as
prescribed by the MSRB and (ii) accompanied by identifying information as prescribed in MSRB:

1) non-payment related defaults;
(2 modifications to rights of Bondholders;
3) bond calls;

4) release, substitution or sale of property securing repayment of the
Bonds;

(5) the consummation of a merger, consolidation, or acquisition, or
certain asset sales, involving the obligated person, or entry into or
termination of a definitive agreement relating to the foregoing; and

(6) appointment of a successor or additional trustee or the change of
name of a trustee; and

(7) incurrence of a Financial Obligation of the obligated person,
agreement to covenants, events of defaults, remedies, priorities, or
other similar terms of a Financial Obligation of the obligated person,
any of which may affect security holders.

The Obligor undertakes to disclose the following events, within 10 business days of the
occurrence of any of the following events, regardless of materiality, to the MSRB, in each case (i)
in an electronic format as prescribed by the MSRB and (ii) accompanied by identifying
information as prescribed in MSRB:

1) principal and interest payment delinquencies;

2 unscheduled draws on debt service reserves reflecting financial
difficulties;

3 unscheduled draws on credit enhancements reflecting financial
difficulties;

4 substitution of credit or liquidity providers, or their failure to
perform;



(5) defeasances;
(6) rating changes;

@) adverse tax opinions or events affecting the status of the Bonds, the
issuance by the IRS of proposed or final determinations of
taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material events, notices or determinations with respect to the tax
status of the Bonds;

(8) tender offers;

9) bankruptcy, insolvency, receivership or similar event of the
obligated person; and

(10)  default, event of acceleration, termination event, modification of
terms, or other similar events under the terms of a Financial
Obligation of the obligated person, any of which reflect financial
difficulties.

The disclosure may be accompanied by a certificate of an authorized representative of the
Obligor in the form of Exhibit B attached hereto.

Section 7. Use of Agent. The Obligor may, at its sole discretion, utilize an agent (the
"Dissemination Agent") in connection with the dissemination of any information required to be
provided by the Obligor pursuant to the SEC Rule and terms of this Agreement. If a Dissemination
Agent is selected for these purposes, the Obligor shall provide prior written notice thereof (as well
as notice of replacement or dismissal of such agent) to EMMA and the MSRB.

Further, the Obligor may, at its sole discretion, retain counsel or others with expertise in
securities matters for the purpose of assisting the Obligor in making judgments with respect to the
scope of its obligations hereunder and compliance therewith, all in order to further the purposes of
this Agreement.

Section 8. Failure to Disclose. If, for any reason, the Obligor fails to provide the
audited financial statements or Annual Information as required by this Agreement, the Obligor
shall provide notice of such failure in a timely manner to EMMA or to the MSRB, and to the SID
in the form of the notice attached as Exhibit C.

Section 9. Remedies.

@ The purpose of this Agreement is to enable the Purchasers to purchase the
Bonds by providing for an undertaking by the Obligor in satisfaction of the SEC Rule. This
Agreement is solely for the benefit of (i) the Purchasers, and (ii) the Bondholders and
creates no new contractual or other rights for, nor can it be relied upon by, the SEC,
Purchasers, brokers, dealers, municipal securities dealers, potential customers, other
Obligated Persons or any other third party. The sole remedy against the Obligor for any
failure to carry out any provision of this Agreement shall be for specific performance of



the Obligor's disclosure obligations hereunder and not for money damages of any kind or
in any amount or for any other remedy. The Obligor's failure to honor its covenants
hereunder shall not constitute a breach or default of the Bonds or any other agreement to
which the Obligor is a party and shall not give rise to any other rights or remedies.

(b) Subject to paragraph (e) of this Section 9, in the event the Obligor fails to
provide any information required of it by the terms of this Agreement, any holder of Bonds
may pursue the remedy set forth in the preceding paragraph in any court of competent
jurisdiction in the State of Indiana. An affidavit to the effect that such person is a holder
of Bonds supported by reasonable documentation of such claim shall be sufficient to
evidence standing to pursue this remedy.

(© Subject to paragraph (e) of this Section 9, any challenge to the adequacy of
the information provided by the Obligor by the terms of this Agreement may be pursued
only by holders of not less than 25% in principal amount of Bonds then outstanding in any
court of competent jurisdiction in the State of Indiana. An affidavit to the effect that such
persons are holders of Bonds supported by reasonable documentation of such claim shall
be sufficient to evidence standing to pursue the remedy set forth in the preceding paragraph.

(d) If specific performance is granted by any such court, the party seeking such
remedy shall be entitled to payment of costs by the Obligor and to reimbursement by the
Obligor of reasonable fees and expenses of attorneys incurred in the pursuit of such claim.
If specific performance is not granted by any such court, the Obligor shall be entitled to
payment of costs by the party seeking such remedy and to reimbursement by such party of
reasonable fees and expenses of attorneys incurred in the pursuit of such claim.

