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Coconino County, Arizona

PENSION BONDS

Client Profile

Coconino County, Arizona, is the second
largest county in the United States by area
and the largest in Arizona, home to
145,000 residents.

On June 24, 2022, the Arizona Legislature
passed SB1082, which allows the Arizona
State Retirement System (ASRS) to establish
a Contribution Prefunding Program (CPP). The
CPP is the first cost-sharing plan to offer all
employers the ability to pre-pay

pension contributions.

The Project & Structure

In October 2022, Stifel served as sole

manager on Coconino County’s
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$53.17 million Pledged Revenue
Obligations (PRO) Taxable Series 2022
Bonds. The proceeds of the Bonds were
used to fund the County’s proportionate
share of net pension liability (NPL) in
Arizona State Retirement System’s (ASRS)
cost-sharing retirement plan, making it the
first employer to do so. The Bonds carried
an underlying rating of ‘AA” (S&P)

and AA’ (Fitch).

The CPP creates a unique mechanism of
“offset credits” that the County will receive

over a period of up to 30 years.

The Bonds will be special, limited, revenue
obligations, taking the form of undivided,

participating, proportionate interests in

the Payments. The obligation of the County

to make the Payments will be limited to
payment from the County General Excise
Tax Revenues, State Shared Revenues,
Vehicle License Tax Revenues and

PILT Revenues.

Pricing Results

Despite a volatile market, Stifel’s Desk and
Salesforce generated tremendous investor
participation, resulting in $299 million

of orders (5.6x subscription) allowing
spreads to tighten 5-10 bps. The sale

drew strong participation from insurance
companies, bond funds, money managers,
municipalities, individuals, and others.
Strong investor demand allowed the County
to secure an all-in borrowing cost of 5.52%,
producing expected NPV savings of $10.3
million, or 19.38% of par.
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Stifel, Nicolaus & Company, Incorporated (“Stifel”) has prepared the attached materials. Such material consists of factual or general
information (as defined in the SEC’s Municipal Advisor Rule). Stifel is not hereby providing a municipal entity or obligated person

with any advice or making any recommendation as to action concerning the structure, timing, or terms of any issuance of municipal
securities or municipal financial products. To the extent that Stifel provides any alternatives, options, calculations, or examples in the
attached information, such information is not intended to express any view that the municipal entity or obligated person could achieve
particular results in any municipal securities transaction, and those alternatives, options, calculations, or examples do not constitute

a recommendation that any municipal issuer or obligated person should effect any municipal securities transaction. Stifel is acting in
its own interests, is not acting as your municipal advisor, and does not owe a fiduciary duty pursuant to Section 15B of the Securities
Exchange Act of 1934, as amended, to the municipal entity or obligated party with respect to the information and materials contained in
this communication.

Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person that it has done so within

the regulatory framework of MSRB Rule G-23 as an underwriter (by definition also including the role of placement agent) and not as a
financial advisor, as defined therein, with respect to the referenced proposed issuance of municipal securities. The primary role of Stifel, as
an underwriter, is to purchase securities for resale to investors in an arm’s-length commercial transaction. Serving in the role of underwriter,
Stifel has financial and other interests that differ from those of the issuer. The issuer should consult with its own financial and/or
municipal, legal, accounting, tax, and other advisors, as applicable, to the extent it deems appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed and delivered
for discussion purposes only. All terms and conditions are subject to further discussion and negotiation. Stifel does not express any view as
to whether financing options presented in these materials are achievable or will be available at the time of any contemplated transaction.
These materials do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Stifel to provide or
arrange any financing for any transaction or to purchase any security in connection therewith and may not relied upon as an indication that
such an offer will be provided in the future. Where indicated, this presentation may contain information derived from sources other than
Stifel. While we believe such information to be accurate and complete, Stifel does not guarantee the accuracy of this information. This
material is based on information currently available to Stifel or its sources and is subject to change without notice. Stifel does not provide
accounting, tax, or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal,
or other implications that should be discussed with your advisors and/or counsel as you deem appropriate.



