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“The North American rail industry appears to
be inflecting, following the prolonged freight
recession and post-COVID transportation
industry hangover. Industry volumes are
positive once again, yields are trending
above cost inflation, and rail service levels

are improving.”

Daryl Young

Diversified Industrials and
Special Situations Analyst




Class 1 Freight Mix is
Highly Diversified

CPKC stands out as having the largest exposure to grain and

agriculture, including through the heart of the grain belts
in the Canadian Prairies and the U.S. Midwest, plus potash

exposure in Canada.

CN has a very well-balanced freight mix. CN’s intermodal

franchise is strong given its exclusive port access at

Prince Rupert and Halifax.
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Carload Trends

Rail freight volumes have been frustratingly sluggish since

2018. However, optimism for recovery is building.
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Source: AAR Weekly Rail Traffic reports, AAR Weekly Railroad Traffic, Week 52 reports
2018-2025, Stifel Research



Industry Revenue

Despite volume headwinds, the rails have continued to
grow revenue at low- to mid-single-digit rates annually

owing to strong pricing power.
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Contact your Stifel
representative for
more information.
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Please visit the Stifel Research Page for the current research disclosures applicable to the
companies mentioned in this publication that are within the Stifel coverage universe. Stifel
collectively refers to Stifel, Nicolaus & Company, Incorporated and other affiliated broker-dealer
subsidiaries of Stifel Financial Corp. The information and statistical data contained herein have
been obtained from sources that Stifel believes are reliable, but Stifel makes no representation
or warranty as to the accuracy or completeness of any such information or data and expressly
disclaims any and all liability relating to or resulting from your use of these materials. The
information and data contained herein are current only as of the date(s) indicated, and Stifel has
no intention, obligation, or duty to update these materials after such date(s). These materials

do not constitute an offer to sell or the solicitation of an offer to buy any securities, and Stifel is
not soliciting any action based on this material. Stifel may be a market-maker in certain of these
securities, and Stifel may have provided investment banking services to certain of the companies
listed herein. Stifel and/or its respective officers, directors, employees, and affiliates may at any
time hold a long or short position in any of these securities and may from time-to-time purchase

| or sell such securities. This material may not be distributed without Stifel’s prior written consent.
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