(e) Prior to pursuing any remedy for any breach of any obligation under this
Agreement, a holder of Bonds shall give notice to the Obligor and the Building
Corporation, by registered or certified mail, of such breach and its intent to pursue such
remedy. Thirty (30) days after the receipt of such notice, upon earlier response from the
Obligor to this notice indicating continued noncompliance, such remedy may be pursued
under this Agreement if and to the extent the Obligor has failed to cure such breach.

Section 10.  Modification of Agreement. Notwithstanding any other provision of this
Disclosure Agreement, the Obligor may amend this Agreement, and any provision of this
Agreement may be waived, if the Obligor has received an opinion of counsel knowledgeable in
federal securities laws to the effect that such amendment or waiver would not, in and of itself,
cause the undertakings herein to violate the Rule if such amendment or waiver had been effective
on the date hereof but taking into account any subsequent change in or official interpretation of
the Rule.

Section 11.  Previous Undertakings. Other than as set forth in the Final Official
Statement, the Obligor hereby represents that it has, in the previous five years, complied in all
material respects with any previous Undertakings.




Section 12.  Interpretation Under Indiana Law. It is the intention of the parties hereto
that this Agreement and the rights and obligations of the parties hereunder shall be governed by
and construed and enforced in accordance with, the laws of the State of Indiana.

Section 13.  Severability Clause. In case any provision in this Agreement shall be
invalid, illegal or unenforceable, the validity, legality and enforceability of the remaining
provisions shall not in any way be affected or impaired thereby.

Section 14.  Successors and Assigns. All covenants and agreements in this Agreement
made by the Obligor shall bind its successors, whether so expressed or not.




IN WITNESS WHEREOF, the Obligor has caused this Continuing Disclosure Undertaking
Agreement to be executed as of the day and year first hereinabove written.

GREATER CLARK COUNTY SCHOOLS

President
Board of School Trustees



EXHIBIT A

CERTIFICATE RE: ANNUAL FINANCIAL INFORMATION DISCLOSURE

The undersigned, on behalf of the Greater Clark County Schools, as the Obligor under the
Continuing Disclosure Undertaking, dated as of , 2025 (the "Agreement"), hereby
certifies that the information enclosed herewith constitutes the Annual Information (as defined in
the Agreement) which is required to be provided pursuant to Section 3(a)(2) of the Agreement.

Dated:

GREATER CLARK COUNTY SCHOOLS

TO BE SIGNED IF NECESSARY

DO NOT EXECUTE — FOR FUTURE USE ONLY



EXHIBIT B

CERTIFICATE RE: REPORTABLE EVENT DISCLOSURE

The undersigned, on behalf of the Greater Clark County Schools, as Obligor under the
Continuing Disclosure Undertaking, dated as of , 2025 (the "Agreement™), hereby
certifies that the information enclosed herewith constitutes notice of the occurrence of a reportable
event which is required to be provided pursuant to Section 5 of the Agreement.

Dated:

GREATER CLARK COUNTY SCHOOLS

TO BE SIGNED IF NECESSARY

DO NOT EXECUTE — FOR FUTURE USE ONLY



EXHIBIT C

NOTICE TO MSRB OF FAILURE TO FILE INFORMATION

Notice is hereby given that the Greater Clark County Schools (the "Obligor") has not
provided the Annual Information as required by Section 4(a)(2) of the Continuing Disclosure
Undertaking, dated as of , 2025. The information is expected to be filed by

Dated:

GREATER CLARK COUNTY SCHOOLS

TO BE SIGNED IF NECESSARY

DO NOT EXECUTE - FOR FUTURE USE ONLY
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FORM OF OPINION OF BOND COUNSEL
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Peterson Law Office

, 2025

Stifel, Nicolaus & Company, Incorporated
Indianapolis, Indiana

Re:  Greater Clark Building Corporation
Ad Valorem Property Tax First Mortgage Bonds, Series 2025B
Total Issue: $
Original Date: , 2025

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by Greater Clark Building
Corporation (the "Issuer") of $ of Ad Valorem Property Tax First Mortgage Bonds,
Series 2025B with an Original Date of , 2025 (the "Bonds"), pursuant to Indiana Code
20-47-3 (the "Act") and a Trust Indenture between the Issuer and U.S. Bank Trust Company,
National Association, Indianapolis, Indiana, as Trustee (the "Trustee"), dated as of August 1, 2018,
as supplemented by a First Supplemental Trust Indenture dated as of June 1, 2023, a Second
Supplemental Trust Indenture dated as of December 1, 2023, a Third Supplmenetal Trust Indenture
dated as of May 1, 2025, and a Fourth Supplemental Trust Indenture dated as of , 2025
(collectively, the “Indenture”). We have examined the law and such certified transcript of
proceedings and other papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon representations of the
Issuer contained in the Indenture and in the certified transcript of proceedings and other certificates
of officers furnished to us, including the Issuer's tax covenants and representations (the "Tax
Covenants"), without undertaking to verify the same by independent investigation. We have also
relied upon a commitment for title insurance as to title to the real estate described in the Indenture.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or any other offering material relating to the Bonds, and we
express no opinion relating thereto.

