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THE LAND OF THE RISING RATES
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S&P 500
RISING TO ~7,900
BY YEAR-END

“Strong EPS growth but rising interest
rates from ‘Run Hot’ GDP tighten financial
conditions and compress P/Es.”

Thomas Carroll
Equity Market Strategist
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KEY TAKEAWAYS

‘Run Hot’ GDP Lifting Yields

Strong Nominal GDP Leading to Rising Long
End Yields

Mid-Terms Loom Large

Past Republican legislative ‘flips’ led to
‘sell the rumor, buy the fact’

Al Factor Dominates

Continued influence on earnings and
leadership



“TALE OF TWO ECONOMIES”

Market Divergence

Non-Residential
Investment

Consumer Pressure
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Running Hot Squeezed
OUTPERFORMING LAGGING




OUR RUNNING
HOT PLAYBOOK

STAY LONG UNDERWEIGHT HEDGE WITH

V' Financials V' Squeezed V' Defensive Value

(Ex Consumer Consumer
Finance)

V' Materials

Vv Healthcare - our
preferred

v Energy
V' Industrials

V' Semiconductors

V' Tech Hardware




MAIN EQUITY
MARKET RISKS

1. Compute scarcity easing
2. Hyperscaler capex slowing

3. Wages re-accelerating to
compensate for negative real
wage growth



CONTACT YOUR STIFEL
REPRESENTATIVE FOR
MORE INFORMATION.

Please visit the Stifel Research Page for the current research disclosures applicable
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universe. Stifel collectively refers to Stifel, Nicolaus & Company, Incorporated and
other affiliated broker-dealer subsidiaries of Stifel Financial Corp. The information
and statistical data contained herein have been obtained from sources that Stifel

believes are reliable, but Stifel makes no representation or warranty as to the accuracy
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all liability relating to or resulting from your use of these materials. The information
and data contained herein are current only as of the date(s) indicated, and Stifel has
no intention, obligation, or duty to update these materials after such date(s). These
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securities, and Stifel is not soliciting any action based on this material. Stifel may be a
market-maker in certain of these securities, and Stifel may have provided investment
banking services to certain of the companies listed herein. Stifel and/or its respective
officers, directors, employees, and affiliates may at any time hold a long or short
position in any of these securities and may from time-to-time purchase or sell such
securities. This material may not be distributed without Stifel’s prior written consent.
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