Based on our examination, we are of the opinion, as of the date hereof, as follows:

1. The Amendment to Lease Agreement ( ) between the Issuer, as lessor,
and Greater Clark County Schools (the "School Corporation™), as lessee, executed :
2025, (collectively. the “Amendment”) to a Lease Agreement June 22, 2018, as previously
amended, together with the Amendment, (the “Lease”), and extending for a term of twenty-two
(22) years, has been duly entered into in accordance with the provisions of the Act, and is a valid
and binding lease. All taxable property in the School Corporation is subject to ad valorem taxation
to pay the lease rental; however, the School Corporation's collection of the levy may be limited by
operation of I.C. 6-1.1-20.6, which provides taxpayers with tax credits for property taxes
attributable to different classes of property in an amount that exceeds certain percentages of the
gross assessed

6159 Halton Place, Indianapolis, IN 46220



Stifel, Nicolaus & Company, Incorporated
, 2025
Page 2

value of that property. The School Corporation is required by law to fully fund the payment of its
lease rentals in an amount sufficient to pay the lease rentals, regardless of any reduction in property
tax collections due to the application of such tax credits. The rentals set forth in the Amendment
commence on June 30, 2026.

2. The Issuer has duly authorized, sold, executed and delivered the Bonds and has
duly authorized and executed the Indenture securing the same, and the Indenture has been duly
recorded. The Bonds are the valid and binding obligations of the Issuer secured by a mortgage on
the property described in the Indenture. The Bonds are issued on a parity basis with the Issuer’s
First Mortgage Bonds, Series 2018, the Ad Valorem Property Tax First Mortgage Bonds, Series
2023A, the Ad Valorem Property Tax First Mortgage Bonds, Series 2023B, and the Ad Valorem
Property Tax First Mortgage Bonds, Series 2025A. Any foreclosure of the mortgage would, if the
School Corporation is not in default in the payment of rentals as provided in the Lease, be subject
to the rights of the School Corporation under the Lease.

3. Under statutes, decisions, regulations and rulings existing on this date, the interest
on the Bonds is exempt from income taxation in the State of Indiana (the "State"). This opinion
relates only to the exemption of interest on the Bonds from State income taxation.

4. Under federal statutes, decisions, regulations and rulings existing on this date, the
interest on the Bonds is excludable from gross income of the owners for federal income tax
purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the "Code™),
and is not an item of tax preference for purposes of the federal alternative minimum tax imposed
on individuals; however, such interest on the Bonds may be taken into account for the purpose of
computing the alternative minimum tax imposed on certain corporations. The opinion set forth in
the preceding sentence is subject to the condition that the Issuer comply with all requirements of
the Code that must be satisfied subsequent to the issuance of the Bonds in order that the interest
thereon be, and continue to be, excludable from gross income for federal income tax purposes
under Section 103 of the Code. Failure to comply with the Tax Covenants could cause interest on
the Bonds to includable in gross income for federal income tax purposes retroactive to their date
of issuance of the Bonds.

It is to be understood that the rights of the registered owners of the Bonds and the
enforceability of the Bonds and the Indenture, as well as the rights of the Issuer and the Trustee
and the enforceability of the Lease may be subject to (i) bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors' rights heretofore or hereafter enacted and
that their enforcement may be subject to the exercise of judicial discretion in accordance with
general principles of equity; and (ii) the valid exercise of the constitutional powers of the State and
the United States of America.

Very truly yours,
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SUMMARY OF CERTAIN PROVISIONS OF THE TRUST INDENTURE

The following is a brief summary of certain provisions of the Trust Indenture, as
supplemented, and does not purport to comprehensively describe that document in its entirety.

Application of Bond Proceeds

The proceeds of the Bonds shall be shall be deposited in the 2025 Bond Issuance Expense
Account and the 2025 Construction Account of the Construction Fund.

Construction Fund, Sinking Fund, Operation and Reserve Fund and Rebate Fund

There have been created under the Trust Indenture the following funds: (1) the Greater
Clark Building Corporation Construction Fund (the “Construction Fund”), (2) the Greater Clark
Building Corporation Sinking Fund (the “Sinking Fund”), (3) the Greater Clark Building
Corporation Operation and Reserve Fund (the “Operation and Reserve Fund”), and (4) the
Greater Clark Building Corporation Rebate Fund (the “Rebate Fund”).

The Construction Fund will be used to finance the construction of, equipping for and
improvements to the educational facilities of the School Corporation (the “Projects”), and to pay
costs of issuance of the Bonds. Any moneys remaining in the Construction Fund one year after
completion of the Projects will be transferred to the Operation and Reserve Fund and used to pay
the next succeeding interest payments on the Bonds.

The Trustee shall deposit in the Sinking Fund created pursuant to the Trust Indenture,
from each rental payment received, the lesser of (1) all of such payment or (2) an amount which,
when added to the amount already on deposit, equals the unpaid principal of, mandatory sinking
fund payment and interest on the Bonds due within twenty (20) days after the due date of such
rental payment. Any portion of a rental payment remaining after such deposit shall be deposited
by the Trustee in the Operation and Reserve Fund. The Trustee shall from time to time pay from
the Sinking Fund the principal of the Bonds at maturity or upon mandatory redemption and the
interest as it falls due.

The Operation and Reserve Fund shall be used only (a) to pay necessary incidental
expenses of the Building Corporation, (b) if the amount in the Sinking Fund at any time is less
than the required amount, to transfer funds to the Sinking Fund in an amount sufficient to raise
the amount in the Sinking Fund to the required amount, (c) if the Bonds are called for redemption,
to pay the principal, interest, and redemption premium, if any, on the Bonds and (d) if the amount
in the Rebate Fund is less than the rebate amount, to transfer funds to the Rebate Fund. The
incidental expenses may be paid by the Trustee upon the presentation of an affidavit executed by
two executive officers of the Building Corporation or the Lessor Representative together with the
creditor's statement as to the amount owing.

The Rebate Fund shall be used to make any rebate to the United States of America
required to prevent the Bonds from becoming “arbitrage bonds” under the Code. The Building
Corporation shall be required to calculate annually the amount of such rebate (the “Rebate
Amount”) and deposit such rebate amount to the credit of the Rebate Fund from any available



funds (other than moneys in the Sinking Fund). The Trustee is further required to pay the Rebate
Amount together with all investment earnings thereon to the United States of America at such
times as shall be required by the Code or applicable regulations. Whenever the amounts
contained in the Sinking Fund and the Operation and Reserve Fund are sufficient together with
all other funds deposited with the Trustee by the Building Corporation (other than deposits to
the Rebate Fund), to redeem, upon the next redemption date, all the Bonds secured by the Trust
Indenture then outstanding, the Trustee shall apply the amounts in such Funds to the redemption
of such Bonds pursuant to the Trust Indenture.

Investment of Funds

The Trustee shall invest the moneys in funds created in the Trust Indenture in (i) direct
obligations (other than an obligation subject to variation in principal repayment) of the United
States of America, (ii) obligations fully and unconditionally guaranteed as to timely payment of
principal and interest by the United States of America, (iii) obligations fully and unconditionally
guaranteed as to timely payment of principal and interest by any agency or instrumentality of
the United States of America when such obligations are backed by the full faith and credit of the
United States of America (items i, ii, and iii, “Government Securities”), (iv) repurchase
agreements collateralized with Government Securities, including those of the Trustee or any of
its affiliates, (v) investment in money market mutual funds having a rating at the time of
investment in the highest investment category granted thereby from S&P or Moody’s, including,
without limitation, any mutual fund for which the Trustee or an affiliate of the Trustee serves as
investment manager, administrator, shareholder servicing agent and/or custodian or
subcustodian, notwithstanding that (A) the Trustee or an affiliate of the Trustee receives fees from
funds pursuant to services rendered, (B) the Trustee collects fees for services rendered pursuant
to this Indenture, which fees are separate from the fees received from such funds, and (C) services
performed for such funds and pursuant to this Indenture may at times duplicate those provided
to such funds by the Trustee or an affiliate of the Trustee, and (vi) demand deposits, including
interest bearing money market accounts, time deposits, trust funds, trust accounts, overnight
bank deposits, interest bearing deposits, and certificates of deposit or bankers acceptances of
depository institutions, including the Trustee or any of its affiliates, rated in the AA long-term
rating category or higher by S&P or Moody’s or which are fully FDIC insured.

Any income or interest realized upon any such investment shall be credited and any loss
shall be charged to the Fund or Account from which the moneys were invested. Securities
purchased with moneys from the Sinking Fund or the Rebate Fund shall mature prior to the time
the moneys invested will be needed to pay the amounts which must be paid from such funds.
Moneys in the Sinking Fund and Rebate Fund shall be invested without restriction as to yield
during an applicable temporary period pending their use. Moneys in the Bond Issuance Expense
Fund after one (1) year of the date of issuance of the Bonds and the Operation and Reserve Fund
after 30 days of the date of deposit shall be invested at a yield not exceeding the yield on the
Bonds.

Covenants

The Building Corporation covenants, among other things that:



it has entered into a valid and binding Lease of the mortgaged property to School
Corporation, and that a full, true and correct copy of the Lease is on file with the
Trustee; that construction has been completed on schedule, and the School
Corporation has begun paying lease rental; additional lease rentals shall
commence on June 30, 2026;

it will faithfully perform all provisions contained in each Bond and the Trust
Indenture and will punctually pay the principal of, premium, if any, and interest
on the Bonds;

it is duly authorized under the laws of the State of Indiana to create and issue the
Bonds, to execute and deliver the Trust Indenture, and to mortgage and pledge the
real estate and rentals and other income of the mortgaged property as provided in
the Trust Indenture;

it will promptly make, execute, and deliver all indentures supplemental to the
Trust Indenture and to take all action deemed advisable and necessary by the
Trustee for the better securing of the Bonds;

it now has and will preserve good title to the property;

it will maintain the priority of the lien created under the Trust Indenture, that it
will not permit any waste of said property, and that it will at all times maintain
the property in good working condition;

it will maintain proper books and records and: (i) furnish statements showing
earnings, expenses and financial condition of the Building Corporation and such
information as the Trustee may reasonably request, (ii) within 90 days of each
calendar year, file with the Trustee, a certificate signed by officers of the Building
Corporation stating that all insurance premiums required under the Trust
Indenture have been paid by the Building Corporation and that all taxes then due
have been paid, subject to permissible contests, (iii) upon the request of any
bondholder, will request from the Lessee the current financial statements of the
Lessee for review by the bondholder;

it will not incur any indebtedness other than the Bonds secured by the Trust
Indenture, unless such additional indebtedness is payable only from income of the
Building Corporation other than the rental payments provided for in the Lease, as
long as the Bonds are outstanding.

it will, upon any default in payment of lease rentals, file a claim with the Treasurer
of the State of Indiana, bring suits to mandate the appropriate officers of the School
Corporation to levy the necessary tax to pay rents under the Lease or to take such
other appropriate action necessary to enforce and collect the rentals due; and

the proceeds of the Bonds, any moneys received from lease rentals payable
according to the Lease, amounts received from the investment of the proceeds of
the Bonds or other amounts received shall not be invested in such manner which
would cause the Bonds to be “arbitrage bonds” within the meaning of Section 148
of the Code; and

in order to preserve the exclusion of interest on the Bonds from gross income for
federal income tax purposes and as an inducement to purchasers of the Bonds, no
proceeds thereof will be loaned to any entity or person, nor will they be
transferred, directly or indirectly, or deemed transferred to a nongovernmental
person in any manner that would in substance constitute a loan of such proceeds.
Furthermore, the Building Corporation will, to the extent necessary to preserve



the exclusion of interest on the Bonds from gross income for federal income tax
purposes, rebate all required arbitrage profits on such proceeds or other moneys
treated as such proceeds to the United States Government and will set aside such
moneys in the Rebate Fund to be held by the Trustee in trust for such purposes.
Additionally, the Building Corporation covenants that it will not take any action
nor fail to take any action with respect to the Bonds that would result in the loss
of the exclusion from gross income for federal income tax purposes of interest on
the Bonds pursuant to Section 103 of the Code.

Insurance

The Building Corporation covenants to carry or cause the School Corporation to carry the
following kinds of insurance after completion of construction: (a) physical loss or damage
insurance on the mortgaged property in the amount of the lesser of (i) 100% of the full
replacement cost of the property, or (ii) the redemption price of the outstanding Bonds as certified
by the Lessor Representative, and (b) rental value insurance against physical loss or damage for
a period of two years.

The proceeds of any insurance shall be applied by the Building Corporation to the repair,
replacement or reconstruction of any damaged or destroyed property, if the cost of such repair,
replacement or reconstruction does not exceed the proceeds of insurance. In addition, the Trustee
may repair, replace, or reconstruct the mortgaged property if the Building Corporation fails to do
so. If, at any time, the mortgaged property is totally or substantially destroyed, and the amount
of insurance moneys received on account thereof by the Trustee is sufficient to redeem all of the
outstanding Bonds, the Building Corporation with the written approval of the School
Corporation may direct the Trustee to use said money for the purpose of calling for redemption
all of the Bonds issued and then outstanding under the Trust Indenture at the then current
redemption price.

Events of Default and Remedies

Events of default under the Trust Indenture include: failure to pay the principal of, or the
redemption premiums, if any, on any of the Bonds; failure to pay interest on the Bonds as it
becomes due and payable; occurrence of certain events of bankruptcy or insolvency of the
Building Corporation; default in the performance or observance of any other of the covenants,
agreements or conditions by the Building Corporation under the Trust Indenture and the
continuance of such default for sixty (60) days after written notice; failure of the Building
Corporation to bring suit to mandate the appropriate officials of the School Corporation to levy
a tax to pay the rentals provided under the Lease; and nonpayment of the lease rental within 90
days of when due as provided under the Lease.

Upon the happening and continuance of any event of default, the Trustee may, and upon
written request of the holders of twenty-five percent (25%) in principal amount of the Bonds then
outstanding shall, declare the principal amount of and interest accrued on all outstanding Bonds
immediately due and payable; subject, however, to the rights of the holders of the majority in
principal amount of all the outstanding Bonds to annul such declaration if all such events have



been cured, all arrears of interest have been paid and all other indebtedness secured by the Trust
Indenture except the principal and interest not then due has also been paid.

Upon the occurrence of one or more events of default, the Building Corporation, upon
demand of the Trustee, shall forthwith surrender the possession of the property and the Trustee
may take possession of all the mortgaged property and hold, operate and manage the same for
the purpose of insuring payments on the Bonds until the event of default has been cured.

Upon the occurrence of one or more events of default, the Trustee may, and shall upon
written request of the holders of at least twenty-five percent (25%) in principal amount of the
Bonds then outstanding, pursue any available remedy by suit at law or in equity, whether for
specific performance of any covenant or agreement contained in the Trust Indenture or in aid of
any power granted therein, or for any foreclosure of the Trust Indenture including, to the extent
permitted by law, the appointment of a receiver.

Any sale made either under the Trust Indenture, to the extent permitted by law, or by
judgment or decree in any judicial proceeding for foreclosure shall be conducted as required by
the Trust Indenture. The proceeds of any such sale shall be applied to pay the costs and expenses
of the sale or judicial proceedings pursuant to the sale, the expenses of the Trustee and the holders
of the Bonds, with interest at the highest rate of interest on any of the Bonds when sold, and the
payment of the installments of interest which are due and unpaid in the order of their maturity,
next, if the principal of the Bonds is due, to the payment of the principal thereof and the accrued
interest thereon pro rata. No holder of all of the Bonds shall have the right to institute any
proceeding in law or in equity for the foreclosure of the Trust Indenture, the appointment of a
receiver, or for any other remedy under the Trust Indenture without complying with the
provisions of the Trust Indenture.

Supplemental Indentures

The Building Corporation and the Trustee may, without obtaining the approval of the
holders of the Bonds, enter into supplemental indentures to cure any ambiguity or formal defect
or omission in the Trust Indenture; or to grant to the Trustee for the benefit of such holders any
additional rights, remedies, powers, authority or security that may be lawfully granted; or to
provide for the issuance of additional parity bonds to finance a partial refunding of the Bonds.

The holders of not less than 66-2/3% in aggregate principal amount of the Bonds then
outstanding shall have the right, from time to time except when contrary to the Trust Indenture,
to approve the execution by the Building Corporation and the Trustee of such supplemental
indentures, except no supplemental indenture shall permit:

a) An extension of the maturity of the principal of or interest on any Bond;

b) A reduction in the principal amount of any Bond or the redemption premium or
the rate of interest;

) The creation of a lien upon the mortgaged property taking priority or on a parity

with the lien created by the Trust Indenture;
d) A preference or priority of any Bond or Bonds over any other Bond or Bonds; or,



e) A reduction in the aggregate principal amount of the Bonds required for consent
to supplemental indentures.

If the owners of not less than sixty-six and two-thirds percent (66-2/3%) in aggregate
principal amount of the bonds outstanding at the time of the execution of such supplemental
indenture shall have consented to and approved the execution thereof as provided in the Trust
Indenture, no owner of any bond shall have any right to object to the execution of such
supplemental indenture or to object to any of the terms and provisions contained therein or the
operation thereof, or in any manner to question the propriety of the execution thereof, or to enjoin
or restrain the Trustee or the Building Corporation from executing the same, or from taking any
action pursuant to the provisions thereof.

No duties or responsibilities of the Trustee may be amended or modified without the
written consent of the Trustee.

Upon the execution of any supplemental indenture pursuant to the provisions of the Trust
Indenture, the Trust Indenture shall be, and shall be deemed, modified and amended in
accordance therewith, and the respective rights, duties and obligations under the Trust Indenture
of the Building Corporation, the Trustee, and all owners of bonds then outstanding shall
thereafter be determined, exercised and enforced hereunder, subject in all respects to such
modifications and amendments.

Possession Until Default, Defeasance, Payment, Release

Subject to the rights of the Trustee and the holders of the Bonds in the event of the
occurrence and continuance of an event of default, the Building Corporation shall have the right
of full possession, enjoyment and control of all the mortgaged property. While in possession of
the mortgaged property, and while not in default under the Trust Indenture, the Building
Corporation shall have the right at all times to alter, change, add to, repair, or replace any of the
property constituting a part of the mortgaged property so long as the value of the mortgaged
property and the security of the Bonds shall not be substantially impaired or reduced. The Trustee
may release any mortgaged property which has become unfit or unnecessary for use pursuant to
the Trust Indenture. If new property is purchased or acquired in substitution for the mortgaged
property so released, the new property shall become subject to the lien and the operation of the
Trust Indenture. If no new property is purchased with the proceeds of any sale or mortgaged
property within ninety (90) days after the receipt of the proceeds, the proceeds shall be deposited
in the Operation and Reserve Fund.

The Building Corporation may pay and discharge the entire indebtedness on all Bonds
outstanding;:

a) by paying the whole amount of the principal and interest and the premium if any,
due and payable upon all of the Bonds then outstanding; or

b) by depositing with the Trustee (i) sufficient money, (ii) direct obligations of the
United States of America (the “Government Securities”) or (iii) time certificates of
deposit of a bank or banks secured as to both principal and interest by Government
Securities in amounts sufficient to pay or redeem all Bonds outstanding.



If the whole amount of the principal, premium, if any, and interest so due and payable
upon all of the Bonds then outstanding shall be paid or provision made for payment, then the
right, title and interest of the Trustee shall thereupon cease, terminate and become void. Upon
termination of the Trustee's title, the Trustee shall release the Trust Indenture and return to the
Building Corporation any surplus in the Sinking Fund and Operation and Reserve Fund and any
other funds other than moneys held for redemption or payment of Bonds.

Additional Bonds

The Trustee, at the request of the Building Corporation or the School Corporation, to the
extent permitted by law, shall cause to be issued Additional Bonds from time to time to provide
for refunding the Bonds and certain other limited purposes; provided that the issuance of such
Additional Bonds shall not result in the interest on the Bonds outstanding immediately prior to
such issuance becoming subject to federal income tax. Before any Additional Bonds are executed,
there shall be delivered to the Trustee the items required by the Indenture. Any series of
Additional Bonds shall have maturities, interest rates, interest payment dates, denominations and
other terms as provided in the Supplemental Indenture entered into in connection with such
Additional Bonds, and the proceeds thereof shall be held, invested and paid out as therein
provided, provided that such terms and provisions shall not be otherwise inconsistent with the
Indenture.
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SUMMARY OF THE LEASE

The following is a summary of certain provisions of the Lease as amended and does not
purport to comprehensively describe that document in its entirety.

Acquisition and Construction of the Leased Premises

The Lessor will cause the Leased Premises to be completed in accordance with the contract
documents and the plans and specifications which have been prepared by or at the direction of
the Lessor and approved by the School Corporation and applicable agencies. The plans and
specifications may be changed at any time prior to the completion of the Leased Premises by
mutual agreement of the Lessor and the School Corporation, except that such changes may not
alter the character of the building or reduce the value thereof.

Lease Term and Rental

The Amendment to Lease Agreement (2025 Middle) provides for additional rental
payments to be made over the term of the Lease commencing with June 30, 2026. By each rent
payment date, the School Corporation is to pay the installment of rent due under the Lease. Each
installment of rent is payable in advance for the following six-month period on June 30 and
December 31. The annual rent (to be paid in equal semiannual installments) is as shown in this
Official Statement. Completion of the Leased Premises was to be certified to the School
Corporation by a representative of the Lessor pursuant to the Lease. The date the original
building was substantially completed and ready for occupancy was endorsed on the end of the
Lease by the parties thereto as soon as could be done after the completion of the construction. The
endorsement was recorded as an addendum to the Lease.

Maintenance and Modification

During the term of the Lease, the School Corporation is required to keep the Leased
Premises in good repair and in good operating condition, ordinary wear and tear excepted. The
School Corporation may, at its own expense and as part of the Leased Premises, make
modifications of, additions and improvements to and substitutions for the Leased Premises, all
of which become the property of the Lessor and are included as part of the Leased Premises under
the terms of the Lease.

The School Corporation may, at its own expense, replace worn out or obsolete property
and may install on the property on which the Leased Premises is situated personal property
which is not an addition or improvement to, modification of or substitution for the Leased
Premises, which will be the sole property of the School Corporation and in which the Lessor shall
have no interest. The School Corporation may discard worn out or obsolete property and need
not replace it. Equipment or other personal property which becomes worn out or obsolete may
be discarded or sold by Lessee. The proceeds of the sale of any personal property shall be paid to
the Trustee. Lessee may trade in any obsolete or worn out personal property or replacement
property which replacement property will belong to Lessee upon payment to the Trustee of an
amount equal to the trade-in value of such property. Lessee need not replace worn out or obsolete



personal property, but may replace such property at its own expense, and the replacement
property shall belong to Lessee.

Property and Liability Insurance

The School Corporation is required to carry at its own expense, property insurance on the
Leased Premises against physical loss or damage to the Leased Premises, however caused, with
such exceptions only as are ordinarily required by insurers of buildings or facilities of a similar
type, in an amount equal to 100% of the full replacement cost of the Leased Premises. Any
property insurance policy shall be so written or endorsed as to make any losses payable to the
Lessor or to such other person or persons as the Lessor under the Lease may designate.

During the full term of the Lease, the School Corporation is required to maintain rent or
rental value insurance in an amount equal to the full rental value of the Leased Premises for a
period of two years. The insurance will protect against physical losses or damages similar to those
covered under the property insurance policy held by the School Corporation.

Damage or Destruction

If the Leased Premises is damaged or destroyed (in whole or in part) by fire, windstorm
or other casualty at any time during the term of the Lease, the Lessor is to promptly repair, rebuild
or restore the portion of the Leased Premises damaged or destroyed with such changes,
alterations and modifications (including substitutions and additions) as may be designated by
the School Corporation for administration and operation of the Leased Premises and as shall not
impair the character and significance of the Leased Premises as furthering the purposes of the
Code.

If the Leased Premises is totally or substantially destroyed and the amount of insurance
money received is sufficient to redeem all of the outstanding Bonds and all such Bonds are then
subject to redemption, the Lessor, with the written approval of the School Corporation, may direct
the Trustee to use net proceeds of insurance to call for redemption all of the Bonds then
outstanding at the then current redemption price.

Rent Abatement and Rental Value Insurance

If the Leased Premises or a portion thereof is damaged or destroyed or is taken under the
exercise of the power of eminent domain, the rent payable by the School Corporation shall be
abated or reduced, provided there is rental value insurance in force as required by the Lease. The
rent shall be totally abated during that portion of the Lease term that the Leased Premises is
totally unfit for use or occupancy. It shall be partially abated for the period and to the extent that
the Leased Premises is partially unfit for use or occupancy in the same proportion that the floor
area of the Leased Premises so unfit for use or occupancy bears to the total floor area of the Leased
Premises.

Taxes and Utility Charges




The School Corporation is to pay, as further rent, taxes and assessments lawfully assessed
or levied against or with respect to the Leased Premises or any personal property or fixtures
installed or brought in or on the Leased Premises, and all utility and other charges for or incurred
in connection with the Leased Premises. The School Corporation may, at its own expense, in good
faith contest any such taxes and assessments. The School Corporation shall also pay as additional
rent, any amount required by the Lessor to rebate to the United States Government to prevent the
Lessor's bonds from becoming arbitrage bonds.

Events of Default

The Lease provides that either of the following constitutes an "event of default" under the
Lease:

a) Failure to pay any rentals or other sums payable to the Lessor under the Lease, or
failure to pay any other sum therein required to be paid to the Lessor; or
b) Failure to observe any other covenant, agreement or condition under the Lease,
and such default shall continue for sixty (60) days after written notice to correct
the same.
Remedies

On the occurrence of an event of default under the Lease, the Trustee may proceed to
protect and enforce its rights by suit or suits in equity or at law in any court of competent
jurisdiction, whether for specific performance or any covenant or agreement contained therein,
or for the enforcement of any other appropriate legal or equitable remedy; file a claim with the
Treasurer of the State of Indiana for an amount equal to an amount in default, and may authorize
or delegate the authority to file such claim; or the lessor, at its option, without further notice, may
terminate the estate and interest of the School Corporation thereunder, and it shall be lawful for
the Lessor forthwith to resume possession of the Leased Premises and the School Corporation
covenants to surrender the same forthwith upon demand. The exercise by the Lessor of the right
to terminate the Lease shall not release the School Corporation from the performance of any
obligation thereof maturing prior to the Lessor's actual entry into possession. No waiver by the
Lessor of any right to terminate this Lease upon any default shall operate to waive such right
upon the same or other default subsequently occurring.

The School Corporation may not assign the Lease or sublet the Leased Premises without the
written consent of the Lessor. In the Lease, the School Corporation has covenanted to use and
maintain the Leased Premises in accordance with the laws and ordinances of the United States of
America, the State of Indiana, and all other proper governmental authorities. The School
Corporation has also covenanted that it will not enter into any lease, management contract or
other contractual arrangement which would allow the use of the Leased Premises by a
nongovernmental person which would have the effect of making the Lessor's bonds private
activity bonds under Section 141 of the Internal Revenue Code of 1986.

Option to Purchase




The School Corporation has the option to purchase the Leased Premises on any rental
payment date at a price which is sufficient to allow the Lessor to liquidate by paying or providing
for the payment in full of the then outstanding bonds pursuant to the redemption provisions.

Option to Renew

The School Corporation has an option to renew the Lease for a further like or lesser term
upon the same terms and conditions provided in the Lease.
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LEASE SUFFICIENCY TABLE
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SCHEDULE OF SEMI-ANNUAL DEBT SERVICE REQUIREMENTS AND LEASE PAYMENTS



